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Federal Control | Wider Study Asked 


Of Agricultural 


Prices Favored 

—__—__— 

Farm Groups Endorse Plan| 
Submitted to Guarantee 
Cost-of-production Price 
At Senate Hearing 


Licensing System | 
For Buyers Advised | 


Elimination of Federal Farm 
Board and Retention of the, 


Marketing Act Are Among | 
Proposals Submitted | 


Government control of farm prices to 
guarantee a cost-of-production return to 
the farmer was approved Feb. 4 by repre- 
sentatives of three major farm organiza- 
tions appearing before the Senate Com- 
mittee on Agriculture and Forestry. 

The principle thus favored is contained 
in a bill (S. 3133) before the Committee | 
designed to secure for the farmer cost-of- | 
production prices, and which would in| 
that connection, transfer the activities of | 
the Federal Farm Board to the Depart- 
ment of Agriculture and would abolish 
the offices of the Farm Board members 
though retaining the remainder of the or- 
ganization set up under the Agricultural 
Marketing Act. 

Testifying in behalf of such control were 
John H. Simpson, president of the Na- 
tional Farmers Union; Frederic Brenck- 
man, of the National Grange, and Chester 
H. Gray, of the American Farm Bureau 
Federation. 


House Bill Approved 

Enactment of the House bill 
71797) to eliminate the Farm Board and 
to secure for farmers prices equal to the 
cost of producing major agricultural prod- 
ucts, was advocated before the House 
Committee on Agriculture Feb. 4 by Rep- 
rese tative Swank (Dem.), of Norman, 
Okla., and E. E. Kennedy, of Kankakee, 
Tll., secretary of the National Farmers 
Union. All of the powers of the Farm 
Board, under this measure, would be 
vested in the Secretary of Agriculture. 

The Secretary would designate the 
amount of each major farm product neces- 
sary for domestic consumption. The pur- 
chase or sale below cost of any of this 
domestic proportion, to be designated as 
the “salable part,” would be unlawful un- 
der the House bill. All surplus production, 
in excess of the domestic requirements 
would not be salable unless the wozld 
price equalled the production cost, the 
bill provides. The Secretary of Agricul- 
ture also would be empowered to prohibit 
farm imports which may endanger the 
prices of domestie products. 

Abolition of Board Urged 

Joseph Cope, of West Chester, Pa., sec- 
retary of the Farmers Protective Associa- 
tion of Pennsylvania, appeared before the 

enate Committee advocating abolition of 
the Farm Board. He said that the farm- 
ers had been “not only misrepresented but 
slandered” by the existence of the Board 
and that Congress should “remove this 
stigma at once.” 


(H. R.| 


The representatives of the three major | 


farm groups, however, expressed no opin- 
ion in this connection, the only comment 
being made by Mr. Simpson, who stated 
@ that it was immaterial whether the pro- 
visions of the bill are administered by the 
Farm Board or the Secretary of Agricul- 
ture. 
That the farmers are not organized and 
at no time in the future will be organ- 


ized sufficiently to protect themselves as | 


to prices for farm products was declared 
by Mr. Simpson, while C. H. Hyde, of 
Alva, Okla., a member of the National 
Farmers’ Union, asserted that the “farm- 
ers have done practically all they can do 
through cooperative marketing.” 


Provides License System 

The license system provided in the bill, 
sponsored by Senator Thomas (Dem.), of 
Oklahoma, would require at the discre- 
tion of the Secretary of Agriculture the 
securing of a license for the purchase, im- 
portation or storage of agricultural prod- 
ucts, Mr. Simpson explained, adding that 
this would place the buyers under the 
control and regulation of the Department, 
and that thus the Department would be 
able to designate the price of farm prod- 
ucts. 

The bill authorizes the Secretary of 
Agriculture to determine the cost of pro- 
duction and stipulates that “it shall be 
unlawful for any licensee to purchase any 
of the agricultural products specified at 
a price less than the cost of production 
proclaimed by the Secretary of Agricul- 
ture.” 

Mr. Gray 


outlined to the Committee 


the agreement reached by the three farm | 


organizations as to the general principles 


[Continued on Page 4, Column 1.] 








Inquiry Regarding 


Credit Policy Made 


| tration of the Army, Navy and Air Corps 


Short Line Roads 
Request Repeal of 


Recapture Clause 


f Unified Defense 


Consolidation of Army and 
Navy Would Be Premature, 
Says Gen. Foulois 

THOROUGH investigation of the 


: present policies, functions, status and 
other matters pertaining to the adminis- 


|Retroactive Action to ‘Save, 
Financial Integrity’ of 
Companies Asked at Sen- 
ate Committee Hearing 


is advisable before drafting any legisla- 
tion to: consolidate those three military 
forces under one Cabinet head, Maj. Gen. 
Benjamin D. Foulois, Chief of the Army 
Air Corps, told the House Committee on 
Expenditures in Executive Departments, 
Feb. 4, 

He suggested, however, that such con- 


Return of Payments 
solidation, although not advocated by him Soucsht by Carriers 
at this time, may prqve advantageous = ? 


within two or three years after his pro- Pinan ey 

posed investigations were completed. ® ‘ * 7 5 
ath. the Meavetaes of War, Peaxich DD. Substitute for ‘Fair Value Rule} 
In Rate-fixing Favored by} 


Hurley, and the Secretary of the Navy, 

Charles Francis Adams, during recent . | 
Representatives of  Rail-| 

roads’ Association 





testimony before the same Committee on 
the matter under consideration—the con- 
solidation of these three military 
branches under one Cabinet head, with Sin oe Re Ly 
an assistant each for War, Navy and The short line railroads of the Nation] 
on Feb. 4 urged the Committee on In- 
terstate and Foreign Commerce of the| 
House to favor retroactive repeal of the 
recapture provision of the Interstate Com- 
merce Act to prevent the ruin of such 
short and weak railroads as are subject 
to the payment of recapturable excess. 
These provisions. which were said to 
have been designed to benefit the short | 
| lines, were declared to have proven “a} 
snare and a delusion” in this respect, and 
were declared in a resolution adopted | 
by the American Shore Line Railroad As- | 


sd wig aga | sociation to have proven “utterly useless.” | 
Withdrawal of Forces From | The resolution further asserted that the | 


> 4 provisions “are a cloud upon the financial | 
International Settlement | integrity of all the railroads.” 
Has Eased Situation, State Rislonantive See Aahen 
Department Informed 





(Continued on Page 4, Column 43 
Action of Japanese 
Viewed as Relieving 

Tension in Shanghai 


The appeal for retroactive repeal Was 
made by Bird M. Robinson, president of 
the Short Line Association, and other short 
The withdrawal of Japanese forces | line officials during continued hearings be- 


from the sectors of the Shanghai Inter- | > ’ 
national Settlement policed by aaneacan | 7116 and H. R. 7117) which contemplate 
and British marines makes the situation 
there somewhat more favorable, according 
to an oral statement by the Department 
o. State Feb. 4. 

Word that the Japanese had withdrawn 
reached the Department of State from 
Col. R. S. Hooker, in command of Amer- 
ican Marine forces in Shanghai. The 





recapiure clause, and elimination of the 
“fair value” rule for making freight rates. 

The bills are alternative, and cover rec- 
ommendations of the Interstate Commerce 
Commission. The first includes a new 
rate-making rule providing for an “invest- 
ment” basis for determining rates rather 


‘Amendments Offered 


fore the Committee on two bills (H. R.| 


amending the present law by appeal of the | 


Bill for Pensions 


To Aged Approved 


House Commitee Orders Favor- 


able Report on Measure 
For Federal Aid 


Ts Dill-Connery old-age pension bill | 


Limitation Sought 


In Competition of 


Foreign Shipping 


‘Representative Davis and 
(S. 3037-H. R. 8765) for Federal con- | . . 
tributions of one-third of the pensions Senator White Submit 


granted by the States having mandatory 
pension laws was ordered favorably re- 
ported to the House, without amendment, 
by the House Committee on Labor, Feb. 
4. The bill would set up in the Federal | 
Department of Labor an “Old Age Se-| 
curity Bureau” and would authorize an 
annual appropriation of $10,000,000 out of 
the Federal Treasury to‘ be apportioned 
among the States and territories to aid 
them in giving assistance to American 
citizens 65 years of age or more, subject 
to certain stipulations. | 

Under the terms of the bill the proposed 
Bureau could not approve any plan sub- | 
mitted by a State or Territory unless the 
plan is state-wide or territory-wide; the 
beneficiary must have been a resident of 
the State or Territory for a period of 
years determined by the State or Ter- 


(Continued on Page 3, Column 4.] 








For Relief Financing 

La Follette-Costigan Bill Is_ 
Awarded Right of Way; 
Road-aid Plan Criticized 
In Minority Measure 


|was made the unfinished business. of the | 
Senate Feb. 4, but the measure is faced | 


position. ‘ 
After Senators? La Follette 
Wisconsin, and Costigan ‘Dem.), of Colo- 





than the “fair value” rule now in use, 
while the other eliminates the rate base 
formula, and substitutes in lieu thereof 
three elements or criteria, which the Com- 
mission would use as a guide in fixing 
rates. The latter bill is favored by the 
Commission, the shippers, the railroads 
and the State Commissions. 


North Carolina Line Cited 


At the opening of the short lines’ pres- 
entation, Representative Kerr (Dem.), of 
| Warrenton, N. C., testified as to the “War- 
1 |renton Railroad Company.” a short line 
lish translation. serving the town of Warrenton. He de- 

The area which the Japanese had Oc- | clared that the road was built and oper- 
cupied adjoined Chapei, in the native city | ated by the town and people of Warrenton, 
and contained many Japanese cotton mills| and that the moneys already recaptured 
in which Chinese were employed, accord-| by the Commission under section 15a of 
ing to an oral explanation given at the] the act, should be paid back to them. 
Department of State. . ... , | Henry T. Green, vice president and gen- 

While the stiuation in Shanghai still is) era) solicitor of the Illinois Termina: 
considered serious, the tension has been| Company, 600-mile electric and steam line 
somewhat relieved by the wtihdrawal of} operating in Illinois, argued in favor of 
the Japanese troops. it was stated. repeal of recapture. He said his company 

Japanese Still in Hongkew had paid in to the Commission $1,600,000 

Japanese troops are still in the Hong-/in cash and securities as a guarantee to 
kow area of the International Settlement,| protect the Government on recapture be- 
it was stated by the Department, but 
this area had been given them for pro-| 
tection originally and therefore their pres- 
ence is not strictly speaking an encroach- 
ment on the International Settlement. 
| Statements summarizing recent devel- 
}opments at Shanghai, issued by the De- 
| partment of State, follow in full text: 

“In a telegram dated 5 p. m., Feb. 4, 
Shanghai time, the American Consul Gen- 
eral at Shanghai, Edwin S. Cunningham, 
reported in effect as follows: 

“‘“Colonel Hooker, Commanding Offieer 
of the United States Mgrines, informed 
Consul General Cunningham by telephone 
at 3 p. m. that all Japanese marines had | 
left the American sector by 10 o'clock} 
this morning. The Japanese left the Brit- 
ish sector by midnight on Feb. 3.’ 
| Fighting in Chapei Described 

“In a telegram dated 11 a. m., Feb. 3, 
Consul General Cunningham also _ re- 
ported that fighting between Chinese and 


withdrawal followed representations made 
to the Foreign Office in Tokyo by the 
Unitéd States and Great Britain. 
Japan Replies to Overtures 
Japan has made her reply to the peace 
overtures of the United States, Great 
Britain, France and Italy, it was stated 
orally by the Department of State Feb. 4. 
The reply was handed to the American 
Ambassador in Tokyo, W. Cameron Forbes, 
who cabled a rough text and is sending 
the final text after he has had time to 
check the original Japanese with the Eng- 


electric and steam lines some years ago. 
May Discontinue improvements 


A claim has now been made py the 
Commission that $78,000 is due the Gov- 
ernment from the company for the years 
1926 and 1927, said Mr. Green. He pointed 
out that his organization has expended 
between $13,000,000 and $14,000,000 on 
terminal properties in St. Louis, and has 
thereby supplied the one “outstanding 
source of employment during these trying 
times” in the St. Louis district. 

Mr. Green explained that if the $1,600,- 
000 now held by the Commission as a 
guarantee of recapture were now paid 
back to the company, it would enable it 
to complete the work in St. Louis, and 
{continue the empolyment of hundreds of 
men. Otherwise, he said, there is strong 
possibility that the work may have to be 
discontinued by reason of the company's 


| Japanese forces in the Chapei district ae. to Derren seemens! Sane ‘a 
continued sporadically throughout the E. J. Jones, Associate Counsel for the 


previous night, the guns opening up in 
earnest about 9 a. m. that morning. Shells 
fell near the Japanese headquarters at 
the end of the Szechuan Road. Japa- 


American Short Line Association, told the 
Comyiittee that testimony of the short 
lines is important, as those roads are the 
| ones which were intended to be the “bene- 


nese Seid eee the municipal rifle | fciaries” of the recapture provisions of 
range returned the Chinese fire. The ar-| ection 15a, since the fund to be realized 
tillery duel was accompanied by heavy |; oz 


from the excess earnings was to have been 
used to make loans on easy terms to the 
weaker lines. This, however, has proven 
not to be the case, he said. 
Cost of Recapture Shown 

Bird M. Robinson, president of the asso- 
ciation, asserted that the recapture pro- 
visions of the present law have proven 
“snare and a delusion” to the short 


rifle and machine-gun fire. 
| “At 11 a.m. the Japanese cannonading 
ceased while a squadron of Japanese air- 
planes reconnoitered the Chinese gun po- 
sitions. Late that afternoon the Japa- 
nese cotton mills in both the American 
and British sectors were taken over from 
the Japanese by American and British 
marines, respectively. a 
“Several shells fell in the International 
Settlement and one which fell in the 
French Concession wounded a Chinese. 
This fire from the Japanese battery on 


from. He said he had sent questionnaires 
to member roads of his organization, and 
had 144 replies out of a total of 400 as 





| {Continued on Page 2, Column 5.) [Continued on Page 2, Column 4.) 





Mr. LaGuardia Asks If Agency 
Will List Investments 


An inquiry as to ‘whether the Recon- 
struction Finance Corporation is ready to 
publish a list of conservative investments 
and sound banking institutions in which 
the public can put money was directed to 
the President.of the Corporation, Charles 
G. Dawes, by Represeniative LaGuardia 
(Rep.), of New York City, in a letter, 
which the latter made public Feb. 4. 

The Corporation President was asked 


whether or not the Corporation “is in a/| 
in the) 
‘sound banking institutions’ mentioned by | 


position to guarantee deposits 


the President in his statement of Feb. 4 


in which he advised against the continued | 


hoarding of money. 

Mr. LaGuardia’s letter 
text: 

I read in the morning papers the ap- 
pea! made by President Hoover to the 
public to cease hoarding and to put thei) 


follows in full 


dollars to work either by conservative in- | 


vestments or by depositing in sound in- 
stitutions. This is indeed an appeal to 
which ordinarily the American public 
would be quick to respond. However, I 
fear that with the thousands of bank fail- 
ures and the losses sustained by hundreds 
+ of thousands of Americans in “conserva- 


(Continued on Page 3, Column 5.] 


Special Relief Plans Suggested 
| For Jobless Clerical Workers 


finding means for the fair and adequate 
handling of white-collar relief. 

Commenting on the findings set forth 
in the report, Fred C. Croxton, assistant 
director of the President's Organization, 
said: 

“Significant is the importance placed 
by the report upon the creation of spe- 
cial jobs, employment-exchange services, 
arrangement for loans, canvassing on a 
special and personal basis, and other 
special services which are being extended 
to the white-collar unemployed in the 


Ho jobless “white-collar” workers 
| are being helped through the me- 

diums of especially created jobs, loans, 
surveys and employment exchanges, is 
pointed out in a statement issued Feb, 4 
by the President's Organization on Uf- 
employment Relief. 

For possible use in other communities, 
relief plans being undertaken now in 
certain localities to help unemployed 
business and professional workers, have 
| been ascertained in field studies by the 
| Women’s Bureau of the Department of 


‘ fortt th tai cities which were studied by the 
. are se 1" ; C- * 

Labor, and HH - ~~ att & Women’s Bureau. 

ment of the “residents Organization. “In many lines of white-collar em- 


The statement follows in full text: 
Special relief methods for jobless 
white-collar workers are described in / 
| a report just issued by the President's 
Organization on Unemployment Relief 
in response to numerous requests from 
relief agencies throughout the Nation. 
The report is based upon field studies 
made by the Women’s Bureau of the | 
Department of Labor among communi- | 
ties which have been most successful in J 


ployment, under normal conditions, 
work is more regular than prevails in 
other wage-earning occupations. White- 
collar workers, also, are often less able 
to adjust themselves quickly to new 
lines of employment. For these reasons, 

special difficulties are encountered both 
| by the workers and by those seeking to 
assist them during long periods of de- 


[Contmued on Page 7, Column 5.) 


‘ 


cause of the unification of the company’s } 


lines, which had expected to benefit there- | 


| radio, coauthors of. the bill, had presented 
| arguments in beiialf:of their proposal, the 
; Senator decided without a record vote 
{to take it up for consideration. Debate 
| previously was on the motion whether 
{the bill should be taken up now. 

| Substitute Measure 

In the meantime, however, Senators 
Black (Dem), of Alebama, Walsh (Dem.), 
|of Montana, and Buckley ‘Dem.), of Ohio, 
| jointly had presented a substitute for the 
La Foliette-Costigan plan. Their bill pro- 
vides for an expanded Federal road-build- 
ing program and loans to States where 
local resources are inadequate. 

The substitute also is confronted with 
proposed changes. Senator Tydings 
(Dem.), of Maryland, offered two amend- 
ments, one of which requires that State 
Legislatures specify that the State needs 
the money and the other prescribes that 
the Federal Government shall deduct 
amounts so loaned to the States from 
Federal road-aid allotments event of 
their failure to repay the sums"®fter three 
years. 

Nation-wide Relief Needs 

Senator Costigan continued briefly to 
inform the Senate of what he conceived 
to be the need for the relief program after 
the Senate had voted to give the bill a 
privileged status. He reviewed testimony 
from some of the many witnesses who ap- 
peared before the Committee on Manu- 
factures to show that the demands for 
Federal relief were country-wide and that 
conditions were acute in every section. 

Previously, Senator Costigan had said 
that the $375,000,000 which his bill pro- 
poses to .appropriate would serve better 
than the $750,000,000 which is proposed to 
be appropriated in the substitute because 
of the methods employed. He maintained, 
as did Senator Blaine ‘(Rep.), of Wiscon- 
sin, that the road-aid appropriation would 
afford little for labor, and that most of 


[Continued on Page 3, Column 1,] 








Medical Payment Plan 
Like Insurance Urged 


Patients’ Expenditures Placed 
At Three Billions Annually 


To relieve patients of the heavy costs 
of medical care in the United States, i: 
has been suggested that a system might 
be worked out for regular and orderly 
payments like life insurance payments, 
the Committee on the Costs of Medical 
Care announced in a statement received 
by the Depariment of the Interior Feb. 4. 

The sum of $3,000,000,000 is spent an- 
nually for medical care in the United 
Siates, compared with $3,600,000,000 in- 
vested every year in life insurance. The 
statement of the Committee, 
Secretary Ray Lyman Wilbur 
man, follows in full text: 

The costs of medical care might be 
modeled on a system of regular and orderly 
payments, like life insurance payments, 
in order to remove some of the difficulties 
attendant upon the present system .of 
medical care and medical costs, 
suggested by Miss Mary Dulin in a paper 
just submitted to the Committee on the 
Costs of Medical Care. 
| This important suggestion, which may 
ibe of epochal significance to the health 
of the entire Nation was made as the 


is chair- 








|result of a study of the comparative ex- 


| (Continued on Page 7, Column 5.) 
‘Change in Unemployment 
| Not Expected Until Spring 
Walter S. Gifford, Director of the Presi- 


|dent’s Organization on Unemployment 
| Relief, stated orally at the White House 
+Feb. 4 after a conference with Mr. 
| Hoover, that he did not expect any} 
change in the unemploymcnt situation be- 
fore Spring. He said that the situation 
was about on an “even keel” at the 


| present time. 

| Mr. Gifford was asked if the estimate 

|by William Green, president of the Amer- 
ican Federation of Labor, of 8,300,000 un- 
employed was correct. “Mr. Green may 
bé right,” he replied, “but a census would 
be the only way to determine the num- 

) ber of unemployed persons.” 


’ 


of which | 


it was| 








Bills for Restriction of 
‘Cruises to Nowhere’ 


Fear ‘Annihilation’ 
Of American Line 


( el 
Discrimination Against 
Vessels by Cuba Is Claimed 


In Joint Statement Covering 


Maritime Problems 


Bills designed by their sponsors to check 
foreign 
transatlantic lines arising from “cruises 
to nowhere” and placing large liners@in 
the Winter trade to the West Indies, were 
introduced in the Senate and House on} 
| Feb. 4. Their sponsors are Representative 

Davis (Dem.), of Tullahoma, Tenn., Chair- 
To Senate Measures | man of the House Committee on Mer- | 
chant Marine, Radio and Fisheries, which 


will hold hearings and consider the bills 
of 
| Maine, member of the Senate Committee 


alleged unfair competition of 


Feb. 8, and Senator White (Rep.), 


on Commerce. 


Representative Davis in announcing this 
joint action said the legislation proposed 
is of vital importance to American ship- 
;ping interests and that the competition | 
aimed at “has proven disastrous to > 
n 


ican shipping companies engaged 
coastwise and West Indies business.” 


Joint Statement 


The La Follette-Costigan bill (S. 3045) | A joint statement by Senator White 
for direct Federal unemployment relief |@Nd Representative Davis was made pub-| 
| lic by Mr. Davis in full text as follows: 

“One bill reenforces the ‘fighting ships’ | 
clause of the Shipping Act, 1916, by defin- 
with amendments: before its final dis-|ing as a “fighting ship” a foreign vessel 

\ |}used in a particular trade so as to pro- 
(Rep.), of | duce unwarranted and excessive compe- 


tition with American ships. 


“Authority is vested by this bill in the 
Shipping Board to determine whether a 
foreign vessel is in a commercial sense a 


fighting ship, and upon certification o 
such fact to the collector of customs clear 
ance of such vessel in the trade is there 


after to be refused unless authorized by 


the Board. This will prevent such cut 
throat competiti@n as the Cunard Lin 
has produced by operating its’ships in th 
New York-Havana trade during th 
cream of the Winter season. 


‘Voyages to Nowhere’ 


“The other bill extends the present law 
passengers 


prohibiting the carriage of 
in foreign ships from one United State 


continuous voyage, terminating at th 
the United States or its possessions not 


withstanding that the vessel 


under a penalty )of $200 for each passen 
ger so transported and landed. 

“This bill will effectively stop the ‘voy 
ages to nowhere’ and particularly th 


and then proceeding to Miami and let 


}ican law been circumvented. 
Nature of Competition 


“Some idea of the character of the com 
| petition and its necessary effect 
American ships can be gained from th 


Jan. 20 and April 22, 1932. 


season of 1930-31, there were 51 


short duration to ‘nowhere.’ 
“This competition has almost annihilate 
the business of American ships regular! 


ference, believes the time has come t 


tion of American shipping interest. 
“As evidence of the extremes to whic 


become known that they have succeede 
in quietly getting the Cuban Congress t 
pass a bill reducing the tonnage dues o 





per cent on larger ships. It is expecte 
that the State Department will vigorous] 


|protest this manifest 
| 


| 








[Continued on Page 8, Column 


Path of Earthqu 


Our 


port to another, so as to prevent a foreign 
vessel from transporting passengers on a 


port of departure or any other port in 


enters or 
touches any foreign port on such voyage, 


practice now indulged in of the foreign 
ships taking on passengers at New York, 
next touching at some West Indies port, 


| ting the passengers go ashore for a holi- 
day in Florida. In this manner has Amer- 


upon 


fact that from Nov. 18, 1931, to Jan. 14, 
1932, 28 cruises were made, and there are 
64 additional cruises scheduled between 
In the Winter 
such 
cruises, and during the Summer months 
of 1931, 56 ¢ruises were made, many of 


engaged during the year in our coastwise 
and West Indies trade, and Judge Davis, 
as he stated to the National Marine Con- 


stop it before it works absolute destruc- 


these foreign lines are going, it has just A 


cruise ships arriving at Cuban ports be- 
| tween Nov. 15 and May 31 by 50 per cent 
| on ships under 25,000 gross tons and by 70 


discrimination 


1.) 


Civic Groups Named\Fictate Tax Rates 
‘F or Credit Meeting| he Propose i“ 
Yield Half Billion 


Permanent Levy ‘to Check 
Concentration of ‘Wealth’ 


Asked by Mr. Ramseyer 
At Revenue Hearing 


|White House Announces Partial 
List of Those Invited to 
Discussion of Hoarding 


i ina White House made public Feb. 4 a 
‘ partial list of civic organizations and 
individuals invited by President Hoover 
to meet with him Feb. 6, to effect a defi- 
nite organization in a move to end the 
economic depression by securing the re- 
|turn of hoarded money into channels of 
| industry. 

The list reveals a total of 35 organiza- 
|tions to be represented at the meeting 
which it was announced orally at the 
White House will begin at 10 a. m. in the 
| Executive Offices. In addition, to the 
formal list, it was stated that representa- 
tives of the National Publishers’ Associa- | 
tion, the National Real Estate Boards, the 
Brotherhood of Railway Locomotive En- 
gineers, the Brotherhood of Railway Fire- 
men and all of the Directors of the Re- 


Committee Defers 
Drafting of Measure 


Tax on Oil Imports Opposed by 
Independent Producers; De- 
fended by Mr. Swing as In- 
creasing Buying Power 





[Continued on Page 2, Column 7.] 


Recommendations for an estate tax to 
produce $500,000,000 of Federal revenue 
annually, and additional testimony for 
and against a tax of 2 cents a gallon on 
imported crude oil and fuel oil were ‘heard 
Feb. 4 by the House Committee on Ways 
and Means. 

Representative Ramseyer (Rep.), of 
Bloomfield, Iowa, urged his proposal for 
an estate tax as the most equitable tax 
yet developed and one which tends to 
check the “alarming” tendency toward 
concentration of the Nation’s wealth in 
the hands of a few who did little or noth- 
ing to earn it. He declared it should be 
adopted as a permanent measure, in con- 
junction with a gift tax, and not as an 
emergency measure. 


Independents Favor Tax 


Wirt Franklin, representing the Inde- 
pendent Petroleum Association of Amer- 
|ica, declared imports of cheap foreign oil 
are an important factor in the distressing 
condition of the oil industry, denied that 
the proposed tax would shut out the im- 
ports, and disputed numerous pry age 
: tis ) made to the Committee previously by rep- 
ae cee on Se | resentatives of importers. Representative 
| rine, Radio and Fisheries, he announced | Nelson ae . — ~ 
loratly Feb. 4. . tax as — = ee c —— “6 

He said he has practically completed}... — ed aeacnente 2 aid an tak 
|drafting an amendment to the Federal oni ne th & ion that it ry tant 
Radio Act which followed that offered by | 0P¢Mné of the session that It is importan 
|Senator Couzens (Rep.), of Michigan, in to bring the hearings to a close. Every= 
[the Senate, which is designed to limit | One Who has expressed a desire to be heard 
radio advertising. has been given a hearing, he said, except 
| those on the list for Feb. 4. 


f Control of eran ho i Delay in Drafting Bill Suggested 
-|, He ‘said his measure will prescribe the| mne decision of the Committee not to 


ws * vertis-|. ~ 
| ene po be wane _someree advertis-| impose retroactive taxes has eliminated 
: mg much of necessity for haste in farmu- 
| Relative to the license fee, he said, that lating a revenue bill, Mr. Crisp said, and 
0 eens ad ie ee = aoe in view of that fact and the absence of 
. substantial ‘reduction in Federal expenses members of the Committee and inter= 
e | tor $idio feattation, He fro oe to ested administrative officials from the city, 
: } ee os proposes tO/it mght be well to defer starting execu- 
| charge a sum commensurate with the labor | tive sessions to draft a bill until Feb. 9 
|and expense involved in administration of The Department of the Treasury has 
the Radio Act. : 
a ; advised the Committee, he added, that 
When the broadcasting industry began | certain requested revenue estimates can 
S operating, there was comparatively little |}. made by that date but not before. The 
expense involved in handling licenses, su-| Committee should not be subject to crit- 
pervising operations and policing the air,” | cism because of unnecessary delays, he 
€ the chairman said. “The whole thing | said. He then definitely called an execu- 
has grown so rapidly that it now costs | tive meeting for 10 a. m., Feb. 9 
- thousands of dollars annually for the Estate Siathenainn Submitted 


Federal Government to protect the pub- 
lic's interest in the free privilege of using Representative Ramseyer, speaking on 
- the ether. I contend that broadcasters | estate taxes, advised that the Committee 
who profit from the granting of these | determine how much revenue it wished to 
- facilities should be made to share the/|raise by the tax and then fix the rates 
e financial burden of administration.” to produce that sum. 
Classes of Stations j " erenemsed a seuaken designed, he 
The limitation on advertising which Mr.| frticth of the fathonal weatth’ or $ego0. 
Davis wil]l propose, he said, would be ap- 000,000 to $9,000,000,000 devolves ‘each 
plied on a basis of time used and the | year he said ‘according ‘to the best esti- 
character of the matter broadcast. He|inates His tax plan, he said, would raise 
said he also considers it imperative to | about  $300,000,000 more for the Federal 


|place further restrictions on the different | Gover: 
classes of stations. | os ean than the estate tax now raises 


- Transmitters of over 1,000 watts would Proposed as Permanent Measure 


be allowed to advertise only by identify- | is : 
e ing the sponsor of the program and the | If rates proportionate to the British 
nature of his business, although less pow- | &State tax rates were imposed, Mr. Rams- 
eyer said, the revenue would be about 


erful stations would be permitted to> \ 
broadcast additional commercial informa- | $1,600,000,000 a year. He pointed out that 
his plan is presented as a permanent 


tion, Mr, Davis explained. He stated that 
; Source of revenue, not an emergency 


this formula should improve the calibre | 

of programs presented by the networks | ™easure, and would require two or three 

and by the larger independent stations. | Years to reach its maximum _ productive- 
The proposal of Sentaor Couzens pro-| "SS. | . 

d viding for an investigation of operations! ,4 gift tax would be a necessary adjunct 

y\of the industry was approved by Mr. | of the estate tax, he said. 

Davis, who said that he is “not entirely! Mr. Ramseyer pointed out that Edsel 

in favor” of the Commission's policies| Ford is paying more income tax than 

and that the investigation will serve to|Henry Ford, his father, though the son 

o warn broadcasters against continued abuse |CUld get the income only from _ his 

of their privileges as well as to provide father. This illustrates the need of a 

valuable information for congressiona) use | 8!{t tax, he said. 

h | in formulating polices. Urges Levy on Smaller Estates 

\ ineasure sponsored by Mr. Davis, He urged that the estate tax go at least 

d | which is now on the House calendar, de-| as low as $50,000 estates, with rates rang- 

o signed to prohibit the conducting of lot- jing from 1 per cent to 45 per cent. 

n teries by radio, will pass the House within! Representative Swing (Rep.), of El Cen- 

the next two weeks, Mr. Davis believes. tro, Calif., said there is 90,000,000 barrels 

He also said he believed the measure will| of fuel oil in store in California. He de- 

receive prompt favorable action by the! clared a tax on imported oil would in- 

d Senate. Mr.,Davis expects to bring the! crease the buying power of the oil indus- 

y measure before the House for considera- —_ 

tion on Feb. 10, the next calendar Wed- | 

nesday, when his Committee will have the 

first call, he stated orally. 


Radio License Fee 
And Restriction on 


_ Advertising Advised 


‘Representative Davis Plans 
| Bill to Curtail Power of 
Commission to Rule What 
Is ‘in Public Interest’ 


Proposals to take away from the Fed- 
eral Radio Commission much of its broad 
power in determining what sort of broad- 
casting is “in the public interest,” and im- 
posing a heavy license fee on broadcasters, 
| Will soon be introduced in the House by 
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‘Relief in Defaults 


akes in Caribbean | On Loans Discussed 








To Foreign Bond Agents 


Declared Shown by Cuban Shoek | Mr. Stimson Advises Recourse 


Departmen 


‘He earthquake shock, which 


Feb. 3, with some loss of life and con- 


siderable destruction of property, fur- 
| nished confirmatory evidence of what is 
now believed by scientists to be the path 
of the earthquake belt in the Caribbean. 


It may also be the forerunner of re- 


newed activity after a prolonged period 


of unusual quiet in big shocks. 


|} about earthquakes. 
ing. 


But we are learn- 


which 
Japan. 


traverses the Pacific, 


It then meets another 


out through the Mediterranean. 


around the Caribbean Sea. 
pass by Panama then to measure itself 
along 
America. 


This present quake is the first one of j 


By Commander N. H. Heck 


Chief, Division of Terrestrial Magnetism and Seismology, Coast and ‘Geodetic Survey, 


de- 
stroyed part of Santiago de Cuba 


Of course, as yet we know very little 


By a process of elimination and 
study of experience, we are beginning 
to know something about the conditions 
which underlie earthquake activity and 

| a little mereabout the path around the 

wor!d of the so-called earthquake belt, 
including 
sweep 
which passes down along the Dutch 

East Indies and Scuth Central Asia and 

The 

belt touches our west coast and goes 

It seems to 


the northern coast of South 


nomenon 

The Federal Government has no means 
of affording relief to private investors in 
foreign securities on which defaults have 
occurred, according to a letter from the 
Secretary of State, Henry &. Stimson, read 
in the Senate, Feb. 4, at the instance of 
Senator Walsh (Dem.), of Montana. 
|. The only recourse which such investors 
have, the letter declared, is to the bank- 
} 
| 
| 


t of Commerce “ 


importance outside of the Pacific area 
for some time. 

The history of the Caribbean region, 
however, is picturesque with quakes. 
Jamaica has suffered a number of se- 
vere shocks in her history, two of them, 
those of 1692 and 1907, producing what 
are known as tidal waves. These phe- 
nomena are flue almost entirely to verti- 
cal slips of the undersea bed. In the 
Caribbean region, where one of the most 
profound of the Atlantic deeps is located 


ing house that acted as fiscal agent for 
the particular issue. Predictions by the 
Department of State as to the likelihood 
of resumption of interest payments or 
restoration of the securities to good stand- 
ing are outside of its province since it has 
no machinery by which it can ascertain 
the facts. 


(the so-called Bartlett Trough), the eee pd ; 

earthquakes seem to originate under | ,. sete beige = 2 — me — 
water and not on land. Santiago itself | oe 5 letter along - with & letter Siam 
is in the seismic region. The quakes of |J0S¢ph Moriarty, of Livingston, Mont., 
1578, 1675. 1677, 1678. 1755, 1766, 1777 and | Se king information _about defaulted 


bonds, said the communications disclosed 
the necessity for the investigation which 
| occurred under the resolution (S. Res. 19) 
by Senator Johnson ‘(Rep.), of California, 
“I think the Senator from California 
should be commended for the highly im- 
portant work he has done and is doing 
in this connection,” Senator Walsh said. 
“The methods employed by the 
houses that sold these securities should be 


[Continued on Page 4, Column 2] ~ 


1852, which t suffered, were all very 
severe, the one of 1766 being the s.rong- 
est ever recorded. 

We know that the present quake orig- 
inatcd a short distance offshore on the 
north ¢ide of the Bartlett Trough. We 
are now beginning to perceive that this 
seismic activity generally takes place on 
the north and south sides of this deep. 

This Caribbean region affords a special 


[Continued on Page 2, Column 5.) 
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laternity Bill 
Called Invasion 


‘8 
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Tax on Estates 


Half Billion in Revenue Asked| Science Data Fund 


to Produce 


Ri hts Permanent Levy Proposed by Mr. Ramseyer to 
Of State 2 ‘Check Concentration of Wealth’ 


Proposed Measure Also Op- 
posed at Senate Hearing | try more thar enough to off. 


As Interfering With Medi-| 


ay 


cal Practices 


Opponents of the welfare and maternity 


set any small 
losses that might be suffered by New Eng- 
land industries through the tax. The buy- 
ing power he referred to, he said, is the 
power to buy 1,ew England products alone. 

The tax would give an excellent op- 
portunity to raise revenue and help a 


bill (S. 572) testifying before the Senate! great domestic industry at the same time, 
Committee on Commerce Feb. 4 declared} he said. 


t such a proposal is an invasion of 
Btate rights, and in interference with _lo-| producer is “the salvation 0: 
and will be ineffec- 


cal medical practices 

Ative in et re oe 
- Arguments, which were 

opponents of the bill throughout the day, 


cited the ineffectiveness of -the former 
maternity statute, its faulty administra- 
‘tion and the general opposition to it by 
the States and national medical associa- 


tions. The pending bill, it was asserted, 

is a revival and 

Sheppard-Towner Act, the former law. 
Mr. Mellon Urges Modification 


Andrew W. Mellon, the Secretary of the j 
Treasury, submitted a letter in which he 
stated ‘that the proposed expenditures 
“would not be in accord with the financial 
the President,” but if mod- 
ified to provide for the appropriation of 
$1,000,000 to be divided equally between 
the. Public Health Service and the Chil- 
Gren 's Bureau for the first year, and raised 

to $2,000,000 thereafter, it would not be 
inconsistent with the program of the 


program of 


* Administration. - 


He explained that ample authority 
within the Public Health Service exists - 
e 
said he approved the bill generally but 


carry on national health ‘activities, 


recommended adequate control and super- 
vision over expenditures, 


; W.N. Doak, the Secretary of Labor, sub- 
mitted a similar statement to the Com- 
The bill provides for the creation 
of a board to be known as the Federal 
Health Coordinating Board, to consist of 


mittee. 


the Surgeon General, who will act as 
chairman, the Chief of the Children’s 
Bureau of the Department of Labor, and 
the Commissioner of. Education of the 
Department of the Interior. 
+ Declared State Responsibility 

Dr, C. Benjamin Wright, of Minne 
olis, Minn., appearing in opposition to 
bill, stated that Minnesota is capable of 
taking care of its own health problems, 
and that the administration of health is 
a State responsibility which should be as- 
sumed by them and not by the Federal 
‘Government. 

He said the Sheppard-Towner Act had 
been “badly administered,” and that lay- 


men from Washington had attempted 


to handle iocal health problems “without 
consulting the medical profession.” Clinics, 


he explained, had been set up by lay 


people without cooperating with the 
‘medical agencies. 


He asserted that the proposed law would 


be “a serious departure from present Fed- 


eral practices” in reference to health, He 


cited the low mortality rate in rural 
Minnesota and stated that its good show- 
ing was due to local administration. 
: Opposes ‘Bureaucracy’ 

Dr. H. A. Johnson, appearing as “a 
country doctor” from Dawson, Minn., 


= 
stated that the people of his State are 


“against bureaucracy.” He pointed out 
that maternal mortality is in a large 
measure due to “hasty obstetrics,” and 


that what women in America ought to be 


taught is. “how to bear pain.” Dr. Wil- 
liam B. Chapman, former president of the 
Illinois Medical Association, in opposing 
the bill on the ground of its unconstitu- 
tionality, said “it is a lethal menace to 
our country.” He interpreted it as “pa- 
ternalistic’ and an invasion of State 
health administration. 


iven over to| supporting the domestic 


an extension of the 


the 


een oil 
the con- 
sumers” in guaranteeing reasonable 
prices and that is one of his reasons for 
‘oducer, 

Imports have increased to match every 
restriction of domestic production, he de- 
clared, so that the domestic industry has 
not benefited. 


Retaliatory Oil Tariff 
By Chile Is Cited 


Representative 7 iney (Dem.), of Car- 
roliton, Ill., said. that’ Chile, which has 
been getting one-third of its oil from Cal- 
ifornia, has just put-a retaliatory tariff 
on oil, and that market has been lost. 
Representative Hawley (Rep.), of Salem, 
Oreg., remarked that this is an inference 
that may not be justified. 

Representative "Nelson denied that im- 

rts of oil have been increased, declar- 
los they never were larger than in 1922 
and they were reduced 21 per cent last 
year. here is little export of oil to 
= America, he said. 

90,000,000. barrels of fuel oil in Cal- 
saci — needed in that region, Mr. Nel- 
son said, and restriction of. imports would 
result in an increase in price of fuel oil 
which New England industries would be 
unable to bear. 

Referring to a protest received by the 
Committee against any possible tax on 
imported wood pulp, Mr. Nelson said im- 
ported pulp is destroying the domestic in- 
dustr 
Witt Franklin told the Committee he 
agreed with Mr. Nelson. that difficulties 
within the industry were responsible for 
much of its troubtes. He declared, how- 
ever, that when the domestic industry 
tries to curtail production to obtain fair 
rices, the importers say they will bring 
n Venezuelan oil and starve the domestic 
industry. 


Asserts Independents 


Are Being Forced Out 


This is forcing the independent pro- 
ducers out of existence, he said, the im- 
persone a few months ago having posted a 
price of 10 cents a barrel for domestic 
ot . although prices have now gone 

igher. 

r. Nelson does not understand the im- 
portance of the 300,000 small ? endent 
wells in the United States, ranklin 
said. They are not the ine cient, high- 
cost producers Mr. Nelson represents them 
to be, he declared. 

The proposal to use onty the oil from 
the heavy-producing, low-cost wells would 
be “skimming the cream” from production 
and would mean the permanent loss of 
billions of barrels in the smaller wells, he 
asserted. 

He denied that the proposed tax of 2 
cents a gallon on fuel oil would shut out 
om pags and added that if he were ask- 

a tariff he would propose much’ higher 


Mr. Swing declared the inde 





es, 
Mr. Franklin cited wheat as an example 
of low prices despite a tariff where the 
domestic product plentiful. 
Citing a decline in fuel oil prices from 
$1.52 a barrel in 1927 to 60 cents in 1932, 
Mr. Franklin said if the tax did raise 
prions somewhat they would merely be re- 
rning toward normal. 


Declares Foreign Oil 


Would Have Advantage 
Mr. Franklin disputed the contention 


It carries an appropriation for the that the spread in cost between domestic 


fiscal year beginning, at $250,000 and in- 
creasing to annually by 1936, 
and esener to provide $3,000,000 an- 
nually, to enable the Public Health Serv- 
ice, under the general supervision of the 
Boara, to cooperate with State agencies 
in persion ics ocal health units or organ- 
izations for the prevention of disease and 
tne promotion of health among the rural 
pape cn. 
he bill rr ree for the ap- 
propriation of $1, 000 annually to en- 
able the Children’s Bureau, under the 
general supervisoin of the Board, to co- 
Operate with State agencies to promote 
the health and welfare of mothers and 
children. The appropriations are to be! 
matched by equal sums py the States. 
Texan Protests Against Bill 
Dr, Olman Taylor, secretary of the 
Medical Association of Texas, in protest- 
ing against the bill asserted that accord- 
ing to maternal and infant mortality sta- 
tsitics under the Act, known as the Shep- 
rd-Towner Act, there was no mater al 
enefit, He said “this is not the time to 
add justifiably to the financial burden 
of the pn cially when it involves 
Federal control. Dr. Taylor declared that 
Texas objects to “the many evils that 
from this system 0: matching 





barrel, Geciaring the proposed tax would 

sti3l leave an advantage for foreign oil. 
Prosperity cannot return as long as the 

oil industry, the third largest in the coun- 

try is “paralyzed,” Mr. Franklin said. 

that, taking 1926 as a base, the index 

cember, 1931, was the lowest of any 

of commodities, ranking 16.1 points belqw 

farm products, Mr. Franklin said. 

too high, and the pl 

should be divorced from producing and 

common carriers in name only, he de- 

clared, small producers being barred from 

shipments, 

president of the Oil Field Gas Well and 

and local \administration. He presented 

statistics showing the ineffectiveness of 

the former Maternity Act, and its imma- 


and foreign crude oil is only 9 cents a 
Department of Labor statistics show 
of prices of petroleum products in De- 
group 

Pipe line rates for transporting oil are 
pe line companies 

refining concerns, he said. The lines are 
using them by regulations requiring large 
Harvey C, Fremming, international 
Refining Workers of America, said he had 
other Federal subsidy which invades State 
terial effect on maternal and infant mor- 


tality. 
States, he explained, under the former 
The bill’s “insidious and painful ap-| statute failed to administer it exclusively 


roach to State medicine,” he continued,|for the benefit of mothers and infants, 
troduces “a system of interference with 


the ‘practice of medicine,” and 
the “socializing of medicine” whic 
pome wy the medical profession. 
W. Cosmack, representing the 
Medical Society of New York State, de- 
clared that opposition among the doctors | 
there is based upon the viewpoint of the 
practicing physician. He said the bill is 
ened for,” it “further undermines the 
not ae vanishing State rights,” and “will 
accomplish effectively” its purposes. 
He explained that as the bill stands it 
“ignores important factors,” such as were 
emphasized in the reports of the White 
House Conference on Child Health and 
Protection dealing with prenatal care, ma- | 
ternal and infant mortality. What is! 
most needed, he declares, is better edu- 
cation of the doctors, nurses and mid-| 
wives, and the rendering of better care | 
to prospective mothers. | 
‘Paternalism’ Charged 
Citing the bill as an evidence of! 
“paternalistic interference” with the indi- 
vidualism of States and of practicing 
acens, Dr. Comack pointed out that 
t is concerned with but one phase of 
pubtic welfare and ignores other aspects 
of disease and health equally important. 
There was no decrease in mortality of 
mothers and infants under the operation 
of the former Act which was later re- 
pealed, he asserted. Citing comparative 
world statistics on the low rank of the 
United States in maternal mortality cases, 
he said many factors involving their 
compilation and other aspects of what! 
they included have not been taken 
into account. In the United States, he| 
added, “the public demand for painless | 
labor causes a much higher death rate 
here” than would ordinarily resu:t if the 
usual methods of obstretics be applied. 
Mrs. James Cunningham Gray, repre- 
senting the Massachusetts Department of 
Civic Federation, in testifying against the 
bill declared that there was a “general 
resentment” to revive the former Ma- 
ternity and Infancy Act. She said “Massa- 
Sut of the ‘State he Cinidren’s Bureau 
e ate” and that the former 7 
Act created a “storm of agitation” durin cae wretee? 1--¢ 7) (P 2--¢ 8) 
its eight years enforcement. She described | | “°C 1) (P Q--c 2). 
the new bill as “the peak of the bureau-||| Finance—(P 1--¢ 1, 6, 7) (P 8--c 5) 
cratic movement in a bureaucratic rid- (P 9--c¢ 2, 7). 
den country.” She described the bill as||| Fish—(P_5--c 7). 
a scheme of “vast socialistic relief” being Foreign News—(P 2--c 4). 
administered from Washington in opposi- Foreign Relations—(P 1--c 2) 
to Massachusetts. (P 2--c 4). 


Former Statute Criticized ponstanent Passenne—(P 3--¢ 3). 
Dr. William C. Woodward, Legislati shways—(P 8--e: 1) 
Counsel for the American Medical Asso.| || Immigration—(P 4--c 7), 
ciation, testified that the proposal is an- 
ieias 


* 


but received approval of the Federal Bu- 
roposes | reau in using Federal funds for perform- 
18 OP-| ing a number of health functions remote 
from maternal care and the prevention 
of infant mortality at birth. Among 
these, he cited New York, Colorado, Dela- 
ware and Georgia. He said the inclusion 
of the former act as a condition on the 
State in accepting funds to be provided 
in the pending bill was a weakness, the 
omatiuioneliny of which was question- 
able 


Accidents—(P 8--c 6), 
Advertising News—(P 1--c 6). 
Agriculture—(P 1--c 1) (P 3--c 6) 
(P 5--e 1, 5). 
Automotive Industry—(P 3-0 1) 
(P 10--c 6). 
Aviation—(P 3--¢ 2) (P 8--c 4). 
Banking—(P 1--c » A 8--c 5, 7) 
(P 9--c 1, 2, 4, 
Books- or oe 4--c 2, 3, 6) 
(P 5--c 4) 
Census—(P 5--c 1) (P 8--c 2). 
Communications—(P 4--c 4). 
Congress—(P 1--c 1, 2, 3, 4, 5, 7) 
(P 2--c 1) (P 3--c 1) (P 4--c 5) 
(P 5--c 2) (P 8--c 5) (P 9--c 2), 
Construction—(P 5--c¢ 2), 
Courts: Court Decisions—(P 4--c¢ 2) 
(P 5--c 5) (P 6--c 1, 2, 3, 5) 
(P 7--c 2, 6, 7). 
Current Law—(P 6--c 5). 
Education—(P 10--c 1), 
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the support in his statement of labor or- 
ganizations representing 5,500,000 workers, 
including the American Federation of La- 
bor and railway unions. 


Tells of Unemployment 


In the Oil Industry 


Department of Labor ee show 
about 350,000 unemployed in the oil in- 
dustry, Mr. Fremming said, disputing 
previous testimony that only ’35,000 were 
unemployed. 

He also ta oo testimony of a repre- 
sentative of rters that American 
workers are in producing the im- 
peeves oil, and that high wages are ie. 

cited figures to show these assertion 

are “palpable misstatements of facts. ° 
The average wages paid by oil importers 
in their Venezuelan operations are ap- 
proximately one-fifth of those paid in 
America, while only one American is em- 
ployed there for every 100 natives, he 
declared. His information, he said, came 
from a foreman of the Pan American Pe- 
troleum & Transport Company, who had 
just returned from Venezuela, 


Letter Is Submitted 


From Oil Company 


A letter then was filed with the Com- 
ata from the Pan American company 
stating that the concern employed a 
Americans in its fori oil operations, a 
an average wage of $298 a month, an 
916 natives at $74 @ month, and. that 
there were also employed 1,523 natives in 
other than oil work, such as clearing 
jungles and building roads, not necessaty 
in. the United States. 

“American patriotism. is silenced in 
ny of the oil producing communities,” 
Me. 'Fremming said, “where workers are 
listening with active interest to the doc- 
trines of Bolshevism and Communism, 
while~elever and unscrupulous agitators 
emphasize to them the iniquities of an 
economic system which dooms to starva- 
tion armies of American workers while a 
few great oil importing concerns or their 
subsidiaries are paying hundreds of mil- 
lions of dollars yearly in dividends whose 
rates sometimes reach as high as 400 
er cent per year. These men are faced 
y a condition which no arguments can 
minimize. They know that their com- 
munities would be prosperous, that they 
would be earning American wages, main- 
taining their families under normal Amer- 
ican standards, if the sats in which 
they labor was not utterly demoralized 
by the imported products of cheap labor 
to the fabulous enrichment of a few 

wealthy corporations.” 

C. B. Huntress, representing the National 
Coal Association, said imported oil in 1930 
was sufficient to displace 15,000,000 tons - 
coal and to cause a loss of $40,000,000 
domestic pay rolls. Mr. Huntress said 
he represented 65 per cent of the coal 
operators, and the distress in the industry 
is = by the competition of im- 
ported oil 

The Committee then adjourned. 

Lucius S. Storrs, representing the United 
Railways, of Baltimore, Md., at the hear- 
ing on Feb. 3, said revenues of his line 
have been insufficient in the last year to 
meet the interest of the bondage debt. 
The company buys its power, he said. 

Henry Mace Payne, representing the | 
American Mining Congress, said a tax) 
which increases the cost of commercial | 
operation, adding to the cost of products, 
would retard the recovery of industry. 
The proposed tax on electricity would so 
burden the mining industry, he said, The 
tax would defeat itself, he declared, by 
reducing corporation income and curtail- 
ing revenues from the corporation tax, 

Franklin T, Griffith, of Portland, Oreg., 
said he believed the Government should 
avoid imposing added taxes “on an im- 
poverished people” and should not attempt 
to retire any of the debt now. 

William H. Onken Jr., of New York} 
City, representing the Security Owners’ | 
Association, opposed the suggested elec- | 
tricity tax on the ground it would further | 
depreciate the securities held by the peo- 
ple in electric companies. 


Issue of Treasury 


Is Oversubscribed | 


Tenders Are 150 Per Cent of 
Amount of Offering 


Subscriptions for $75,000,000 worth of} 
93-day Treasury bills which were offered | 
for sale exceeded the offerings by about | 
150 per cent, the Secretary of the Treas- 
ury, Andrew W. Mellon, amnounced Feb. 
4. The announcement follows in full text: 

Secretary of the Treasury Mellon an- 
nounced today that tenders for $75,000,000 
or thereabouts of 93-day Treasury bills 
dated Feb. 8, 1932, and maturing May 11, 
1932, which were offered on Feb, 1 were 
opened at the Federal Reserve Bank on 
Feb. 4. 

The total amount applied for was $196,- 
873,000. The highest bid was 99.450, equiv- 
alent to an interest rate of about 2.13 per 
cent on an annual basis. The lowest bid 
accepted was 99.292, equivalent to an in- 
terest rate of about 2.74 per cent on an 
annual basis. The total amount of bids 
accepted was $76,399,000. The average 
price of Treasury bills to be issued is 
99.314. The average rate on a bank dis- 
count basis is about 2.65 eens cent. 


| 


| Zone of Earthquakes in Caribbean Area 


Committee Favors 


Participation by United States 
In ‘Polar Year’ Research 
Is Recommended 


Authority to the Departments of State 
and Commerce to expend $30,000 for ex- 
penses of participation by «thé United 
States in the second Polar Year Program, 
Aug. 1, 1932, to Aug. 31, 1933, is jproposed 
in the Linthicum resolution’.(H, J. Res 


182) ordered favorably report to the 
Housé by ‘the Committee on Foreign Af- 
fairs Feb. 4, 

President Hoover has twice recom- 
mended the appropriation on’ Feb. 10, 
1931, and Dec. 10, 1931, to Congress. The 
Secretary of State, Henry L.’ Stimson, in 

@ report dated Nov. 27 last to the Presi- 
dent, said the project involyes more than 
100 widely distributed stati in all parts 
of — — th 

n view o: e participation already 
definitely arranged by so teeny other gov- 
ernments,” Secretary Stimson said, “it 
becomes correspondingly. more important 
that the United States take part, as pro- 

posed, in the occupation of the station 
near Fairbanks, Alaska, and, that this 
Government assist in the widespread ef- 
fort to assemble information and data 
which will be of valuable aid to the sci- 
entists of the ‘world in the solution of 
problems of interest not only in the realm 
of science, but which have a direct bear- 
ing on our everyday life.” 


Short Lines Request 
Retroactive Repeal 


Of Recapture Clause 


CARIBBEAN 





The map, prepared by the Coast and 


which have occurred in recent years. 
is marked by the black circles. 


Path of Earthquakes 


Action to ‘Save Financial In- 
tegrity’ of Carriers Asked 
At Hearing Before Senate 


: inued fr 
Committee [Continued f 
opportunity té test certain of the prevail- 
ing theories as to the origin of the major 
inequalities of the earth’s surface and it so 
happened that, on the very day of the 
shock at Santiago, one unit of an inter- 
nationa} scientific expedition to stud 
gravity in these regions (centering a! 
Bahama) left Guantanamo for the first 
part of its cruise, This expedition, as al- 
ready noted in the press, is being con- 
ducted under the auspices of Princeton 
University, the United States Navy, the 
Coast and Geodetic Survey and members 
of the geodetic’ official bodies of Great 
Britain and the Netherlands. The object 
is to secure gravity and other data which 
may make it possible to determine what 
keeps in equilibrium large areas of the 
earth’s surface. When these get out of 
equilibrium, it is known that earthquakes 
result until the balance is restored. 

This region has particuiar interest for 
the United States, since one of our naval 
stations is located at Guantanamo. 


[Continued from Page 1.1 
to cost of recapture to the roads and time 
spent thereon, 

He said that 34 850 “man days” were 
spent by these roads in ascertaining the 
amounts due under section 15a, and that 
in addition to the cost of this labor, 
$284,164 was spent since the enactment 
of the Transportation Act in 1920. Since 
these roads are only a small part of the 
total short lines of the country, the sum 
is much greater, said Mr. Robinson. 


Ben B. Cain, counsel for the associa- 
tion, said that the member roads favored 
repeal of the recapture provisions, and 
H. R. 7117 in its entirety, as long as re- 
capture repeal is made retroactive. 

Payments to Contingent Fund 


He introduced statistics into the record 
showing that to date only 97 railroads 
had paid money into the Government's 
contingent fund under the recapture pro- 
visions of the law, of which total, only 11 
were Class I railroads, or those earning 
reveques of more than $1,000,000 annually, 
and none of those Class I’s, he said, are 
representative of the general type of Class 
I carriers. 

The Class I roads which have paid 
money into the fund, said Mr. Cain, are 
the Bessemer & Lake Erie; the Chicago | 
& Illinois Midland; the Detroit, Toledo 
& Ironton; the Detroit & Toledo Shore 
Line; the ‘Duluth, Missabe & Northern; | 
Elgin, Joliet. & Eastern; Louisiana & Ar-| 
kansas; Nevada Northern; New Orleans, | 
Texas & Mexico; Richmond, Fredericks- 
burg & Potomac; and the Wichita Falls 
& Southern, 

Of the total mileage of the eastern roads, | 
| the 5 Class I’s which paid into the fund in 
that se represented only 2.20 “per 
cent of th® total; of the Southérn mileage, 
the one southern road which paid into the 
fund represented 0.20 per cent; and of the 
western mileage, the 5 western Class 1's 
represented only 1.1 per cent of the total, | 
| said Mr. Cain. 

Rate-fixing Policy Urgéd 

The Association’s counsel said that to} 
date, the Interestate Commerce Commis- 
| sion has made only $43,000,000 in claims 
of a tentative nature against the’ railroads 
of the country, out of the $378,000,000 
which the Commission believes to be a 
fair estimate of the sum due under Sec- | 
tion 15a. 

Mr. Cain said he favored the inclusion 
in a bill to be favored by the Committee | 
the three elements contained in H. R. 7117, 
relatives to railroad credit, adequate 
service, etc, which are to be considered by | 
the Commission in fixing rates. He said 
the Commission should have a policy to 
guide it in its administrative duties, to be 
set forth by Congress. Such a policy 
would benefit not only railroads, but the 
Commission as well, he said. 

A resolution of the American Short 
Line Railroad Association relative to re- 
capture repeal was introduced in the rec- 
ord by Mr. Robinson. The _ resolution 
follows in full text: 


Inasmuch as the recapture provisions of | 
section 15a of the Interstate Commerce Act 
have not only proven utterly useless to the 
necessitous railroads for which they were 
intended, but, to the contrary, are a cloud 
upon the financial integrity of all the rail- 
roads and if enforced would result in ruin to 
such short and weak railroads as are subject 
to the payment of recapturable excess. 

It is therefore the sense of the convention, 


The total damage from the earthquake in 
Santiago de Cuba is estimated ) ee | 





| the Chinese position continued until that 
evening when it was represented that the 
Japanese had moved to the west of the 
railroad, 

“The Japanese announced about noon 
that three destroyers had been fired upon 
by the Woosung forts, Chinese officials 
denied that the Woosung forts fired first 
and insisted that the fort commander had 

orders not to inaugurate hostilities. It 
was reported later that the Woosung | 
forts were bombed by a squadron of air- | 
planes. At 7 p. m. the Japanese Consul 
reported that the Woosung forts had been 
totally destroyed. 

“Refugees continue to pour into the In- 
ternational Settlement. Fires either from | 
|ship or started by incendiaries continue. 
|On Feb, 2 a large valuable Chinese li- 
brary was bombarded. 

“The Chinese bankers decided to open 
|the banks on Feb. 4, and rice and other 
shops will also open,” 

A statement, issued by the Department | 
of the Navy, reporting the receipt of the | 
announcement that Japanese patrols at} 
Shanghai are being withdrawn from | 
American and British defense sectors, fol-| 
lows in full text: 

Admiral M. M. Taylor, commander in 
chief Asiatic Fleet, aboard the “Houston” | 
at Shanghai, gent the following dispatch 
to the Department at 1:45 p. m., Feb. 4, 
(12:45 a, m., Feb, 4 E. 8S. T.): 

“All Japanese patrols have evacuated 
American and British defense _ sectors. 
This eases situation greatly.” 


Bombardment Resumed 

At the time Admiral Taylor sent this 
message, he also informed the Depart- 
ment that bombardment had been re- 
sumed on the Woosung Forts by Japanese 
cruisers and destroyers. 

In a later message, Admiral Taylor in- 
formed the Department that the “Hous- 
ton” had sighted a Japanese naval force 
of three cruisers, one Goneoyer and an 
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that all of the recapture provisions of sec- 
| tion 15a of the Interstate Commerce Act 
| Should be repealed and declared of no force 
| or effect from the effective date of the Trans- | 
| portation Act of 1920. 


[Continued from Page 1, 
|tive investments” recommended by their 
}own bankers, and with the many _ proc- 
That all of the moneys which were recov , 
| erable by and payable to the United States | !amations of prosperity and clarion —— 
|or to the Interstate Commerce Commission | Of corner-cutting a great many might ye 
| vag an ee paragraphs (3) slag. be somewhat timid and skeptical. 
5s etofore existing, : 2 
| shall cease to be recoverable, 1 May I ee —— eee one 
| And all claims now existing, or proceedings | /S ready to back the appeal by publis 
pending for the recovery of any such moneys, be list of conservative investments and 
| as be terminated, and within a reasonable! sound banking institutions. That would 
be helpful. 


time after repeal of such rec aptare provisions 
Second, if aid is given to the banking 





| Woolen Weavers Enjoyed 


| Good Year at Tientsin 


The year 1931 was a profitable period 
for woolen spinning and weaving opera- 
tors around Tientsin, China. (Depart- | 
ment of Commerce.) 





| the, rallroed anaes fund then existing 
sha e returned to the carriers which have ; 
institutions in order to avoid additiona! 
| the amount paid by the individual -carrier| bank failures with the resultant losses to 
aan * — total amount of earnings re- 
| cap ee  anmiers. Making due allow-| the tremendous power that it wields over 
| {OF , differences in the date of payment, so|the banks and the Federal Reserve Sys- 
at said contingent fund as a whole shall be | arantee deposits 
distributed to the contributing carriers in| tem, in a position to qu po 
r 
Ings paid in by each of them, after making | tioned by the President? If authority is 
| due allowance, as aforesaid, for differences is | | lacking and the Credit Corporation is will- | 
dates of payment. jing and sees the necessity of guarausesing 
| bank deposits in order to reestablish con- 
| should also provide that 
| required to place one-half of the recesturable | fidence in our banking institutions, will 
excess in the reserve fund to be established | you approve of one of the many bills now 
| to appropriate and use such reserve as th h - 
| the recapture provisions of section 15a had own draft, to bring about a national sys 
| not been passed, tem of guaranty bank deposits in Federal 
Reserve System banks throughout the 
ficult and tedious to restore confidence in 
the people who have really suffered | 
enormous losses. 
banks you succor s@ that the public may 
be advised which banks are being bol- 
stered and which are noi? 
that from now on busines men, factory 
operators and merchants seeking loans 
I is lial dK d will not be required, as a condition prece- 
n the Unite ingdom 
8 payroll, This, too, I believe would go | 
A milk shortage this coming Winter|a great way toward removing one of the 
appears likely throughout the United|main causes prolonging the present de- 


paid recapture earnings into such fund as) 
| depositors, is the Credit Corporation, with 
ance in the matter of accumulated interest | 
‘oportions to the amount of recaptured earn- in the “sound banking institutions” men- 
| The repeal of such recapture provisions | 
| and maintained by such carriers, be allowed| pending before Congress or send me your 
United States?, Otherwise, it may be dif- 
| Do you intend to publish a list of the 
May I suggest a statement from you* 
Milk Shortage Expected 
| 
dent, to reduce wages and curtail their | 
Kingdom, (Department of Commerce.) | pression, 


of the earthquake at Santiago, Cuba, and of other major earthquakes 


The location of Bartlett Deep or 
one of the deepest parts of the Atlantic Ocean, is also shown in the sketch. 


Declared Shown by Cuban Shock 


suffered heavy loss, but an estimate thereof | 


Withdrawal of Japanese F orces Viewed 
As Relieving the Tension in Shanghai “ 


[Continued from Page 1.] 


|miral Taylor stated that Rear Admiral | 
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| President Names 
Civie Groups for 
Credit Discussion 


Partial List of Those to At- 


tend Meeting on Plans to 
End Hoarding Is Made 
Public by White House 


[Continued from Page 1.] 
construction Finance Corporation will be 
present. © 

President Hoover and Charles G. Dawes, 
|president of the Reconstruction Finance 
|Corporation, will address the meeting, it 
|was said, although details of the program 
are still to be worked out. 

Following is a partial list of organiza- 
|tions and individuals invited to the con- 
{ference at the White House on Feb. 6: 

United States Chamber of Commerce, 
Julius Barnes, Chairman of the Board, 
New York. 

United States Chamber of Commerce, 
Silas Strawn, President, Chicago, Il, 

American Federation of Labor, William 
Green, President, Washington, D. C. 

National Association of sianufacturers 
of the United States of America, J. Lewis 
| Benton, Secretary, New York. 
| Federal Council of Churches of Christ 
|in America, S. McCrae Cavert, Secretary, 
|New York. 

National Catholic Welfare Conference, 
Rev. John J. Burke, General Secretary, 
Washington, D. C. 

National Educational Association, J. W. 
Crabtree, Secretary, Washington D. C, 

General Federation of Women's Clubs, 
Mrs, John F. Sippel, Washington, D. C, 

Kiwanis International, 
Parker, Chicago, Ill, 

Rotary International, Chester R. Perry, 
Chicago, Ill, 

Lions Club, Melvin Jones, International 
Secretary, Chicago, Ill. 

B. P. O. Elks, J. Edgar Masters, Grand 
Secretary, Chicago, Ill. 

Orders of Masons, Reuben A. Bogley, 





Geodetic Survey, shows the location 


The location of these earthquakes 
rough, 


in Caribbean 
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$1,000,000 and $2,000,000, according to a} 
report to the Department of State from | Grand ae be sggge omy 2. C, + 
the American Ambassador in Havana,| American chan Walan a a- 
Harry F. Guggenheim. An announcement | tional Commander, Warsaw, “n 
by the Department follows in full text: | Veterans of Foreign Wars, Daro 

In a telegram datea 9 a. m., Feb. 3, the | on Commander in Chief, Washing- 


American Ambassador to Cuba, Harry F. * D. G. 


"Woune Men’s Christian Association, 


| Guggenheim, who was then at Santiago | | George B. Cutten, President, Hamilton, 


de Cuba, reported in effect as follows: 
The total damage from the earthquake | ‘Young Men's Hebrew Association, Judge 

in Santiago de Cuba is now estimated at| trying Lehman, President, New York. 

between $1,000,000 and $2,000,000. Streets| Knights of Columbus, Martin H. Car- 


are being cleared and business in the city | ody, Grand Knight, Grand Rapids, Mich. 
is paralyzed. A larger part of the busi- “"eathataned of Raiiway einen, ‘A. 


ness section will undoubtedly have to be F. Whitne : 
; y, President, Cleveland, Ohio. 
evacuated and demolished. The electric | National Association of Credit Men, 


light company, an American company, ‘Stephen I. Miller 


is not yet avai:able. Electric lights and |New York. z 

water mains are intact. ht shocks! National Conference of Business Paper 

continue and people are sta aan in the | Editors, Earl L. Shaner, President, Cleve~ 

open. Consular business cannot be con-|land, Ohio. 

ducted at present quarters; no definite) NACOS (National Association of Com- 

lan yet formulated. The U.S. S. “Wil-| mercial Organization Secretaries), Gerish 

famson” is bringing foodstuffs tomorrow.|Gasseway, President, Wilmington, Del. 

Complete order provetls. aa) _|, A. T. A. E. (American Trade Associa- 
tion Executives), Warner S. Hays, Presi- 
| dent, Philadelphia, Pa. 

| National Retail Credit Association, D. J, 

i Manager-treasurer, St. Louis, 


New England Council, Hon. Redfield 
Proctor, President, Boston, Mass. 
Southeastern Economic Council, Hugh 
MacRae, President, Wilmington, N. C. 
Mississippi Valley Association, Lacklan 
Macleay, Secretary, St. Louis, Mo. 
National Association for Advancement 
of Colored People, Col. Joel E, Spingarn, 
President, New York. 

American Bankers Association, Harry 
|Haas, President, Philadelphia, Pa. 
National Grange, Louis J, Taber, Pres- 
ident, Columbus, Ohio, 


aircraft tender south of Woosung under | 
command of Vice Admiral Nomura. Ad-| 


Shiozawa was still in command of Jap- 
anese naval forces off Shanghai, and Capt. | 
Baron Samejima in direct command 
ashore. 

A report from R. .r Admiral E. B. Fen- 
ner, Commandant of the 16th Naval Dis-| American Farm Bureau Federation, Ed- 
trict, Philippine Islands, stated that Ad-| ward A. O’Neal, President, Chicago. 
miral Sir 8. A. Howard Kelly, Commander| American Engineering Council, L. W. 
in Chief of the British Naval Squadron Wallace, Executive Secretary, Washington, 
of the China Station, arrived at Manila|pD 
in H. M, 8. “Kent” the afternoon of Feb. | 
2, and after taking on board fuel and 
supplies, departed early the morning of 
the 3rd for Shanghai, where she is ex- 
pected to arrive the afternoon of the 5th 
(Shanghai time). (Admiral Kelly is junior 
to Admiral Taylor, Commander in Chief, 
Asiatic Fleet.) 


Zonta International, 
Richards, 
Ill. 

National Federation of Business and 
Professional Women’s Clubs, Miss Emily 
R. Knuebuhl, Secretary, New York, 

Warren C. Platt, President, Associated 
Business Papers, Inc., New York. 
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Federal Contro! — 
Of Trucks Called 


Trade Hindrance 


Couzens Bill Encroaches on 
State Powers, Says Coun- 
sel for Automobile Cham- 
ber of Commerce | 





Federal interference with the truck | 
transportation business is feared, and 
therefore opposed by all of those engaged 
in, or having use for that means of trans- 
portation, according to testimony given | 
Feb. 4 before the Senate Committee on | 
Interstate Commerce. The Committee is 
holding hearings on the Couzens bill (S. | 
2793) for regulation of buses and trucks, 

The witness, Larue Brown, of Boston, 
general counsel for the National Automo- | 
bile Chamber of Commerce, assured the 
Committee further that in his opinion, | 
those who opposed such legislation did so 
even though their position probably meant 
lack of uniform regulation by States. He 
insisted that no proper laws were possible 
of enactment under present conditions 
@ and that whatever action was taken, 
would prove a deterrent to business de- 
velopment. 

Auto Owners’ Position | 


Senator Couzens (Rep.), of Michigan, | 
Committee Chairman and author of the 
bill, reminded Mr. Brown that “millions of 
automobile owners are getting tired of 
having the highways blocked with trucks 
and buses,” and they are demanding some 
consideration for: themselves: He added 
that since it was generally admitted as 
impossible to obtain, uniform State laws, 
there was no alternative. except Federal 
action. ‘ ; 
“Nevertheless,” the witness replied, “this 
bill seems to encroach on State powers 
and: it appears. certain to. develop new 
controversies. 
“There is a possibility that some of the | 
provisions included in this bill are uncon- | 
stitutional as well. Our people are strongly 
opposed to it, more strongly, however, be- 
cause of the Federal interference with 
& business. They feel that no person ought 
to have to go before a governmental | 
agency to get permission just to be in| 
business.” 

Mr. Brown amplified this reference by | 
saying the language’ of the bill was such | 
as to make it certain that. even private | 
contract truckers would have to have per- | 
mits from the Interstate Commerce Com-| 
mission. Senator Couzens disagreed with | 
this construction, but Mr. Brown insisted 
the language could not be construed 
otherwise. | 

Regulate Size of Units 

The Michigan Senator, in the course 
of the discussion, deciared there was a 
growing tendency of the truckers to use 
larger and larger units. In this connec- 
tion, he cited a case now in Federal court 
involving the right of the State of In- 
diana to prescribe the size and weight of 
trucks. | 

“I know of truck companies,” he con- 
tinued, “that are using trucks and trailers 
60 feet in length and two decks high. | 
There ought to be some regulation of 
that.” 

“We are not apposing that sort of regu-| 
lation,” Mr. Brown replied. “We never | 
have, are not now and never will oppose | 
regulations under State police powers di- | 
rected to increased safety and proper use | 

of highways. But the legislation you} 

have here is of an entirely different type. | 

It is a regulation of the business as dis- 
tinguished from the vehicles themselves. 

Mr. Brown called the attention of the 
Committee to what he said were conflict- 
ing provisions in the bill. He cited as, 
one the section of the measure which 
reserved complete power to the State in 
the matter of requiring certain conditions | 
of hours of duty and service. j 

* The witness said that was in conflict 
with another section which gave uncon- 
ditional powers to the Interstate Com- 
merce Commission to do the same thing. 
The reservation of powers to the State 
applied only to intrastate commerce, he 
said, but at the same time the Interstate 
Commerce Commission was accorded au- 
thority to say what the same condition 
should be. The bill as drawn limits the 
duty of any operator of a motor vehicle 

@ to eight hours consecutive labor. 

“Sweeping powers are given the Com- 
mission,” he added, “and at the same time, 
the complete control by the States is 

reserved to them. I fail to see how it 
will work.” 
Permit Section Criticized 

Another “flaw” to which Mr. Brown 
called attention was the provision remov- 
ing from Federal courts jurisdiction in 
suits on surety bonds or insurance con- 
tracts. He said he failed to see any rea- 
son for that. 

Mr. Brown criticized the section requir- 
ing truck operators to have Federal per- 
mits to be an “unwarranted” interference 
with business. “I think it is unconstitu- 
tional,” he said. “It is certain to have 
an ill effect on business. Why should a 
private contract carrier be compelled to 
go to some governmental agency for per- 
mission to be in business? It is advisable 
and necessary to maintain safety regula- 
tions. But when you go beyond that, you 
establish an unwarranted interference.” 

The witness told the Committee it did 
not have enough facts, and he doubted if 
they were obtainable, to enable prepara- 
tion of any sort of law of an equitable 
character. He referréd to testimony given 
before the Committee by Leo J. Flynn, 
who presented the results of his inquiry 
as an attorney-examiner for the Inter- 
state Commerce Commission on motor and 
rail coordination, saying the inquiry had 
developed only generalities. 

“The facts produced failed to supply 
information that will suffice for a legisla- 
tive base,” he declared. “Facts about 
conditions a year ago, even if in detail, 
are no good now. The picture is con- 

? stantly changing. Phases that were acute 
problems some time ago are not so acute 
now, while others have become vastly 
more important.” 





























Changes Are Proposed 


In Relief Finance Plan 


[Continued from Page 1.] 
the States would be unable to take advan- 
tage of the loan provisions in the joint 
substitute. 

The Tydings amendment requiring 
State Legislatures to certify the need be-| 
fore loans are made says that the proper | 
authorities of the State “shall transmit | 
to the Secretary of the Treasury a joint} 
resolution of the Legislature of said State, | 
properly certified that (a) the amount re- 
quested is necessary for emergency relief 
in such State and cannot be obtained 
either from public or private sources in 
said State; and (b) that the Legislature | 
and Governor of said State consider any 
amount advanced in pursuance of such 
Tequest as a loan only, and that the said 
State is morally bound to repay said sum 
so advanced.” | 

The other amendment by Senator Tyd- 
ings prescribes‘the return of the loan in 
the following manner: 

“If after three years from the passage 
of this act, any State which has borrowed 
from this fund shall fail to repay said bor- 
rowea sum to the United States, in whole 
or in part, then there shall be withheld 
from said State in all future acts of Con- 
gress, appropriating money for the build- 
ing of roads, an amount of money equal | 
to the sum remaining and then owing and 
unpaid, until the amount of such with-| 
holdings shall equal the amount borrowed 
and unpaid by said State.” 
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| Two Deeds of Valor 





in Military Aviation 








MPHE CHENEY AWARD is conferred 

annually on officer or enlisted man 
in the Army Air Corps for an outstand- 
ing act of valor in military aviation; it 
consists of a plaque, shown above, a cer- 
tificate of award, and cash or other 
gift. It was established in 1927 in honor 
of First Lt. William B. Cheney, killed 
in an air collision at Poggia, Italy, on 
Jan. 20, 1918. The first award was made 
in 1927 to Master Sergt. Harry Chap- 
man for bravery in the Roma disaster; 
his name is on the reverse of the award 
as reproduced. Two outstanding deeds 
of heroism were considered of such high 
order that the Board of Air Corps offi- 
cers convened to make the selection for 
1932 reached the cecision to confer the 
Cheney Award on the late Lt. Robert 
D. Moore, posthumousy,, and Private 
John B. Smith, both of the Army Air 
Corps. Lt. Moore’s plane was disabled 
in a collision; the pilot lost his chance 
to save himself by waiting until he 
could induce his passenger to make a 
parachute jump; too late for Lt. Moore 
to do likewise, he was killed when his 
plane crashed to earth. Private Smith, 
working on the ground when an air- 
plane crashed into a building, rushed 
to the aid of the pilot, entangled in the 
burning wreckage with clothes afire, 
loosened the pilot’s shoe from the rud- 
der in which it had become jammed and 
brought him out. 


Proposal to Revise 





Postal Rates Argued 





Department Seeks Changes in 


Parcel Post Charges 


Proposal of the Post Office Department 


to increase the rates on parcel-post mat- | 
ter for short hauls and decrease them for 


long hauls to cut down the postal deficit, 


was argued before the Interstate Com- | 
|merce Commission Feb. 4 by opposing | 


counsel. (Docket No. 24092.) 
The Commission has authorized the 
Department to increase the size and 


weight limit for packages moving via the 
parcel post. 


Through its attorneys, the Post Office 
partment, asked the Commission to give 
studies by parcel post users 
and accept the Department's cost-finding 


regard cost 


determinations. 


Jennings C. Wise, speaking for the De- 
partment, sked the Commission to give 


the Postmaster General the power to re- 
vise rates on fourth class mail 
post) as a matter of “experiment‘” and 
asserted that the Department’s 
studies are “findings of fact” and should 


be taken as such without further Commis- | 


sion inquiry. 


He said that under 


lower rates. 


| 
| 
| 


Two States Rule 
Are Given Recognition || On Reductions in | j 





cost 


| of value to influence votes at an election, |} 


| settled, it is stated, that it is contrary to 
| public policy. 


(parcel | 


the present rate 
system, large users of the parcel post now 
truck mail in to the next zone to obtain 


jtorney E. R. Selnes, of Glenwood. 


| the course of his campaign is a violation 


|election campaign to accept reduced sal- 
| aries for the succeeding term, Mr. Benson 


Public Salaries 


| 


Minnesota Holds Voluntary 
Acceptance of Cut May 
Constitute Bribery; Ohio 
Declares Action Is Legal 


Sr. Pavut, MINN., Feb. 4. 

The acceptance of a voluntary reduc- 
tion in salary by a public officer would 
constitute a violation of the Minnesota 
election bribery statute if the reduction 
was accepted to influence voters at a fu- 
ture election, according to an opinion of 
Attorney General Henry N. Benson, given 
in response to an inquiry of County At- 


Mr. Selnes explained in his inquiry that 
county officers have agreed to accept cer- 
tain reductions in their salaries for the 
year 1932, in response to the request of a 
taxpayers’ association, made in view of the 
present unfavorable economic conditions. 
One of the officers, it was stated, intends 
to seek reelection this year, but has not 
yet filed as a candidate. 

Termed Law Violation 


An offer to serve for less than the legal | 
salary made by a candidate for office in 


of the Minnesegta statute forbidding the 
offer or payment of money or other things 


according to the opinion. It is also well} 


Pointing out that the situation concern- 
ing which inquiry was made was not ex- 
actly analogous to an offer during a cam- 
paign for election since the county officers 
are not making offers in the course of an 


|declared that the determination of whether 
there has been a violation of the statute 
depends upon whether the reduction is 
accepted with the intent of influencing 
voters at a subsequent election. 








Ruling Given in Ohio 
CoL_umBus, Onto, Feb. 4. 


Although a contract in which a public 
officer agrees to perform his duties for less 
salary than that fixed by law is contrary 
to public policy and therefore void, At- 
torney General Gilbert Bettman has ruled 
that it is legal for a public officer to ac- 
cept vo‘untarily a lesser amount than his 
fixed salary, in view of the economic de- 
pression. 

A public officer may lawfully, if he sees | 
fit, draw his salary or compensation and 
donate a portion or all of it to the political 
subdivision from which it was drawn, the 
Attorney General advised Prosecuting At- 
torney James M. Angst, of Canton. 

“Although the general rule is that the 
; acceptance of less compensation than that 
established by law for the office docs not | 
estop an officer from subsequently claim- 
ing the legal compensation,” the opinion 
holds that “circumstances may be such 
that an officer who, voluntarily, with full 
knowledge of his right to compensation, 
and moved by force of an independent 
consideration, freely accepts a _ lesser 
amount in full satisfaction of his serv- 
ices will be precluded from later claiming 
}more than the amount so accepted.” 


Conditions Discussed 


“T assume the question you have sub- 
mitted grows out of a situation which is| 
common to all counties,’ Mr. Bettman 
|said in his opinion, “that is, shortage of | 
|}funds. We are in the midst of a de-' 
pression of which the courts would no 
doubt take judicial notice. The result 











is that all political subdivisions are com- 
pelled, because of a shortage of funds, to 
retrench in their activities. 

“In many places public officers have ex- 
pressed a willingness to voluntarily ac- 
cept a lesser compensation than that 
fixed by law so that other departments 
of government will not suffer so seriously 
| because of such a shortage. I am of the 
opinion that this constitutes a sufficient 
consideration for the acceptance by the 
said officers of a lesser salary than that 
fixed by law.” 


Report Is Promised 


On Salary Cut Bills 


‘Civil Service Committee Gets 
Borah Measures 


The Borah governmental salary reduc- 
tion bills were again referred by the Sen- 


ate, Feb. 4, to its Committee on Civil 
|Service after three attempts had been 


Luther M. Walter, who appeared for the | Made by Senator Jones (Rep.), of Wash- 
large mail order houses and the National| ington, to have the Committee on Ap- 
Industrial Traffic League, argued that the | Propriations, of which he is chairman, dis- 


third class mail a 
matter was causing 


second and 
Government 
postal deficit. 


and free| charged from further consideration of 
the | them. 


Reference of the bills (S. 2494, 2495 and 


The Department claimed that parcel |3116) to the Committee on Civil Service 
post matter had a deficit of $15,000,000 in| Was made upon a motion by Senator 


1930 and that the law requires that it be| Borah 


made self-sustaining. 





4 ass 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 4, 1932 





9 a. m—Ogden L. Mills, Undersecre- 
tary of the Treasury, called to discuss 


| Treasury matters. 


11 a. m—Henry J. Allen, former Sen- 
ator from Kansas, now special advisor 
to the Department of State in negotia- 
tions with Canada relative to the St. 
Lawrence waterway project, called to 
discuss the progress of the negotiations. 

11:30 a. m.—wWalter S. Gifford, Di- 
rector of the President’s Organization on 
Unemployment Relief, called to discuss 
the activities of the Organization. 

11:45 a. m—Mrs. Henry Breckinridge, 
of New York City, called to discuss child 
welfare work. 

12 noon.—Edgar L. G. Prochnik, the 
Austrian Minister, called to. present on 
behalf of the Government of Austria 
an equestrian statuette of George Wash- 
ington, designed by Professor Dobrich, 
Austrian sculptor, in commemoration of 
the 200th anniversary of the birth of 
Washington. 

12:15 p. m—The Assistant Secretary 
of the Navy, Ernest Lee Jahncke, called 
to present Senator Long (Dem.), of 
Louisiana, 

12:45 p. m.—Senator Norbeck (Rep.), 
of South Dakota, called to present a 
group of South Dakota farmers. 

3:30 p. m—The Secretary of Agricul- 
ture, Arthur M. Hyde, called to discuss 
the preparation of regulations govern- 
ing seed loans to farmers under the 
Reconstruction Finance Corporation 
Act carrying $50,000,000 for that pur- 
pose. 

4 p. m—James C. Roop, Director of 
the Bureau of the Budget, called to dis- 


] cuss budget matters. 





(Rep.), of Idaho, their author, 
jafter Senator Dale (Rep.), of Vermont, 
Committee chairman, had announced he 
would see that a report was made on 
them “despite my unequivocal opposi- 
tion.” Senator Dale told the Senate he 
did not desire the bills sent to his Com- 
mittee, but that Senate rules and prece- 
| dents required they be so referred. 


| Asks Assurance of Report 

Senator Borah had suggested they be 
sent to the Finance Committee, but Sen- 
ator Dale objected to that course. 

“I have no objection to them going to 
| the Committee on Civil Service if we can 
be assured there will be a report from 
that Committee and that they won't be 
| buried there,” said Senator Borah. “I am 
|cognizant of the opposition of the Com- 
| mittee chairman, and so I ask that they 
|be sent back either with a favorable re- 
port or an unfavorable one.” 

“The Senator from Idaho is quite right 
that I am opposed to them,” said Senator 
Dale, “but notwithstanding that, I shall 
see they are returned to the Senate. I 
am ready and willing to report them back 
tomorrow.” 

Senator Jones first brought the question 
{of a re-reference of the bills before the 
| Senate a week ago, and then renewed his 
motion on Feb. 1 to have his Committee 
| discharged.. He said the Committee did 
|not have jurisdiction, nor did it have the 
| time to consider them. 

Chairmen in Debate 
Presentation of the motion aroused de- 
|bate in which several other Committee 
|Chairmen participated. Senator Smoot 
| (Rep.), of Utah, Chairman of the Com- 
mittee on Finance, said his Committee 
| was too busy to consider them, while 
| Senator Reed (Rep.), of Pennsylvania, 
|Chairman of the Committee on Military 
Affairs, and Senator Hale (Rep.), of 
Maine, Chairman of the Committee on 
Naval Affairs, each told the Senate that 
if the bills would cut service salaries, their 
| committees desired the opportunity to 
}examine the proposals. 

Further debate was blocked each time 
after Senators were unable to agree as to 
disposition of the bills, until Senator 
Borah’s metion, Feb. 4, because of time 
limita 7 "ier Senate rules. 
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te is in the form of crystals as 

it descends, according to Dr. W. J. 
Humphreys, meteorological physicist of 
the Weather Bureau; these crystals are 
single and well defined when the tem- 
perature is cold, or, when the snow falls 
in big flakes aS occurs at higher tem- 
perature, the crystals are massed to- 
gether and difficult to distinguish. 
Snow crystals, while they are shaped 
almost invariably within the limits of 
an octagonal figure, are never identical; 
Dr. Humphreys ascribes this irrefularity 
to the impurities and other conditions 
encountered by the forming or falling 
snow. About 2,000 photographs of snow 
crystals, taken with a microphotographic 
camera by the late Wilson A. Bentley, 
of Vermont, in the course of 40 years, 
have recently been made into a book 
of which Dr. Humphreys is joint author 
with the photographer; the publication 
is regarded as of value to the meteorol- 
ogist, to students of crystallography and 
to art designers, as offering suggestions 
for patterns of lace and designs of 
porcelain and other fabrics and plastic 
materials. Dr. Humphreys explains the 


House Committee Approves 
Ald-age Pension Measure | 


(Continued from Page 1:] 


ritory law. Aged persons entitled to re- 
must not possess real or 
personal property of a value in excess of | 
$5,000 and if he or she has a child or | Mass., said the legislation is advocated by 
other person responsible under the State | the American Association for Old Age Se- 
or Territory law for support and able to curity, and fraternal organizations includ- 
jing the Eagles and the Moose. 
The bill stipulates “there shall not be has been agreed upon for consideration in 


lief under it 


support the applicant. 


Varied Formations of Snow Crystals 








method of photography used by Mr. 
Bentley, which was done entirely in the 
open because of the evanescent charac- 
teristic of the snow crystals. A few 
flakes of falling snow, caught on a 
dark smooth board, were examined 
under a lens; if one or more of- 
fered promising photographic mate- 
rial, it was then transferred with a 


feather to a glass slide on which, with 
the use of the feather, it was smoothed 
down. The slide was put in proper po- 
sition in front of the microphotographic 
camera, and the photograph taken 
witii the sky as a background. The 
size of crystals is usually from 1/16th to 
1/8th of an inch in diameter; the varia- 
tion, however, is from a size not dis- 
tinguishable by the naked eye to a con- 
siderable diameter; Dr. Humphreys has 
heard of crystals described as an inch 
across, but believes this to be explained 
as an accumulation of crystals. The 
photograph of the 12 crystals above 
is reproduced from the Bentley col- 
lection; they show only a few of the 
varieties of form taken by the falling 
snow. 


ment more than one-third of the total 


sum paid to aged persons under the plan, 
except that payments made in excess of 


$1 a day to any such person and pay- 
ments made to persons who are not citi- 


zens of the United States shall not be 


taken into account.” 


Chairman Connery (Dem.), of Lynn, 


charged against this appropriation allot- | the House. 








No time 


Texas Court, in Test Case, Finds 


State Restrictive Measure 
Is Unconstitutional 


Austin, TEx., Feb. 4. 
The Texas cotton acreage control law 


enacted in 1931 has been held by District | 
Judge W. C. Davis to be unconstitutional. | 


The decision was given in a test case 


brought by County Attorney T. L. Tyson, 
of Robertson County, on an agreed state 
of facts, against Fred L. Smith, a planter, | 
and involved planting on the defendant’s | 
own land and land held by him under 
lease for cotton planting on a contract | tary, Andrew W. Mellon, who has ac- 
made before the law became effective. 


The State Agricultural Commissioner, 


J. E. McDonald, announced orally that so 
far as his Department is concerned, no;the White 
effort will be made to appeal from the | 
decision, but Mr. Tyson stated that the 
case would be taken to the Tenth Civil 


Appeals Court at Waco and ultimately to 
the State Supreme Court. 





Enlistment Restricted 


‘For Married Soldiers 


In Low-income Group 


Army Order Which Requires 
Approval of Commandant 
Also Made Applicable to 


Reenlistments 


Married men, or others having depend- 
may not enlist or reenlist in the 
United States Army if they do not re- 


ents, 


ceive enough money with their income to 


|maintain their dependents, according to a 
general order, made public Feb. 4 by the | 
The order was ex- 


Department of War. 


|Great Britain was 


Paoe 3 





=e. gt pee ee ae ee 
Cotton Acreage Act Mr Mills Named 
Is Adjudged Invalid 


As Suecessor to 


| Secretary Mellon 





Appointment Is Made After 
Treasury Chief Accepts 
Appointment as Ambassa- 
dor to Great Britain 


Ogden L. Mills, Undersecretary of the 
Treasury, will succeed the present Secre- 


cepted the portfolio of Ambassador to 


Great Britain, it was announced orally at 
House Feb. 4 on behalf of 
President Hoover. 

Announcement of the selection of Secre- 
tary Mellon for the Ambassadorship to 
made by President 
Hoover in a statement issued at the White 
House late Feb. 3. 

Mr. Mills conferred at length Feb. 4 
with President Hoover after which the 
White House made formal announcement 
orally that the former had been offered 
the Secretaryship of the Treasury and 
had accepted. The White House said that 
decision as to when Mr. Mills’ nomination 
would be sent to the Senate for confirma- 
tion had not been reached. Mr. Mills 
stated that he did not know when he 
vould assume his new duties. 

President’s Statement 

President Hoover’s announcement fol- 
lows in full text: 

“The critical situation facing all coun- 
tries in their international relations, the 
manifold economic and other problems de- 
manding wise solution in our national in- 
terests, call for experience and judgment 
|of the highest order. The importance to 
our country of the sound determination 
of these world-wide difficulties needs no 
emphasis. 

“I have decided, therefore, to call upon 
one of our wisest and most experienced 
| public servants *o accept a position which 


plained orally at the Department as being | will enable him, afté® many years of dis- 
aimed particularly at Army privates who | tinguished public service at home, to ren- 
receive only $21 monthly. Post command-|4er equal service to his country in the 
ers, it was said, always have had dis- 


cretionary powers in such matters. 
Provisions of Order 
The order follows in full text: 


IV. Enlistment of men with depend- 


ents—Changes in A. R. 600-750.—Pending | 


foreign field. 

“I have asked Mr. Mellon to undertake 
the Ambassadorship to Great Britain. I 
lam happy to say he has now expressed 
| his willingness to serve.” 

Administrative Change 


Mr. Mellon stated orally Feb. 4 that the 


the publication of changes in A. R. 600- | shift to a new administration in the Treas- 
750 (Personnel—Recruiting for the Regu- | ury Department should ve made promptly 


lar Army), June 3, 


1931, paragraph 27a | and that the name of his successor would 


of those regulations is rescinded and the | go to the Senate for confirmation soon. 


following substituted therefor: 


Arthur A. Ballantine, Assistant Secre- 


a. Enlistments and reenlistments of | tary, in charge of fiscal affairs, will be- 
married men will be made only upon the| come Undersecretary of the Treasury, ac- 
approval of the post commander, or other 


separate detachment commander 


if not 


serving at a post, under general instruc- 


tions of the corps area commander. 


No 


married man or any man with depend- 
ents will be enlisted or reenlisted who can 
not maintain his dependents on his pay 
as an enlisted man together with such 
other income as he or they may be re- 


ceiving. 


No man below grade three will be reen- 
listed who, after receipt of these regula- 
tions, marries without the written con- 
sent of his organization and post com- 
manders. The foregoing restrictions do 
not apply to reenlistments of noncom- 
missioned officers in grade within 20 days 
after discharge, as contemplated by sec- 


tion 27, National Defense Act. 





graph 38. 


See para- 


|cording to oral statements made at the 
Treasury. 

Sir Ronald Lindsay, British Ambassador, 
leaving the Treasury Department after 
| seeing Mr. Mellon, said: “I called to ex- 
press my personal pleasure over the ap- 
pointment.” 
| Mr. Mellon said that before taking up 
his new post abroad he would stay in this 
country for about a month to close up 
personal financial affairs. He will not 
retain the Secretaryship that long, he said, 


Soviet Machinery Orders __ 


Bids for business with the Soviet Union 
are reported as being made by the Jap- 
anese manufacturers of diesel engines, 
which the Soviets soon are expected to 
order. (Department of Commerce.) 





HOW MEAT PRICES 
HAVE DECLINED 


CURRENT 


conditions 


have brought 


about startling reductions in the prices 


of meats. 


Packing house products are sold un- 


der highly competitive conditions and 


when there is heavy output coupled with 


reduced public buying, prices fall inevi- 


tably. The fall during the past two years 


has been drastic, as will be seen by the 


following figures showing percentage of 


declines of the principal packing house 


products between 1929 and 1931: 


Bacon . 


Smoked Hams ....... 
Smoked Shoulders ..... 
OE nn nae 


Dry Salt Meats ....... 


Lard .. 
Tallow . 
Hides . 


Canned Corned Beef... . 


Beef ee 


. e e e e 2 . e . . 


49% 
29% 
38% 
45% 
32% 
38% 
52% 
56% 
41% 


38% 


Lamb 


(seen doe 


|) oe er 


The effect of these reductions has been 


plainly shown in the annual reports of 


the packers for 1931. 


Profits were very 


few and losses were general. 


The packers have cut all controllable 


expenses drastically, but freight rates 


and taxes, important expenses both of 


which are controlled by governmental 


authorities, show no decline. 


Nevertheless, packers continue to af- 


ford the livestock producers of the coun- 


try a daily cash market for all of the 


livestock which they desire to sell. 


Cur- 


rent prices are paid for the livestock 


offered, and the packers take their 


chances under existing adverse market 


conditions, on what they can ultimately 


obtain for the products. 


A constructive attitude toward the 


whole situation is essential. 


ARMOUR ano COMPANY, U. S. A. 
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Federal Control | 
Of Agricultural | 
Prices Favored 


Bill to Guarantee Cost-of- 
production Return Is En-) 
dorsed by Farm Group at} 
Senate Hearing 


[Continued from Page 1.] 

set forth in the bill. The groups, he said, 
are agreed on the procedure to expand) 
the licensing powers of the Federal Gov- | 
ernment, the procedure to segregate the 
surplus produce from the amount required 
for domestic purposes, and the procedure 
to secure to the farmer a price not less 
than the cost of production. 


Products Included 

Mr. Brenckman read 4a resolution 
adopted insisting that the Agricultural 
Marketing Act be continued in order to 
stimulate cooperative marketing. He 
stated that since the fundamental prin- 
ciple of the bill is to get a cost-of-pro- 
duction return on that part of the crop 
sold domestically, his organization is in 
favor of it. “However, there may be a 
difference of opinion as to the plan or 
method to be pursued,” he added. 

The bill lists the following agricultural 
products on which cost-of-production 
prices are designed to be secured: Wheat, 
cotton, wool, beef, pork, dairy and poul- 
try products, as well as any other major 
agricultural product designated by the 
Secretary of Agriculture, 

The bill also permits the Secretary of 
Agriculture to take steps to place an em- 
bargo on agricultural imports whose im- 

portation materially affects the sale of 
_ domestic products. 
Disposal of Surplus 

Mr. Simpson told the Committee that 
the three farm groups have not specified 
a definite plan for disposal of surplus 
products. e pointed out that the pro- 
vision in the bill is for decision into the 
amount needed domesticatly and the 
amount of surplus. He described as best 
the method which would have the surplus 
held on the farm, e that another 
method is to sell the surplus to bonded 
buyers _ are bonded to see that it is 

cted. 

ft would be of benefit to incorporate the 
debenture pene is this bill, Mr. Simpson 
said. One of the necessary things to agricul- 
ture is that the costs of production be 
received for products used on the farm 
home, he explained. 

“The farmers are not organized enough 
to have their say as to what the price of 

in shall be,” the National Farmers 
Gnion head continued. “No farmer now 
has the right to say what the grain price 
will be. It is set by the grain exchanges. 

“No unorganized Fow can take ad- 
vantage of the tariff,’ he asserted. “At 
no time in the future can you have the| 
farmers organized sufficiently to protect 
themselves on the price of their products.” 

“We have reached the point now where 
we must sell below cost and pay the con- 
sumer to take it,” Senator Smith (Dem.), 
of South Carolina commented. — 

Control Over Tariffs 

Mr. Simpson stated that the bill provides 
for protecting the American market by 
giving the Department in charge control 
over tariffs in order to carry on the pro- 
vision of getting production costs for the 
farmer, and involve the proposition of 
embargo. “The bill put into effect will 
solve cotton farmers problems,” he de- 
clared. 

In 1931 wheat production was 900,000,000 
bushels, one-third more than necessary 
for domestic consumption, Mr. Simpson 
told the Committee. The average price 
was 60 cents a bushel, making $450,000,000 
for the whole. Under the bill, he con- 
tinued, two-thirds of the total of 900,- 
000,000 bushels would have brought $780,- 
000,000 and the other third would have 
been left on the farm. ; 

The provision in the bill for a license 
system would cost the Government little 
and would place the purchase of farm 
products under the regulation of the de- 
partment in charge, thus permitting the 
department to specify the price to be paid, 
Mr. Simpson said. 

Discusses Tariff Value 

Mr. Hyde asserted that the farmers 
have done practically all they can do 
through cooperative markeSng. “The 
egy measure will, if properly admin- 

tered, do all I think agriculture has rea- 
son to expect, to give to each farmer the 
cost of production on that part of his 
aoe consumed in the United States,” he 
said. 

The tariff, he continued, is of no value 
to the farmer on agricultural products of 
which there is a surplus. He stated that 
the farmer’s taxes have increased to a 
point where four times as much of his 
crop as formerly is necessary to pay them. 

“I believe in cooperative marketing but 
it is only a long step on a long journey,” 
Mr. Hyde said. 

Joseph Cope, of West Chester, Pa., sec- 
retary of the Farmers Protective Asso- 
ciation of Pennsylvania, urged the aboli- 
tion of the Farm Board. “The farmers 
are not only misrepresented but slandered 
by the existence of this Board,” he de- 
clared. “Congress should remove this 
stigma at once.” He asserted that the 
Farm Board was a politcal set-up and 
had not been of service to the farmer. 

Exploitation Is Charged 

“The Federal Farm Board was thought 
of, not to help the farmer but as a politi- 
cal expedient, “Mr. Cope continued. “It 
was created in fulfillment of a _ political 
mie and in the hope that it would 

a good vote getting machine.” None 
of its declared purposes have been ac- 
complished, he said, adding that “the 
farmer has been exploited in a masterful 
way in the furtherance of political prop- 
aganda.” 

Mr. Cope contended further that co- 
operative marketing activities have not 
been conducted as fairly, economically or 
efficiently as similar service is conducted 
by private interests. The rank and file 
of small farmers who need the service 
have not been benefited, he said. 

“The efforts of the Board to maintain 
and standardize prices have been a most 
remarkable farce and an exhibition of a 
sericus lack of common sense,” Mr. Cope 
said. “With enormous sums of taxpayers’ 
money the Board went into the market 
and bought up many million bushels of 
wheat with the childish notion that such 
action would keep up fhe price.” He re- 
marked that it did not sound well for the 
Board to advocated feeding suplus wheat 
to the hogs as they had done “when bread 
lines of starving human beings are form- 
ing all over the country,” 

Hearing in House 

Representative Swank (Dem.), of Nor- 
man, Okla., and E. E. Kennedy, of Kan-| 
kakee, Ill, secretary of the National | 
Farmers Union, testifying before the 
House Committee on Agriculture Feb. 4, 
advocated enactment of the Swank bill | 
(H. R. 7797) to abolish the Federal Farm 
Board and to secure to the farmer a price 
for agricultural products at least equal to | 
the cost of production. | 

The bill would eliminate the Federal | 
Farm Board created by the Agricultural | 
Marketing Act and vest in the Secretary | 
of Agriculture all authority, powers and | 
duties that were conferred on the Board. 
It would declare it to be the policy of 
Congress to secure to farmers a price not 
less than the cost of production for that 
part of commodities needed for domestic | 
consumption in the opinion of the Secre- | 
ary of Agriculture. The commodities | 


| 


med by the bill are wheat, cotton, aah, | 
| 














beef, pork, dairy and. poultry products, 

and any other major agricultural prod- | 

mets designated by the Secretary of Agri- | 
ure. 


It would direct the Secretary of Agricul- 


| Federal Government Can Not 


ie 


Indian Law Suits 


United States May Act Only in 
Case Ward Was Injured in 
Reservation 


The United States will not institute) 
law suits to recover damages for personal 
injuries to one of its Indian wards if the 
offenses took place outside the Indian res- 
ervation, the Department of Justice an- 
nounced Feb. 4. : 

The United States District Attorney for 
the District of Arizona’ has been in- 
structed, the Department announced, that 
United States attorneys may extend per- 
sonal assistance under such circumstances 
but may not act officially. The announce- 
ment follows in full text: 

Thé United States Attorney for the 
Distri¢t of Arizona has been advised that 
the United States cannot maintain suit 
to recover damages for personal injuries 
to Indians outside of reservations, and 
that United States Attorneys are not 
authorized to repréesfit Indians in suits in- 
stituted for that purpose. However, he is 
advised that he is at liberty to lend such 
personal assistance as he may care to ex- 
tend, after consulting with the Superin- 
tendent of the Indian Agency. 


Relief to Investors 
In Defaulted Foreign 


Securities Discussed 


Aid, Says Mr. Stimson; 
Advises_Recourse Be Had 
To Fiscal Agents 


[Continued from Page 1.] 
exposed. It is the only way in which | 
investors may be protected. \ 

“Here is a typical case of which there | 
must be t*‘iousands. This man invested} 
his savings of a life time in foreign se-| 
curities. He put the money in foreign 
bonds because they paid a higher rate of 
interest than our own. 

“Some criticism’ may attach to him for 
having done that. But he certainly is 
not to be criticized in the same way and 
to the same extent as the bankers who 
sold those bonds here, because he had no 
way of knowing what the facts were and 
they had the facilities for satisfying them- 
selves the issues were proper.” 





Letter From Mr. Stimson 


The full text of the letter from Secre-|«jows” in exactly the opposite direction | 


tary Stimson follows: | 

My dear Senator Walsh: I have your | 
letter of Jan. 20, 1932, enclosing a letter | 
from Joseph Moriarty regarding his hold-| 
ings of Bolivia, Antioquia, Bogota and} 
Hungarian Consolidated Municipalities 
bonds. | 

The Department of State can, of! 
course, express no opinion on the likeli- | 
hood of the resumption of payments on | 
Mr. Moriarty’s securities nor does it have | 
information available for distribution re- 
garding foreign securities. 

Reports received by the Department 
from its representatives abroad regarding 
commercial and financial conditions in 
foreign countries are regularly trans- 
mitted to the Department of Commerce 
which is charged with the dissemination 
of commercial information and which has 
established a Finance ‘and Investment 
Division within the Bureau of Foreign 
and Domestic Commerce. The Depart- 
ment of State does not duplicate the 
work of the Department of Commerce in 
this regard. 

As to information regarding individual 
loans, inquiries should be addressed to 
the fiscal agents of the loan in this coun- 
try or to the bankers who floated it in 
the United States. Mr. Moriarty en- 
closes letters from the fiscal agent of the 
Bolivia and Antioquia bonds. 

Financial Agents 

The Depariment’s information indicates 
that Dillon, Reed & Company, New York, 
are fiscal agents for the City of Bogota 
bonds and Speyer & Company, New York, 
for the Hungarian Consolidated Munici- 
palities bonds. 

I may say that it is understood, and has | 
recently been reported in press dispatches 
from Bogota, that certain proposals for 
the payment in scrip of interest on Co- 
lombian State and municipal bonds are in 
contemplation. 

However, the only safe source for infor- 
mation regarding matters of this kind is 
the fiscal agent of the individual loan in 
which the inquirer is interested. 

The Department of State in no way ever 
expressed approval or favorable judgment 
of the bonds in which Mr. Moriarty in- 
vested. If Mr. Moriarty has evidence of 
represeniation to this effect made to him | 
by the sellers of these securities, he might 
have legal recourse against them. 


ture to ascertain and make public the part 
of the domestic product of each of these 
that is needed for home consumption, to 
be designated as the “salable part” and 
would make it unlawful for any person 
to sell or purchase any of such amount 
at a price less than the production cost 
proclaimed by the Secretary of Agricul- 
ture. 

No part of the surptus over this salable 
part could be sold with this exception, 
“that if at any time the wortd price for 
any such commodity is equal to or greater 
than the cost of production it shall be 
lawtul to dispose of any part of the 
surplus at the world price.” The Secre- 
tary of Agriculture also would be empow- 
ered, whenever he finds the importation 
into the United States of any such agricul- 
tural preducts or their substitutes pro- 
duced outside the United States matenially 
affects, or is likely to materiatly affect, 
the sale of the salable part at not jess than 
product cost, to proclaim that fact, mak- 
ing it unlawful to directly or indirectly 
import such products or their substi- | 
tutes. 

Asked if he is in favor of cooperative | 
agricultural organizations that are farmer | 
owned and farmer controlled, Mr. Ken- 
nedy answered in the affirmative, He said 
he thought the Farm Board in its loans 
has interfered with these farmer-con- 
trolled organizations, and that the Board 
has discouraged rather than encouraged 
the farmers. 

“Too often there has been an attempt 
to organize from the top rather than 
from below,” Representative Norton | 
(Dem.), of Polk, Nebr., suggested, to} 
which the witness agreed. 

Roy Brazell, a South Dakota farmer, 
told of conditions of agriculture in his 
section. The Committee will continue 
hearings Feb. 5. 


STATE PUBLICATIONS 
AND BOOKS 


La.—10th Ann. Rept. of Pub.' Service Comm., 
yr. ended Dec. 31, 1930. Baton Rouge, 1931. 

Tll.—14th Ann. Rept. of Dept. of Agric., vuly 1, 
1930, to Je. 30, 1931. Springfield, 1931. 

N. Dak.—12th Bienn. Rept. of Library Comm. 
to Bd. of Administration, July 1, 1928, to Je. | 
30, 1930. Bismarck, 1930. 

Wis.—24th Bienn. Rept. of State Prison, bienn. 
period ended Je. 30, 1930, Oscar Keem, War- | 
den. Madison, 1930. | 

W. Va.—6th ‘Bienn. Rept. of Dept. of Pub. | 
Safety, July 1, 1928, to Je. 30, 1930. Charles- | 
tn, oa me 
. L—th Ann. pt. of Dept. of ric., yr. 

1930. Providence, 1931. P As ® 





Declared Due to 
Dense Air Mass 


‘Atmospheric High’ Over 
Southeastern States Acts 
As Barrier to Cold, Says 
Federal Meteorologist 


Dense air hanging over the Southeastern 
United States has acted as a barrier to 
cold air waves from Arctic regions, and 
thus has caused abnormally warm tem- 


peratures in the Eastern section of the; 


country this Winter, J. B. Kincer, Chief 
of the Division of Agricultural Meteorology 
of the Weather Bureau, Department of 
Agriculture, stated orally Feb. 4. 

Mr. Kincer explained that this dense 
air, hanging over the Southeastern States 
and over adjacent waters of the Atlantic 
Ocean, has consisted of masses of air hav- 
ing greater atmospheric pressure than 
those in other sections of the country. 
And while these heavy masses of air have 
replaced each other in succession over 
the Southeast, he said, they have acted in 
several ways as barriers to cold air waves 
travelling southeastwardly from the Arctic 
over a route that extends usually from 
Montana to Georgia. ‘ 


‘Atmospheric High’ Explained 


A description of one of these heavy 
air masses, called “atmospheric highs,” 
or “anticyclones,” which have been re- 
placing each other in succession over the 
Southeastern United States, was given by 
Mr. Kincer. Each “atmospheric high,” he 
said, has a center, or pole, at which the 
air pressure is greatest. 

“Air currents travel clockwise, or in a 
rightward circle, around 
pheric highs,’” he explained. 

Therefore, air currents, traveling ciock- 
wise around a “high” in the Southeastern 
United States, he pointed out, naturally 
would swing around, through the Gulf of 
Mexico, and carry the warm air of the 
Gulf regions to the north of the air-cur- 
rent circle. 

In other words, the “atmospheric highs” 
that have settled over the Southeastern 
United States this Winter, not only have 
acted as barriers to cold Arctic air waves, 
but also have caused warm air from the 
Gulf areas to be wafted around them to 
the north. ’ 


Cyclonic Areas Described 


Mr. Kincer continued his explanation 
of the causes of abnormally warm weather 
in the East, in giving the following addi- 
tional information: 

As directly opposed to “atmospheric 
highs,” are “atmospheric lows.” called ev- 
clones. An “atmospehric low” is a mass 
of air having a relatively low pressu... 
Air currents, furthermore, travel around 


from their course around “highs.” 

Thus, if a “high” and a “low” are located 
side by side, with air currents encircling 
them in opposite directions, these currents 
pass between them in the same direction. 

“Lows” this Winter have tended to run 
well north, or have been diverted to a 


northeastern direction by the Southeast- | 


ern “highs.” Both, consequently, have 
created between them a common current 
of air.which has helped to suck warm air 
from the Gulf regions. 


Conditions In Eastern States 

Such, usually, have been the atmos- 
pheric conditions in the Eastern United 
States, when cold waves have traveled 
down this Winter from the Northwest. 
When these cold waves came in contact 
with the “atmospheric highs” in the 
Southeast, they were slowed up in their 
rate of travel and were moderated by the 
warm air from the Gulf, or may have been 
absorbed by the Southeastern “high.” 

As long as “atmospheric highs,” having 
such great air pressure, are settled over 
the Southeast, a cold Wave of air has to 
arrive traveling at a tremendous velocity 
to make itself felt in this section. This 
happened, however, in the cold wave dur- 
ing the week ended Feb. 2, when this 
wave arrived with sufficient velocity to 
force its way through and make itself 


felt. 
Cold Waves Diverted 


Most of the cold waves this Winter have 
been diverted from their courses by the 
“atmospheric highs” in the Southeast. 
Thus, they have shifted their routes, us- 
ually to the West, where an abnormally 
cold Winter, as a result, has been exper- 
ienced. 

Because of the Southeastern atmos- 
pheric conditions, the Eastern States of 
the country have had the warmest Jan- 
uary ever recorded. A few stations oper- 
ated more than 100 years by the Weather 
Bureau report that all of their records of 
previous years were broken in January. 


NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s boogs are excluded. 

Library of Congress card number 
is at end of last line. 


Wm. B. Income tax summarized. 
Lond., Gee & co., 1931. 31-33540 
Old-time saloon, not wet-—not dry, 
just history. 174 p., plates. N. Y., R. Long 
& R. R. Smith, 1931. 31-33311 

Askins, Chasx Game bird shooting. Ed. by 
Edward Cave. 312 p., plates. N. Y., Mac- 
millan, 1931. 31-33543 

Asthma and hay fever in theory and practice; 
part i: Hypersensitiveness, anaphylaxis, al- 
lergy, by Arthur F. Coca; part ii: Asthma, 
by Matthew Walzer, part ili: Hay fever, by 
August A. Thommen. 851 p., illus. Spring- 
field, Ill., C. C. Thomas, 1931. 31-33315 

Baker, Ss. in solitude, by 

Illus. 180 p. N. Y., 


Abbott, 


ay Adventures 
David Grayson pseud, 
Doubleday, 1931. 31-28301 
Botcharsky, Sophie. Kinsmen know how to 
die, by ...and Florida Pier. 306 p. N. Y.., 
W. Morrow & co., 1931. 31-33687 
Buckland, Wm. W. The main institutions of 
Roman private law. 410 p. Cambridge, 
Eng., Univ. press, 1931. 31-33527 
Church, Ralph W. Study in philosophy of 
Malebranche. 286 p. Lond., Allen & Unwin, 
9. 31-33693 
Dawson, Bernard. History of medicine; short 
synopsis; illus. 160 p. Lond., H. K. Lewis 
& co., 1931. 


31-33548 

De Waltoff, Dayve B. tales by 
internatl. physician. wa 
Dobsevage, 1931. 

Eby, Fredk. Study 


Life links; 
338 =p. a“ : 
31-33316 
of financing of public 
junior colleges in Texas, by... and Ben- 
jamin Floyd Pittenger. (Univ. of Tex. bull. 
no. 3126.) 80 p. Austin, Tex., University, 
1931. 31-27680 
Erwin, James 8S. Law and practice in Distgjct 
courts of N. J., amdmts. to 1931. 4th . 
by Richard B. Eckman. 511 p. Newark, N. 
J., Soney & Sage co., -1931. 31-33525 
Family fun; games and good times for chil- 
dren and parents, comp. with cooperation 
of Natl. recreation assn.. 175 p., dllus. N. 
Y., Parents’ magazine, 1931. 31-33532 
Farey, Sylvia. Sylvia practical beauty cul- 
ture (student guide). 46 p. Cleveland, O.., 
Harris print. & erg. ‘go.) 1931." 31-33317 
Frick, Flora M. Stunts for winter. (Sergel's 
acting drama.) 100 p. Chicago, Dramatic 
publ. co., 1931. . 31+33533 
Grice, Warren. The Georgia bench and bar. 
v. 1. Macon, Ga., J. W. Burke co*, 1931. 

. 31-33523 
uuang, I. Children’s explanations of strange 
phenomena. (Thesis (Ph. D.)—Yale univ., 
1930.) p. 63-182. Berlin, J, Springer,, 1930. 


31-33529 

Hurd, Louis M. Practical poultry-farming. 

(Rural science series.) 454 p., illus. N. Y., 
Macmillan, 1931. 


31-33541 

Institute of makers of explosives. Explosives 

in agric. 87 p. N. Y., Institute of makers 
of explosives, 


1931. 31-33542 

Kopp, Georg. Two lone ships, “Goeben” & 
“Breslau,” by ...; trans, by Arthur Cham- 
bers; illus. 288 p. Lond., Hutchinson, 
1931. 31-33685 
McCordock, Robt. S. 
icy, 1894-1900, b 
Columbia univ., 


(Thesis (Ph. D.)— 
377 p. N. Y., 1931. 
31-33539 
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1931.) 
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‘Warmth in East 
Limited by Ruling 


these ‘atmos-| 


British Far Eastern pol-| 


Radio Facilities 


Station Is Recommended for 
Every Municipality of 
100,000 Population 


—_— 
| Every city with 100,000 or more inhabi- | 
{tants should have an efficient, full time | 
radio station, Chief Examiner Ellis A. | 
Yost, of the Federal Radio Commission, | 
recommended in a re to the Commis- | 
sion on Feb. 4. 

The report covered applications of Sta- 
tion KVI of Tacoma, Wash., for renewal 
and modification of license, of Station; 
KGVO, Missoula, Mont., for construction 
permit, and of Station KXA, Seattle, 
Wash., for license renewal. 

Mr. Yost recommended that both of Sta-| 
tion KVI’s application be granted, that| 
Station KGVO's be denied, and that Sta- | 
tion KXA’s be granted. 


Air Chief Opposes 
Early Unification of 
Military Branches 





Maj. Gen. Foulois Advocates | 
Inquiry Before Bringing) 
Army, Navy and Aviation | 
Under One Jurisdiction 


[Continued from Page 1.] 
Aviation—opposed consolidation on the 
| ground that the advantages to be gained | 
would not overshadow the disadvantages | 
which would result. 

Gen. Foulois also did not concur with} 
| the belief of the two Cabinet officers rela- | 
tive to the effect of consolidation of the 
‘air forces. He maintained that such con- 
solidation would prove beneficial and even- 
tually will be accomplished, contending 
that the piloting of planes for Army and 
Navy duties could be done capably by 
pilots of those two services interchange- | 
ably. “It is simply a matter of training,” 
he ‘asserted. 

Declaring he is not advocating elimina- | 
jtion of any of the existing military 
weapons, Gen. Foulois advised the Com- 
mittee that as new types of weapons are 
introduced for use in war, the value of 
| Old weapons changed, and that with that 
|in mind, there should be an overhauling 
| of the present military establishment with 
a view to inaugurating a well-balanced 
plan and program for national defense. 


| 





| Urged for Cities 





The time has arrived, he said, when 
Congress should meet the issue of building 
up and maintaining an adequate national | 
| defense, and an investigation of the needs | 


pave the way for mapping out an ex-, 
pansion program. 
All Under One Head 


In consideration of the proposals before | 
the Committee, he said, the chief problem | 


policies of administration of the depart-| 
ments involved. He said a differentia- 
tion should be made between the functions 
of the Army and Navy. 

In case of the outbreak of war, Gen. 
Foulois said, all the operations in any 
given area would be under the command 
of one head. who would be the commander | 
of the land forces, and who would direct | 
the operations of the forces on land, on 
the sea, and in the air. He asserted he 
sees no reason why the forces should be 
divided under more than one head, and 
that he does not believe a man flying an/| 
airplane can not perform sea duties as well | 
as land, regardless of which service he is | 
attached to. 

Gen. ¥oulois replied to charges made | 
by Representative Martin (Dem.), of Port- 
land, Oreg., who testified on the measure 
recently, that the Air Corps was un-| 
economical and undisciplined, stating that | 
anyone making charges such as_ those 
showed a “pitiful lack of knowledge” of 
conditions in the Army Air Corps. (Dis- 
cussion of Mr. Martin’s testimony ap- 
peared in the issue of Jan. 25.) 

He said he can not concur in proposals | 
now before the Committee until an in-| 
vestigation such as that he proposes is 
made and the advantages and disadvan- 
tages of the proposed consolidation could | 
be determined. He recommended that the 
adequacy or inadequacy of all the forces | 
be determined by investigation, and then | 
the establishment of the functions of 
each force could be set up. 

The various defense acts should be re- 
vised, he advocated, after a study of ex- 
isting needs and conditions and sug- 
gested that then consolidation and co- 
ordination could be made where they will 
serve the best purpose. 


Proposal Held Inadequaie 

Although Gen, Foulois contended that 
consolidation of the air forces of the Army 
and Navy would prove beneficial after a 
study to determine just how this should 
be done, he declared that it would be 
“utterly impracticable” for the Army and 
Navy air forces to be put together and 
operated effectively at present under the 
terms of the proposal before the Commit- 
tee. He suggested that the retirement 
methods of the two air services, as well 
as the promotion methods used at pres- 
ent, would be difficult to reconcile. 

Although he said he has always been 
of the opinion that an organization, such 
as the Department of National Defense, 
would ultimately be set up, he stated that 
the act bringing about such a department | 
will have to go more into detail than the | 
proposal before the Committee. 

Asked by Representative Schafer (Rep.), | 
of Milwaukee, Wis., how the Army and 
Navy air forces would operate in time of | 
war, Gen. Foulois said: 

“I don’t know. That is one reason why 
I compenes that this investigation be 
made.” 














Applications Received 
By Radio Commission 


Applications made public Feb. 4 by the 
Federal Radio Commission follow: 


Applications (other than broadcasting): 

WRDS, State of Michigan, Lansing, Mich., 
construction permit for change in tubes of 
transmitter; emergency police service. 

Continental Oil Company, renewal of air- 
craft license. 

Western Electric Co., Inc., portable, 
newal of special experimental license. 

WAEC, Aeronautical Radio, Inc., Pitts- 
burgh, Pa., construction permit for change 
in location of transmitter to Municipal Air- 
port, Pittsburgh, Pa. 

KHK, Mutual Telephone Co., Wahiawa, 
T. H., construction permits for new trans- 
mitter on 16,580, 16,900 kc., 500 w.; for new 
transmitter on 5,525, 6,515 ke., 500 w.; for new 
transmitter on 143, 163 ke., 2 kw., public 
coastal. KOG, Honolulu, T. H., construction 
permit, for new transmitters on 3,010, 3,050, 
5,810, 5,840 ke.; for new tranemitter on 406 
ke., 500 w., point-to-point telegraph. KHL, 
Wailuku, T. H.; KLN, Hilo, T. H.; KHM, 
Lihue, T. H., construction permit for new 
transmitters on 3,196, 3,226, 5,720, 5,750, 442 


ke., w. 

Calendar of hearings: 

Feb. 10—-Experimental: Department of 
| Public Works, California, construction per- 

mit, preassigned experimental bands, 10 w., 
| unlimited time. Visual Breadcasting: Kan- 
| sas State College of Agriculture, Manhat- 
| tan, Kans., construction permit, frequency 


re- 


r 





lies in fixing the legal form of the general | § 


;eration with 





} wienie television band, irregular, time irreg- 

' ular. 

| Feb. 11.—Broadcasting: Peter J. Prinz, Ja- 

| maica, N. Y., renewal of license, 1,210 kc., 
100 w., shares with WGBB, WJBI and WCOH. 

| Charles L, Bennett, Jamaica, N. Y., con- 
struction permit, 1,210 kc., 100 w., share with 
WGBB, WCOH and WJBI. 
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Proceedings of 


STATES 


February 4, 1932 


Senate 


T= Senate convened at noon, Feb. 4, 
after an adjournment from the pre- 
— day. A message was received 
from the House, announcing the passage 
of sundry bills. 

Senator Walsh (Dem.), of Montana, 
discussed foreign loans floated in the 
United States. (Discussion on page 1.) 

The bill (S. 935) relating to use of 
injunctions in labor disputes was re- 
ae by Senator Norris (Rep.), of 

ebraska, and Senator Hebert (Rep.), 
of Rhode Island, was given permission 
to file minority views. 


v 

Senator Borah (Rep.), of Idaho, 
moved to discharge the Committee on 
Appropriations from further considera- 
tion of the bills (3116, 2494 and 2495), 
the pay reduction measures. The 
motion was agreed to, and Senator 
Borah then moved reference of the bills 
to the Committee on Civil Service. 
(Discussion on page 3.) 


Senator La Follette (Rep.), of Wis- 
consin, renewed his motion to make the 
bill (§. 3045), the La Follette-Costigan 
unemployment ‘relief measure, the un- 
finished business of the Senate. The 
— was agreed to without a record 
vote. 

After the La Foliette-Costigan bill 
was made the unfinished business of the 
Senate, Senator Costigan (Dem.), of 
Colorado, resumed the ussion he had 
begun, Feb. 3. (Discussion on page 1.) 

Senator Harrison (Dem.), of Missis- 
sippi announced the death of Repre- 
sentative Quin, of Mississippi, and 
Representative Rutherford, of Georgia, 


and memorial resolutions were adopted. - 


v 
Senator Harrison then moved that the 
Senate adjourn out of respect to the 
memory of the late House Members, and 
the Senate adjourned at 3:35 p. m. to 
noon Feb. 5. 


House of Representatives 


T= House met at noon, Feb. 4. Rep- 
resentative Collins (Dem.), of Me- 
ridian, Miss., announced the death of 
Representative juin (Dem.), of Mc- 
Comb, Miss., and Representative Crisp 
(Dem.), of Americus, Ga., announced 
the death of Representative Rutherford 
(Dem.), of Forsyth, Ga. 


v 
Mr. Crisp said the public do not un- 
derstand the strain under which Mem- 
bers of Congress work and told the 


House “Let us relax some and not kill 
ourselves with work.” 

The House adopted memorial resolu- 
tions authorizing expenditures for the 
funerals and the Speaker appointed a 
committee of 18 Representatives to at- 
tend each funeral. 


v 
The House then, on motion of Repre- 
sentative Crisp, as a further mark of 
respect to the two Members, adjourned 
at 12:10 p. m. until noon, Feb. 5. 


Daily Record of 
BILLS IN CONGRESS 


= 


Agriculture 
Bills introduced: 
H. Con. Res. 16. Fulmer. Creating jt. 
com. to investigate activities of the Federal 
Farm Board; Rules. 


Aviation 
Bills introduced: 

H. R 8823. Celler. For compulsory use of 
parachutes by airplane common carriers and 
penalties for violation thereof; Interstate and 
Foreign Commerce. 

Banks 

S. 3462. Jones. To amend sec. 25 of Fed- 
eral Farm Act so that national farm-loan 
assns., as indorsers of first mortgages, will 
only be liable for deficiencies; Banking and 
Currency. 


Changes 


Bridges 
Changes in status: 


S. 3237. To legalize bridge across Miss. River 
at Grand Rapids, Minn. Reptd. to S. Feb. 4, 
2 


S. 556. To extend times for commencing 


of the Army, Navy and Air Corps will| and completing construction of bridge across 


Elk River at or near Kelso, Tenn. ptd. to 
S. Jan. 9, 1932. Passed S. Jan. 12, 1932. Passed 
H. Feb. 1, 1932. Approved Feb. 4, 1932. 

S. 2388. To extend times for construction 
of bridge across French Broad River on pro- 
posed Morristown-Newport Road between Jef- 
ferson and Cocke Counties, Tenn. Reptd. to 
Jan 12, 1932. Passed S. Jan. 13, 1932. 
Reptd. to H. Jan. 25, 1932. Passed H. Feb. 1, 
1932. Approved Feb. 4, 1932. 

S. 2389. To extend times for construction of 
bridge across French Broad River on Dand- 
ridge-Newport Road in Jefferson County, 
Tenn. Reptd. to S. Jan. 12, 1932. Passed 8S. 
Jan. 13, 1932. Reptd. to H. Jan. 25, 1932. 
Passed H. Feb. 1, 1932, Approved Feb. 4, 1932. 


Claims 


Bills introduced: 

H. J. Res. 276. Hare. Consenting that cer- 
tain States may sue U. S. and providing for 
trial on merits in any suit brought by State 
to recover direct taxes alleged to have been 
illegally collected by U. S. during years, 1866, 
1867 and 1868, and vesting right in each State 
to sue in its own name; Judiciary. 


District of Columbia 
Bills introduced: 

H. R. 8814. Gambrill. To amend portion of 
Distr. Col. Apprn. Act of Mar. 3, 1917, relating 
to delivery of water from water system of 
District to Washington Suburban Sanitary 
Comm. of Md.; District of Columbia. 

S. 3472. Capper. To amend act of Con- 
gress approved June 26, 1912, making angree. 
for expenses of govt. of Distr. of Col. for f. yr. 
ending June 30, 1913; District of Columbia: 


Foreign Relations 

Bills introduced: 
H. J. Res. 275. Montague. 
participation by U. 8. 
Union; Foreign Affairs. 


Government Employes 
Bills introduced: 

H. R. 8820. Sumners of Tex. 
to provide compensation of employes of U. 
S. suffering injuries while in performance of 
their duties, approved Sept. 7, 1916; Judiciary. 
Bills introduced: 

S. 3408. Frazier. To authorize natural 
guardians, or Indian Service superintendents, 
to execute deeds conveying interests of minor 
Indians where title to trust or restricted lands 
must pass by approved deed; Indian Affairs. 

Indians 
Changes in status: 

S. 2408. Repealing act authorizing setting 
aside of certain tribal land within Quinaielt 
Indian Reservation in Wash. for lighthouse 
purposes. Reptd. to S. Jan. 13, 1932. Passed 
S. Jan .20, 1932, Passed H. Feb. 1, 1932. Ap- 
proved Feb. 4, 1932. 

Bills introduced: 

S. 3409. Frazier. Authorizing Secy. of In- 
terior to sell certain unused Indian cemetery 
reserves on Wichita Indian Reservation, Okla., 
to provide funds for purchase of other suit- 


To authorize 
in Interparliamentary 


To amend act 


|} able burial sites for Wichita Indians and af- 
| filiated bands; Indian Affairs. 


H. R. 8691. Howard (by request): Author- 
izing Secy. of Interior to sell certain unused 
Indian cemetery reserves on Wichita Indian 
Reservation in Oklahoma to provide funds for 
purchase of other suitable burial sites for 
Wichita Indians and affiliated bands; Indian 
Affairs. 

H. R. 8682. Cartwright. To authorize pur- 
chase of certain lands by U. S, from Choctaw 
= Chickasaw Tribes of Indians; Indian Af- 
airs. 

S. 3395. Dill. To provide funds for coop- 
school district at Nespelem, 
Wash., in construction of public-school build- 


| ing to be available to Indian children of Col- 
| ville Indian Resefvation; Indian Affairs. 


H. R. 8824. Howard. To restore certain 
lands to San Carlos (White Mountain) Indian 
Reservation, Ariz.; Indian Affairs. 

S. 3465. Jones. Fixing time for reimburse- 
ment of U. S. for money advanced for ac- 
cuisition of water rights for Indian lands 
within Oroville-Tonasket Irrigation Distr. un- 
der act of May 18, 1916, and supplemental 
acts; Indian Affairs. 

S. 3466. Jones. For relief of Cowlitz Tribe 
Indian Affairs. 

Irrigation and Reclamation 
Bills introduced: 

H. R. 8819. Sumners of Tex. Amending ann. 

rate of payment of irrigation construction as- 


of Indians; 





Measures Are Approved 
By President Hoover 


President Hoover on Feb. 4 approved 
bills recently passed by Congress as fol- 
lows: 


S. 2408. An Act to repeal the Act of Con- 
gress approved May 31, 1924 (43 Stat. L. 247), 
entitled “An Act to authorize the setting aside 
of certain tribal land within the Quinaielt 
Indian Reservation in Washington, for light- 
house pepoe. 

8S. 556. An Act to extend the times for com- 
mencing and completing the construction of 
a bridge across the Elk River at or near Kelso, 


An Act to extend the times for 
commencing and completing the construction 
of a bridge across the French Broad River on 
the proposed Morristown-Newport Road be- 
tween Jefferson..and Cocke unties, Ten- 
nessee. 

S. 2389. An Act to extend the times for 
commencing and completing the construction 
of a bridge across the French Broad River on 
the Dandridge-Newport Road in Jefferson 
County, Tennescee. 

H. R. 6596. An Act granting pensions and 
increace of pensions to certain soldiers and 
sailors of the Civil War and certain widows 
and dependent children of soldiers and sailors 
of said war. 


President Hoover approved (Feb. 2) the 
following bill recently passed by Congress: 


H. R. 6660. An act making appropriations 
to supply urgent deficiences in certain appro- 
priations for the fiscal year ending June 30, 
1932, and prior fiscal years, to provide sup- 
plemental spescerissions for the fiscal year 
ending June 30, 1932, and for other purposes. 


h 


w Measures Introduced 


In Status 


[Sessments on Wapato irrigation project; Indian 
| Affairs. 

S. 3467. Jones. Amending annual rate of 
payment of irrigation construction assess- 
ments on Wapato irrigation project; Irriga- 
| tion and Reclamation. 

| Judiciary 

| Changes in status: 

8. 935. To amend Judicial Code and to de- 
fine and limit jurisdiction of courts sitting 
in equity. Reptd. to 8. Feb. 4, 1932. 

Labor 
Bills introduced: 
S. 3476. Brookhart. 


8-hour day for yardmasters of carriers; Inter- 
state Commerce. 


National Defense 
Bills introduced: 

H. R. 8624. Tilson. To authorize loan of 
War Department equipment to Knights of 
Pythias; Military Affairs. 

H. R. 8630. Wood of Ind. Providing rank of 
Major general for any officer of Regular Army 
while serving as Gov. of Panama Canal; In- 
terstate and Foreign Commerce. 

H. R. 8635. Schafer. To authorize attend- 
ance of Marine Band at United Spanish War 
i convention at Milwaukee; Naval Af- 

airs, 


H. R. 8686. Lichtenwalner. Concerning 


honorably served with American Red Cross 


S. forces overseas; Military Affairs. 

H. R. 8687. Major. To authorize attendance 
of Army Band at G. A. R. encampment at 
Springfield, I1l.; Military Affairs. 

H. R. 86 Vinson of Ga. To amend secs. 
5 and 7 of act approved Feb. 28, 1925, as 
amended, entitled ‘“‘An act for creation, or- 
ganization, administration, and maintenance 
of Naval Reserve and Marine Corps Reserve’; 
Naval Affairs. 

8. 3415. 





Sheppard. To authorize retirement 
promotion of officers of Army, Navy, Marine 
Corps, and Coast Guard, in recognition of 
service in World War, Spanish-American War, 
Philippine insurrection, and Boxer rebellion; 
Military Affairs. 

H. R. 8816. Kahn. 
Army, Navy and Marine Corps retired for 
wounds received in battle; Military Affairs. 

S. 3480. Copeland. To enable Secy. of War 


For establishment of | 


recognition of military status of persons who | 


and kindred American organizations with U.| 


For relief of officers of | 


Passports Given 








| Indiana 


To 163,000 by 
State Department 


Annual Review Shows That 
95,000 Men and 68,000 
Women Were Included in 
Travelers Abroad 


More than 21,000 housewives, 10,000 


laborers, 12,000 students, 12,500 teachers 
and 11,000 technicians were included 
among approximately 95,000 men and 
68,000‘ women who received or renewed 
passports to travel from the United States 


to foreign countries during 1931, accord- 
ing to statistics issued Feb. 3 by the De- 
partment of State. About 20,000 were listed 
as having no occupations. (A summary of 
the Department’s tabulated statistics on 
this subject was published in the issue of 
Feb. 4.) 

The tabulated statement of the number 
of persons obtaining or renewi-7 passports 
in 1930 follows in full text: 

Per cent of total, A; number receiving pass- 
ports or renewals, B: 

Permanent Residence 


Alabama 
Alaska 
Arizona 
Arkansas 
California 
Colorado .. 
Connecticut 
Delaware 
District of Columbia 
Florida 
Georgia 
Idaho 
Illinois 


Iowa 
Kansas 
Kentucky ... 
Louisiana 
Maine 
Maryland 
Massachuse 
Michigan .. 
Minnesota 
Mississippi 
Missouri 
Montana .... 
Nebraska ..... 
Nevada 
New Hampshire 
New Jersey ........ 
New Mexico 
New York City 
*New York State 
North Carolina .... 
North Dakota 

h > 


South Carolina 
South Dakota . 
Tennessee 


Washington 
West Virginia 
Wisconsin 
Wyoming 


orosoooososS POSABONCOSOPOH WAH OSSOSSOSONSSOSOSONSASGSSS 
eee tee cnet Reet e $ é bs 
EBesnns evers a 


K-WACCHOS 


*Exclusive of New York City. 
Occupation 


Clerk-secretary . 
Contractor . 
Engineer ... 
Executive 
Farmer-rancher 
Housewife 
Interior decorator 
Laborer 


| Manufacturer-exporter 


Merchant 
*Miscellaneous ... 
Missionary 

None 

Nurse 

Physician 
Religious 


| Retired 


Restaurateur 
Salesman 


to obtain possession of and acquire legal title 
to Thayer-West Point Hotel, including furni- —— 


ture and equipment, located in 

West Point Military Academy; 
Pensions 

Bills introduced: 

H. R. 8815. Swing. 


per month on pensions of all veterans of U.| 


j tinued in action during Philippine insurrection 
until honorably discharged 
sions. 

Postal Service 
Bills introduced: 

| H. R. 8817. Kelly of Pa. For fees for entry 

jot publication as second-class matter; Post 

; Office and Post Roads. 

H. R. 8818. Kelly of Pa. To amend sec. 287 
of title 39 of U. S. Code, Supplement V; Post 
Office and Post Roads. 

Public Lands 
Bills introduced: 

S. 3460. Walsh of Mont. Granting certain 
public lands to Mont. for the purpose of erect- 
ing, furnishing, and maintaining a State his- 
torical library; Public Lands and Surveys. 

8. 3461. Walsh of Mont. Authorizing Secy. 
of Interior to convey certain lands to Malta 
Post, No. 57, American Legion, of Mont., for 

blic Lands and Surveys. 


soil, to protect national watersheds, and to 


park purposes; Pu 
H. R. $822. French: To prevent: erosion of | 


S. A. who remained in Philippines after origi- | 
nal term of enlistment had expired and con-| 


rom service; Pen- Travel 


promote highest general uses of public do- | 


main; Public Lands. 

§. 3475. Carey. To amend section 5 of 
act approved July 10, 1890, relating to ad- 
mission into Union of State of Wyo.; Public 
Lands and Surveys. 

Rivers and Harbors .. 
Changes in status: 


S. 959. Relating to improvement of Willa- | 


mette River between Oregon City and Port- 
land, Oreg. Reptd. to 8S. Feb. 4, 1932. 
Bills introduced: 

S. J. Res. 93. Shipstead. Amending sec. 1 
of acs authorizing construction, repair, and 
preservation of certain public works on rivers 
and harbors, approved July 3, 1930, relating to 


Miss. River between mouth of Illinois River | 


and Minneapolis; Commerce. 


H. J. Res. 271. Mansfield. Amending sec. 


1 of act authorizing construction, repair, and | 
preservation of certain public works on rivers | 
and harbors, approved July 3, 1930, relating to} 
Miss. River between mouth of Ill. River and | 


Minneapolis; Rivers and Harbors. 

H. R. 8751. Owen. For an examination and 
survey of Hollywood Harbor (Port Everglades), 
Fla.; Rivers and Harbors. 

H. R. 8821. Summers of Tex. 
Longshoremen and Harbor Workers’ Compen- 
sation Act; Judiciary. 


Tariff 
Bills introduced: 


H. R. 8546. Beedy. To equalize tariff duties | 


by compensating for depreciation in foreign 
currencies; ‘Ways and Means. 

H. R. 8547. Hawley. To equalize tariff duties 
by compensating for depreciation in foreign 
currencies; Ways and Means. 

H. R. 8550. Martin of Oreg. To equalize tariff 
duties by compensating for depreciation in 
foreign currencies; Ways and Means. 


To amend) 


8551. Horr. To equalize tariff duties , 


by compensating for depreciation in foreign 
currencies; Ways and Means. 


Shipping 
Bills introduced: 
8. 3463. Jones. To amend sec. 23 of Mer- 
chant Marine Act, 1920; Commerce. 


Veterans 
S. 3464. Jones. To amend World War Ad- 
justed Compensation Act, 1924; Finance. 
H. R. 8760. Hastings. To authorize erection 
of addition to Veterans’ Administration hos- 





pital at Muskogee, Okla.; World War Veterans’ | 


Legislation. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Europe as Market fcr Amer. Lumber—T. I. B. 
No. 786, Bur. of Foreign and Domestic Com- 
merce, U. S. Dept. o: Price, 
cents. 32-26006 

Principal Laws Relating to Establishment and 
Administration of Natl. and to Other Forest 
Service Activities—Misc. Pub. No. 135, U. 8. 
Dept. of Agric. Price, 5 cents. Agr. 32-26 

Publications Issued in Dec., 1931, List 
gemogien Survey, U. S. Dept. of Interior. 

ee, 

Summary of Acident Investigation Repts.— 

| No, 49, July, Aug. and Sept., 1931. Bur. of 

| Safety, Interstate Commerce Comm. Sub- 
| unitokin rice, 15 cents a year. (A20-942) 


Commerce. 


niform Crime Repts. for U. S. and Posses- 
sions—Vol. II, No. 12, Monthly Bull. for 
Dec., 1931. Bur. of Investigation, U. 5S. 
Dept. of Justice. Subscription price, 50 
cents a year. 
Wholesale Prices of Commodities, Dec. 
Year, 1931, Bur. of Labor Statistics, U. 
Dept. of Labor. Free at Bur. (L22-229) 


286, | 


(30-27005) | 
and 
s.} 


grounds of |g 
Military Affairs. | eee - 


Technician ... 
Tradesman ... 


Granting bonus of $10/| Writer 


*Includes all occupations not given herein. 
Object of Travel 

B 
77.306 
56,783 
10:46 4 

,246 
1,994 
1,699 


1.160 
9,706 


Family affairs 
Health 


Employment 
Professional 
Missionary 
Commercial business 
Personal business 
Official business 


Destination 


business 


Western Europe 

Eastern Europe 

Near East 

Far East and East Indies .... 
Africa 


Latin America, 
and Mexico 


3.42 
Australia and New Zealand.. 


0.35 

*While a great many applicants insert 
“All Countries” in the Space provided in bea 
plications for destination it is the opinion 
of the Department of State that practically 


all who gave “All Countries” as t ° 
nation visited western Europe. = 


B 
95,346 
68,058 


A 
-+» 58.35 
- 41.65 


Native 
Naturalized 


Previous Passport Issued 
A 


B 
94,693 
68,711 


B 
62,061 


Applicants previously having 
been issued a passport .... 37.98 


Additional Persons Included 
A 


B 
17,958 
21,635 


British Cut Crews’ Wages 


A 10 per cent wage cut for British mere 
chant ship officers has been approved. ¥ 
(Department of Commerce.) 


‘ A 
\ 


ae le 


ay 


— -— > 
DIRECTLY FACING 
THE OCEAN 


‘ 
Atlantic City 
HE most beautifully appointed resort 
hotel in the world. Efficient and com- 
plete in all departments. 24 floors of 


luxurious comfort and safety. Sea wate: 
in all baths. Health bath department. 


Food service a la carte 
Single from $5. Double from $7. 


ROSCOE J. TOMPKINS, Maneser 
For many veers of 
The Biackstone, Chicago 


‘y 
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Aid to Business 
In Distribution 
Census Is Found 





Reports on First Survey of 
Distribution, Prepared by 
Commerce Department, | 
Nearing Completion 





An unanticipated wealth of information | 
of value to sales managers, manufacturers, | 
other. producers, and particularly to ad- | 
vertising agencies and Officials, is now 
being yielded by the first Census of Distri- | 
bution ever undertaken, which is now en- 
tering its final stages, according to oral| 
statements Feb. 4 at the Department of| 
Commerce. | 

The first of the final series of reports on 
retail trade, that for Connecticut, has just 
been made pub‘zic, and nearly 40 additional | 
reports for various States are now in the) 
hands of the printer, it was stated. The 
first of the final series of wholesale trade 
reports, dealing with California and Ver- 
mont, was issued several weeks ago. 

The Census Bureau has alrdeay pub- 
lished thousands of pages of preliminary 
reports and, in addition to the final State 
series, has started to publish the last mate- 
rial on the basis of trade and special re- 
ports, it was stated. 

Publications Listed 

A list of all the publications of the 
Census of Distribution that have thus far 
been issued is avaizable in the last issue of 
“Domestic Commerce.” It was pointed out 
at the Bureau of Foreign and Domestic 





Commerce that the list should be of con-| 


siderable value, since many persons inter- 
ested in the materials have been unable to 
learn exactly what has been issued. The 
majority of the publications are free. 

The final report for the census of hotels 
has been published, and the final reports 
by States on the census of congtruction are 
well under way. SummarieS on both 
wholesale and retail distribution for the 
United States have been issued. 

The following additional information 
was made available: 

Usefulness of Data 

The census of distribution must render 
itself useful to the merchants upon whom 
the weight of the burden has fallen in 
preparing the information, and it may be 
that this class of potential users will find 
more difficulty than some other in grasping 
the importance of the information and 


making it of practical use in their own} 


specific business problems. There is no 
uestion but that material of value to 
these merchants exists in the body of data 
compiled. However, there has not yet 
been built up any well developed mecha- 
nism for applying the information to ac- 
tual business operation in this field. 

The census of distribution has proven 
undoubtedly to be of value to newspapers 
and to local interests such as city cham- 
bers of commerce. The data already pub- 
lished have presented a body of facts re- 
garding all of the more important localities 
of thecountry which has herefore been 
unavailable and which is helping each 
community to know itself in a new man- 
ner in a business sense. 

In the long run, the greatest value to 
the localities as such will result from a 
more intimate knowledge of the internal 
workings of their business communities, 
which will help them toward making 
these distributive systems more efficient. 

Value in National Planning ; 

One type of usefulness for the census 
of distribution which is likely to be over- 
looked by the man engaged solely in his 
own private enterprise is the value of 
the work for national planning or 


business planning within the sphere of | 


any single line of business on a national 
scope. 

The census gives the first comprehen- 
sive picture of the Nation’s distribution 


system. We have had knowledge of pro-| 


duction, of transportation, and some 
knowledge of consumption, but the prob- 
lem of distribution has been largely un- 
studied. 

Before the census of distribution was 
undertaken it was felt the results would 
be of practical value, in a general way. 
It was felt the results would be equiva- 
lent to a trade convention on a grand 
scale. The census has not only supported 
established ideas, but it has also tended 
to set up new ones. It is felt the census 
will miss much of its usefulness if it fails 
to dispose of many preconceived ideas 
and to bring out new pots of view upon 

@which newer and more efficient practices 
will be based. 
City Figures Compiled 

Included among the publications thus 
far issued on retail distribution is one 
breaking down the figures for the United 
States by counties and cities of 10,000 
population or over. Publications or press 
releases have also covered retail distribu- 
tion by chains, by women’s apparel chains, 
and by household appliance chains. A 
statement has been issued also on em- 
ployment in retail stores, and on distribu- 
tion in rural areas and small towns. 

In the wholesale field, a publication has 
been issued on wholesale establishments 
by classifications according to types and 
kind of business. Another deals with 
wholesale trade in cities of over 100,000. 
another with the concentration of the 
wholesale trade, and still another with 
the wholesaler by function types. 

Data in Final Report 

The proposed final report on distribu- 
tion of sales of manufacturing plants is 
a quarto publication of not more than 100 
pages which will cover about 300 indus- 
tries. This report is not yet ready. An- 
other report will give a list of commodities 


for | 


Nation-wide Movement Begun 
For Modernization of Homes 


Building Trades Open 


‘Spending for the Home in 1932’ 





A campaign urging spending for the | 
home in 1932 has been opened: in the | 
building trades and it is expected the} 
movement will spread to all communities 


4 at the Department of Commerce. 

The campaign has been announced by 
the publication, “Domestic Engineering,” 
and cooperating in the effort to serve the 
building and home industries is the Com- 
mittee on Reconditioning, Remodeling and 
eee originally a part of the Pres- 
ident’s Conference on Home Building and 
Home Ownership. The committee, it was | 
explained, has been reorganized to carry 
on activities principally in the field of 
home improvements and is acting in an 
advisory capacity to the Division of Build- 
-~ and Housing of the Bureau of Stand- 
ards. 

Cooveration in,the “spend for the home 
in 1932” campaign is only one of the 
methods the committee is using to assist 
home owners, local organizations, and 
others interested in home improvements 
to realize the benefits resulting from con- 
structive plans for reconditioning, remod- 
eling and modernizing, it was pointed out. 
The committee hopes to become a recog- 
|nized clearing house for facts on home 
| improvement, to which any person or or- 
| ganization may come for information on 
; that subject. 
| The following additional 
| was supplied: 
|; One of the courses along which the 
| Committee is now working is the prepara- 


information 


paigns in communities that have already 
sponsored these movements so that cities 
intending to. conduct campaigns 
profit by the experiences of other local- 
ities. These outlines have already been 
prepared for campaigns in Pawtucket, R. 
I., Greensboro, N. C., Muncie, Ind., and 
Rochester, N. Y. The Committee is also 
prepared to suggest to interested cities 


Greater Effort Asked. 


_In Obtaining Clothes 
To Help Unemployed 


‘Many Communities Face 
Problem in Supplying 


Organization 


Increased effort 1s needed in many lo- 
calities in collecting old garments and 
obtaining new ones for relief purposes, 
according to a bulletin just made public 
by the President’s Organization on Un- 
employment Relief. 

Not only is the long period of economic 
| Strain diminishing the supply of clothing 
| available for relief, but it also is forcing 
|many communities that previously have 
|not felt the need of supplying clothing to 
the unemployed to face the problem, it is 
pointed out. 
| The bulletin presents various national 
{and local plans for the collection and dis- 
tribution of clothing for relief in an effort 
|to furnish helpful suggestions to commu- 
|nities attempting to meet the situation. 
| The bulletin contains the following addi- 





| tional information: 
| Many communities have asked the Or- 
|ganization for suggestions based on the 
| experience of other localities which would 
|help in the development of local clothing 
resources, and the bulletin was issued with 
|a view to assisting them. It outlines suc- 
cessful methods used by the American 
Red Cross, the Goodwill Industries, the 
Needlework Guild of America, the Salva- 
tion Army, the Volunteers of America, as 
well as numerous other organizations. The 
sundry ways a number of communities 
are using to solve the clothing situation 
are set forth in considerable detail. 
Collection and distribution of new gar- 
ments to hospitals, homes and charities 
is the object of the Needlework Guild of 
| America, with headquarters in Philadel- 
phia. Branch organizations in cities and 
towns are formed for this purpose, with 
a condition of membership being two or 
more new articles of wearing apparel, or 
household linen, or a money donation. 


Various Plans Outlined 

The Volunteers of America, although 
primarily a religious society with national 
headquarters in New York, maintains in 
many places auxiliary departments for 
welfare work which includes the renovat- 
ing and distributing of clothing, particu- 
larly wherever an industrial station is 
maintained by a mission post. 
Examples of plans in operation in large, 
medium-sized and rural communities in 
;23 States are set forth in the bulletin. 
Some show the influence of the various 
national_plans, some the development. of 
local programs and some a combination 
of national, State and local plans. 
| Some communities have permanent or- 
ganizations to take care of whatever needs 
exist in normal as well as exceptional 
times, while some are set up simply to 
meet the present emergency, depending 
+largely on the needs of the individual 
| group or locality served. 

The American Red Cross suggests, for 


| Siderable supply of miscellaneous mailing 
|in the country, it was stated orally Feb. 


|relatively small expense. 


tion of outlines of home modernizing cam- | 


may | 


Clothing, Says President’s | 


Washington’s Letters 


Will Be Displayed 


Collection to Be Prepared for 


. | Bicentennial 
Campaign to Promote 
Many notable writings of George Wash- 

ington wil! be placed on exhibition at the 
Library of Congress for the benefit of visi- 
tors during the Bicentennial Celebration, 
‘ r i Loe it was announced orally at the Division of 
its view of an ideal organization for a} Manuscripts Feb. 4. 
campaign for home improvement. The Library, which has practically all 

The Committee, moreover, has a con-|of the important manuscripts of the first 
uy President, plans to make a discriminating 
matter for home owners concerned with | selection covering his entire life from boy- 
modernizing their dwellings. It has just|hood to death. The following additional 
drawn, for instance, a home inspection | information was supplied: 
list of suggested improvements, as it is} Sixteen cases will be set aside for use 
recognized that many home owners have! quring the celebration. Personal letters, 
the desire to make some improvements | notes, addresses and material of a docu- 
in the various parts of their houses, but mentary character, usually scanned only 
are often at a loss to know just where|py research scholars, will be presented 
to begin or how to conduct the work in \th chronological and. topical order so that 


a systematic manner. the public may get a better understand- 
After checking off all the features which | jing of the many-sided character of the 


should be repaired or improved, a definte | general, statesman, and farmer. 
plan to accomplish the results can be|” One collection of manuscripts will cover 
decided upon. It is obvious that deprecia- important prerevolutionary statements, 
tion will thus be offset, general appear-| other comments during the war and topics 
ance improved and the physical value Of| related to the war and the period. Still 
the structure greatly increased as a Te-| others will cover the constitutional con- 
aaa work done through periodic | vention, and his views on the formation 
‘ 2 e i i 13 independent 
The Committee believes that the repre- oa ido of ‘Washington oom 
sentative home owner has the desire to ing his administration as President are 
make his home surroundings as attractive | o¢ especial interest since under his 
as possible and only requires proper in-!oyidance the new Government was suc- 
formation as to how his property may be | cessfully launched. 
improved wisely and within his means.| Jt is believed that this collection. will 
It will furnish information which will as- | attract thousands of visitors who for the 
sist home owners of limited resources t0| frst time will be brought into direct and 
make their homes more comfortable at|ajmost intimate contact with George 


It will also of- shington. 
fer advice and cooperation on how to | 7 a 


obtain the best results when using the 
| various general classifications of building | tivities. 
| materials. 

Among other proposed activities of the 
|}Committee are the furnishing of assist- 
}ance to local groups by preparation of 
suggestions on publicity and methods of 
financing improvements, the furnishing of 
pamphlets prepared by the Committee, 
the preparing of educational programs 
for architects, contractors, and tradesmen 
as a means Oo! obtaining additional busi- 
ness, and acting in general as a national 
and centralized source of information of 
an impartial nature on subjects within | practicability of the work contemplated. 
the scope of the Committee’s work. | Another phase of this work is to keep 

If American standards of living are to be | t 

maintained, the Committee believes, home| anced. Every material of construction 
improvement must be a continuous proc-/used in reconditioning, remodeling and 
ess to a great extent. Proper maintenance | modernizing has a patie rnp | 
protects the owner’s investiment and off- | ward stabilizing the activities of every per- 
sets depreciation, while remodeling and | son engaged in developing it from its basic 
moderning usually prevent obsolescence.|condition to a finished product. Many 
The property is therefore more readily | opportunities are offered to create em- 
marketable and is_also considered better | ployment in periods of depression. 
| security in case a loan is desired. 








The principle of keeping homes 
}in good condition not only tends to in- 
|fluence the rest of the neighborhood to 
|maintain a progressive community, but 
stimulates interest for better citizenship. 
| It should be noted, however, that there 
are also cases where it might be unwise 
{to carry through modernizing plans on 
the property, as, for example, where the 
community is no longer desirable for resi- 
dential purposes. 
|/that the home owner be familiar with 
community conditions in determining the 


|ing power, sales, and services are stim- 
A desirable dwelling also assists in de-|ulated in the construction and ‘allied 
veloping a better family life. It influences | fields. The entire community 
the character of individual members and from the progressive influence caused by 
creates greater interest in their daily ac-'!continuous improvements of properties. 








- | 893,000 Jan. 23 and 26,954,000 a year ago. | 


It is therefore desirable | 


he wheels of industry more evenly bal-| 


Buy- | 


benefits| be impossible to comply with it. 
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Market Stocks 
Of Grain Show 
Decline in Week 


\Commercial Supply of Oats 
And Corn, However, 
Found Increased, Depart- 


ment of Agriculture Says | 


Commercial stocks of wheat, rye, barley, 
}and flax in store and afloat at the prin- 
; cipal United States markets Jan. 30 were | 
|smaller than on Jan. 23, while stocks of 
|corn and oats were larger, according to} 
}a tabulation ie made public by the 
|Department of Agriculture. Stocks of} 
|grains Jan. 30 and Jan. 23, respectively, | 
{in bushels, were reported as follows by 
| the Department: 
| Wheat, 217,717,000 and 220,055,000; corn, 
14,193,000 and 13,457,000; oats, 17,065,000 
}and 16,833,000; rye, 10,083,000 and 10,- 
| 121,000; barley, 5,753,000 and 5,864,000; flax, 
639,000 and 647,000. Stocks one year ago} 
|were: Wheat, 202,694,000; corn, 17,383,-| 
000; oats, 26,770,000; rye, 15,629,000; bar- | 
ley, 14,261,000; flax, 1,357,000. | 
There were also 28,652,000 bushels of 
United States wheat in store in bond at 
Canadian markets Jan. 30 compared to 
28,859,000 Jan. 23 and 4,802,000 a year ago, 
and there were-21,904,000 bushels of Cana- 
dian wheat in store in bond at United) 
States markets Jan. 30 compared to 22,-| 








Nebraska Court Upholds 
Fixed Weight Bread Law 


| LINCOLN, Nesr., Feb. 4. 
The Nebraska standard-weight bread | 
law, passed by the Legislature of 1931, 
has been upheld by a decree entered by 
Judge J. H. Broady, of the Lancaster 
|County District Court, in a suit instituted 
by P. F. Petersen Baking Co., of Omaha, | 
and other bakers of Nebraska and Iowa, 
to enjoin the enforcement of the law by 
the State Department of Agriculture. 
| A motion for a new trial was then filed 
by the plaintiff baking companies. H. D. 


effect to-| Lemar, attorney for the plaintiffs, stated | 


that if necessary, the case would be ap- 
pealed to the Supreme Court of Ne- 
|braska and the Supreme Court of the 
| United States. 

The trial court overruled the objections 








that the law is invalid and that it would 


|rules of the State Department of Agri- 
culture, by which the maximum tolerance 


The | vious laws having been declared invalid 


Recently Designated 


Method Sought. ; 


To Grow Oysters 
In Waste Water 


Department of Commerce 
Announces’ Results’ of 
Studies on Cultivation of 
Marketable Stock 


Whether oysters may be cultivated 
profitably in waters containing certain in- 
dustrial wastes now may be determined 
from information found in tests showin 
how oysters reacted to various chemica 
solutions, the Bureau of Fisheries of the 
Department of Commerce announced Feb. 
= we announcement foliows in full 
ext: 

A study of oysters’ reactions to certain 
chemical solutions conducted for the bene- 
fit of the industry by Dr. A. E. Hopkins, 
biologist of the Commerce Department’s 
Bureau of Fisheries, should prove a con- 
siderable importance in checking condi- 
tions unfavorable to oyster beds. Commis- 
sioner Henry O’Malley. stated. 

Reactions Are Studied 

In this study, Dr. Hopkins determined 
the reactions of oysters to’ certain chemi- 
cal solutions injected into the water oc- 
cupied by the oysters. On the basis of 
this knowledge, it is possible to determine 
| whether or not oysters may be cultivated 
profitably in waters containing certain in- 
dustrial wastes. 

“The value of Dr. Hopkins’ study, as I 
see it, is that it gives to the biologis an 
entirely new method whereby he can de- 
termine how the oysters are affected by 
chemicats which are injected into estuaries 
through industrial wastes,” according to 
Dr. Paul S. Galtsoff, in charge of shell- 
fish investigations for the Bureau. 

“In the past, it frequently has been 
necessary to wait until the oysters had 
begun either to die or starve before it 
could be determined whether or not dam- 
age was being done. This latter method 
of determining damage is slow and 
costly.” 

Dr. Galtsoff pointed out that the pre- 
liminary results of Dr. Hopkins’ study 
were used by the Bureau of Fisheries in 
the Oakland Bay, Wash., investigation 
which resuxted in the elimination ulp 
mill waste for the salvation of the valua- 
ble oyster beds. 

Dr. Galtsoff also stated that as a result 
of the data gathered by Dr. Hopkins it will 
be possible, in many cases, to determine by 
chemical analysis of the water in the beds 
the reason why certain areas produce 
small, lean and unsalable oysters, white 
near-by beds may be producing high-grade 
commercial stock. 


as State Commissioner 


of Prohibition in Ohio 





EDMUND G. MATTHEWS 
‘XOLUMBUS, Ohio, Feb. 3—The va- 
4 cancy caused py the death of Clar- 


( 


ence H. Sears in the office of State 
Commissioner of Prohibition has been 
filed by the appointment of Edmund 
G. Matthews, of Elyria, to the post by 
Governor White. Mr. Matthews was 
Deputy Commissioner under Commis- 
sioner Sears. ‘ 

A native of Lorain County, Mr. Mat- 
thews is a veteran of the World War, 
having served for two years as a ser- 
geant in Battery C, 135th Field Ar- 
tillery, in the Thirty-seventh Division, 
A. E. From 1923 to 1927 he was 
deputy sheriff, and was elected in 1928 
as sheriff of Lorain County. He has 
been in the State Prohibition Depart- 
partment for several years. 


in weight of three ounces is fixed, were 
also upheld. 

The law is the third standard-weight 
bread law which has been enacted by the 
Nebraska Legislature in 10 years, two pre- 





by the Supreme Court of the United 
States. 








thee Rople like 
the way they TASTE.. 


T’S just what you'd expect. People who 

enjoy the good things of life...are con- 
stantly looking for something better to eat 
and drink... and smoke. Something that’s out 
of the ordinary. 

In cigarettes this better taste can come 
only from finer ingredients. Chesterfields are 
more satisfying to the cultivated palate... 
because there’s never any attempt to skimp 
on Turkish leaf. 

These more expensive...more richly fla- 
vored Turkish tobaccos are added with a 
generous hand...and ‘choosey’ people... 
everywhere... like the result. 

In fact Chesterfield’s new way of min- 





by the number of manufacturing estab-| instance, that local chapters may organ- 
lishments, quantity and value. An indus- | ize production committees for making new 
trial atlas containing an outline map of | garments or renovating, repairing and re- 


the United States will be issued for each 
industry, showing the comparative impor- 
tance of States based on value added by 
manufacture; also a United States county 
outline map for each industry showing 
the number of establishments by counties. 

There will also be reports on agricul- 
tural and rural distribution, dealing with 
such subjects as assembling of agricul- 
tural commodities, auctions, farm equip- 
ment and farm supplies, cooperative as- 
sociations, county seats as trading cen- 
ters, and special trade reports and other 
studies to the extent to which facilities 
will permit. 

It will, of course, be a considerable time 
before all the reports can be cleared up. 


New Procedure Adopted 
On Perishable Products 


An amendment designed to expedite 
cases under the Perishable Agricultural 
Commodities Act has been approved by 
the Secretary of Agriculture, Arthur M. 
Hyde, effective Jan. 23, 1932. 

The amendment changes Regulation 7, 
section 1, paragraph 12, known as the 
“shortened procedure” regulation, by pro- 
viding that cases may be considered un- 


der this regulation when the amount of | 


damages is not in excess of $2,000, in- 
stead of $1,000, as has been the rule. 

The new regulation provides also that 
the fite in the case assembled by the Bu- 
reau of Agricultural Economics in con- 
nection with its preliminary investigation 
may be considered by the Secretary in 
connection with the sworn statements of 
facts submitted by both parties. It also 
provides that if either party feels that the 
explanation which he has already made 
to the Bureau is sufficient and desires to 
waive the making of a further statement, 
he may do so. 

The trade has shown a disposition to 
take advantage of the “shortened pro- 
cedure” method and Department officials 
hope that this simplification will cause 
a greater number to ask that the De- 
perce’ handle cases under it.—Issued 
y the Department of Agriculture. 


" 


| modeling old ones. The Bureau of Good- 
| will Industries, Boston, says it collects 
| clothing, shoes, furniture, and other dis- 
|carded articles at the request of people 
|who wish to dispose of them and em- 
| Ploys disabled and needy people to clean 
}and repair the material. 

After reconditioning, they are started 
on a second round of service through 
Goodwill stores, where they are sold for 
small prices to people of limited means. 
| The money received from the sales is used 
to pay those employed. 
| The Salvation Army collects material of 
all kinds by automobile trucks and 
| wagons. Necessary rehabilitation is done 
in a central warehouse and the goods are 
| then sold at nominal prices. Only 75 to 
80 per cent are sold, and the rest given 
to families unable to pay any sum. 


Bill to Fix Responsibility 
Of Postmasters Advised 


The House Committee on Post Offices 
}and Post Roads on Feb. 4 heard witnesses 
on the bill (H. R. 7720) to fix more equi- 
tably the responsibility of postmasters. 

The measure would provide that post- 
masters at first, second or third class 
post offices would not be held liable for 
any loss of public funds of the United 
States due to negligence or dishonesty of 
any subordinate or subordinates unless in 
the opinion of the Postmaster Genera! 
such postmaster by exercise of due dili- 
gence could have prevented such loss. 

John R. McCarl, Comptroller General 
lof the United States, recommended to the 
Committee that action on the measure be 
withheld pending the completion of a sur- 
| vey which is underway. He said that if 
;such a measure is to be enacted it should 
{be amended to include all bonded em- 
ployes of the Government. 


} 


| Mr. Lynch suggested to the Committee 
; that although he favors the measure, it 


j Should go farther and include supervisors. 
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gling tobacco flavors and aromas is really 
equivalent to creating an entirely new kind 
of tobacco... one that combines the best 
qualities of Turkish and fine Domestic leaf. 

Perhaps you’ve noticed that the paper in 
Chesterfields is whiter... purer. Thousands 
of dollars were spent on research to perfect 
this paper. It burns without any taste or 
odor of its own. A detail, of course. But it 
adds immeasurably to your enjoyment. 

Smoke Chesterfields whenever you like... 
They're mild and pure. They'll never tire 
you as an over-sweetened cigarette might 
easily do. Day in...day out... Chesterfields 
taste right. Light up and see for yourself. 
They satisfy! 


@ Listen in... Hear the Chesterfield Radio Program. 
Nat Shilkret’s brilliant orchestra and Alex Gray, 
popular baritone. Every night, except Sunday... 
Columbia Broadcasting System... 10:30 E. S. T. 


¥ 1932, Liccert & 
YERS Tospacco Co, 












: Profit of Contract 
Assigned to Wife 
Taxable to Her 


Transfer Not of Earnings 
‘From Future Services, 
But of Existing Property 
Right, Court Holds 


PHILADELPHIA, Pa. 
FRANK FERGUSON, COLLECTOR, 


ei 















































































v. 
Harry R. NELSON. 
Circuit Court of Appeals, Third Circuit. 
No. 4628 


Appeal from the District Court for the 
District of New Jersey. 
Puitrp Forman, ANTHONY GIULIANO, C. M. 
Cuarest and FrepertcK W. Dewart for 
‘ appellant; J. Havrtanp Tompkins and 
Wituram B. Cuapman Jr. for appellee. 
Before BurFrincTon, Woo.LLEy and Davis, 
Circuit Judges. 
Opinion of the Court 
Feb. 2, 1932 


WooLLey, Circuit Judge—Earl and_his 
wife agreed that any property which 
either of them had or might thereafter 
acquire “by earnings (including salaries, 
fees, etc.) * * *” should be received, held 
and owned by them as joint tenants. 
Pursuant thereto Earl for many years and 
in the tax years in question divided his 
salary and fees between himself and his 
wife and returned his half as taxable in- 
come. 

The Commissioner of Internal Revenue, 
acting under the provision of the Revenue 
Act of 1918 (Sec. 213 (a) 40 Stat. 1065) 
which taxed the income of every indi- 
vidual, including “income derived from 
salaries, wages, or compensation for per- 
sonal service * * * of whatever kind and 
in whatever form paid,” held that the 
husband’s salaries and fees were his in- 
come and, notwithstanding the agreement, 
the whole was taxable to him. 

The Supreme Court, in Lucas v. Earl, 
281 U. S. 111, sustained the Commissioner 
on the theory that “the statute could tax 
salaries to those who earned them and 

rovide that the tax could not be escaped 
e anticipatory a and con- 
tracts however skillfully devised to pre- 
vent the salary when paid from vestin 
even for a second in the man who earne 
it.” Continuing, the court said: “That 
seems to us the import of the statute be- 
fore us and we think that no distinction 
can be taken according to: the motives 
leading to the arrangement by which the 
fruits are attributed to a different tree 
from that on which they grew.” 

Defendant’s Contention 

The defendant-collector says the case 
at bar, arising under the same provision in 
the Revenue Act of 1918 and like provi- 
sions in the Revenue Acts of 1916 and 1921, 
is squarely ruled by the Lucas-Earl case. 
We have therefore made this brief sum- 
mary of the Earl case so that the facts 
of the instant case may be viewed in the 
light of that decision. 
* The story of this case, brought to re- 
cover additional taxes paid under protest, 
appears in the special findings of fact 
made by the court in the trial without a 
ry: As there were no exceptions to the 

ndings, we shall assume all facts to be 
true. The plaintiff-taxpayer had judg- 
ment, and the collector appealed. 

Harry R. Nelson, while in the service of 
Warner Chemical Company, obtained 
Letters Patent for an invention pertain- 
ing to electrolytic cells. : 

Desiring that his invention be exploited, 
Nelson, on March 1, 1915, entered into 
a contract with the Warner Company 









assign the patent to the company with- 
out right to sell it except with his con- 
sent; that the company should exploit 
the invention; that of the net profits 
realized one-third should be paid to Nel- 
son and two-thirds retained by the War- 
ner Company; that if the income to Nel- 
son should be less than an average of 
$1,000 a year for 1915 and 1916 or less 
than an average of $2,000 a year for any 
succeeding period of two years, Nelson 
should have the privilege to request a 
reassignment of the patent and termi- 
nate the contract; and that, should the 
Warner Company at any time discontinue 
Nelson’s services under his contract of 
















cell contract terminated. Pursuant to his 
engagement, Nelson, on July 15, 
“sold, assigned and transferred” his pat- 








1, 1915. 
Facts in Transfer 







assigned to his wife all his inter 






a contract between himself and his wife 
bearing date March 7, 1917, by which 
after referring 








and of mutual promises, as follows: 








agreement with the Warner Chemical 













signing of this agreement. 







said Harry R. Nelson ‘her husband) 






change of residence.” 
Notification of Change 










relation to the Nelson Electrolytic Cells.’ 














Anna Estelle Nelson, the wife. 



















always 











son, the wife, made income tax return 








that the 
Revenue, 


Commissioner 
conceiving that 


of 





taxable income and had 



























amounts of taxes she had 


id on th 
electric cell profits and, p 


fac 


lected the same. 
Profits From Invention 


on the cell contract were 





whereby they agreed that Nelson should 


employment, the patent should, at his 
request, be reassigned to him and the 


1916, 


ent to the Warner Company subject to! 
the conditions of the contract of March | 


On Christmas Day 1916, Nelson orally | 
and by appropriate words transferred a 

in 
the profits from the cell contract’ and 
later orally informed an official of the 
Warner Company of his action. The lat- 
ter suggested that it would be better for 
all concerned to have the arrangement 
in writing. Thereupon Nelson went home 
and drafted, without the aid of counsel, 


in the preamble to all 
that had transpired, he agreed, in con- 
sideration of one dollar paid by his wife | 


Harry R. Nelson hereby waives his right to | 
receive all profits from the manufacture and 
sale of electrolytic cells as outlined in his 
Co., 
Gated March 1, 1915, in favor of Anna Estelle | 
Nelson during the life of that agreement, and 
he further agrees to authorize the Warner | 
Chemical Co. in writing to pay all such profits 
to Anna Estelle Nelson from the date of the 


Anna Estelle Nelson, the wife, agreed 
on her part to “further cooperate with 
in 
his desire to assist in exploiting said in- 
ventions and not to object if this en- 
tails prolonged absences from home or 


On the same day Nelson notified the 
Warner Company in writing to pay his| 
wife “all moneys that may become duc! 
on account of my contract with you in 


And thus matters stood until after the | 
date of the tax question in suit, payments | 
of one-third of the net profits being reg- 
ularly made by the Warner Company to 


The court found as facts that, though 
there was a nominal consideration of one 
dollar, the real consideration in the con- 
tract between husband and wife was love 
and affection; that Nelson by executing 
and delivering the contract intended to 
make provision for his wife so that if 
the cell contract should turn out to be 
valuable she might during his life have 
property of her own; that Nelson’s intent 
was to transfer and vest in her all the 
profits which under the contract would 
otherwise be his; that the wife received 
the profits and both she and her husband 
treated them as her separate 
roperty; that Nelson filed his returns for 
axable income for the years 1917, 1918, 
1916, 1920 and 1921 not including income 
from the cell contract and paid taxes on 
his other income; that Anna Estelle Nel- 


for the same years including income from 
the cell contract and paid taxes thereon; 
Internal 
1 Anna Estelle 
Nelson had included in her returns non- 
improperly | 
paid taxes thereon, refunded to her the 


} ing these 
profits in the returns of Harry R. Nelson, | 
assessed thereon additional taxes and col- | 


Evidently the electrolytic cell invention | 
Was much more valuable and the profits) 
very much| 
greater than anyone had expected. The | 
Payments made to Anna Estelle Nelson 
during the five years in question aggre- 
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Accused Held Not Entitled to Waive 
Jury Trial Over Objection of State 


Right to Require Jury Trial Available to Prosecution as Well 
As Defendant Under the Constitution, Supreme Court of 


Pennsylvania Tax 





Amending State Act, Is 
Issue in Case 


HarrispurG, Pa., Feb. 4. 
A change of the position of the word 
“business” made by the 1929 Legislature 


in amending the Gross Receipts Tax Act 
is the issue. in a suit argued in the 
Dauphin County Court in a test case 
against the Philadelphia Electric Co. 
Prior to the amendment of the law in 
1929 the electric companies paid gross re- 
ceipts taxes on their entire income, re- 


which taxed the receipts of “the business 
of electric light companies.” The 1929 re- 
vision, in which the section was com- 
pletely rewritten to include partnerships 
and individuals as well as cor 


power business.” 

This change in wording, it was con- 
tended in court by William 8S. Synder, 
counsel for the Philadelphia Electric Co., 
exempts the electrical companies from 
paying a tax of gross receipts derived 
from the sale of merchandise, supplies, 
appliances and fixtures, returns from serv- 
ice and installation charges, from pole 
and conduit rentals, from steam heat 
service and from electricity sold to the 
United States Government. 
Deputy Attorney General Philip S. 
Moyer contended that the meaning of 
the 1929 Act is the same as the original 
Act, and that placing the wor:d “busi- 
ness” in a different place does not ex- 
empt the companies from taxés on certain 
items of their business. 

The 1929 amendment was made as a re- 
sult of an appeal by Quaker City Cabs, of 
Philadelphia, in which the courts had held 
the portion of section applying to trans- 
portation companies violated the Four- 
teenth Amendment to the Federal Consti- 
tution by discriminating between corpora- 


neys, who were not subject to it. 
ae ; Z == 


| gated $225,841.69, which when taken from 
her returns and put into the returns of 
Harry R. Nelson occasioned additional 
taxes assessed against him in the total 
of $102,319.72, the several items of which 
with their corresponding dates from which 
interest is to run are the bases of the 
judgment now on review. 

Whether the Earl.case rules this case 
depends on the character of the two con- 
tracts; the one between Nelson and the 


son and his wife; that is, to be more 
specific, on whether the contract between 
elson and the Warner Company vested 
property in Nelson and, if so, whether it 
was assignable to a stranger, and on 
whether the contract between Nelson and 
his wife was an anticipatory arrangement 
made to escape taxes by preventing future 
income from the cell contract from be- 
ing paid to and vesting, even for a second, 
- Nelson who was originally entitled 
oO it. : 

Unquestionably the contract between 
Nelson and the Warner Company, con- 
cerning a patent and the exploitation of 
the invention, dealt with property. Mc- 
Cormick Machine Co. v. Aultman, 169 U. 
|S. 606, 609; Dowagiac Mfg. Co. v. Min- 
nesota Moline Plow Co., 235 U. S. 641, 648. 
It is equally true that both parties had 
property rights in the contract. By that 


the patent vested in the Warner Com- 
pany. That was a property right of the 
Warner Company. 
of the profits vested in Nelson. That was 
a property right of Nelson. 

Terms of Contract 


discharge from the Warner Company’s 
saenty during the running of the con- 
ract. 


[Continued on Page 7, Column 4.] 


1150771, W. E. Keuffel, Slide rule runner, 
D. C., N. D. Calif. (San Francisco), Doc. E 
3098-S, Keuffel & Esser Co. v. The A. Lietz 
Co. Patent held valid and infringed Jan. 6, 
1932. 


tion, D. C., 
The Kawneer Co. 
Co. 
1932. 
1177697, L. Gaumont, Developing, fixing, 
toning and otherwise treating photographic 
films and prints, 1281711, F. B. Thompson, 
Photographic film treating apparatus, D. C., 
S. D. Calif. (Los Angeles), Doc. E R-83-J, 
Cinema Patents Co., Inc. v. Columbia Pic- 
tures Corp., et al. Dismissed Jan. 11, 1932. 
1213695, J. B. Scutti, Cloth covered buckle, 
D. C., S. D. N. Y¥., Doc. E 63/11, Liberty Die 
& Button Mould Co., Inc, v. Harvey Mfg. 
Corp. Consent decree for plaintiff (notice 


N) D. Iowa, W. Div., Doc. E 275, 
v. Sioux Metal Products 
Dismissed without prejudice Jan. 7, 


| 
| 


Jan. 7, 1932) 
1223659, W. S. Barnickel, Treatment of 
} crude oil, 1467831, same, Process for treat- 


ing petroleum emulsion, D. C., N. D. Okla. 
(Tulsa), Doc. E 693, The Tretolite Co. v. Mid- 
Continent Petroleum Corp. Dismissed with- 
out prejudice Jan. 14, 1932. 


1257498, Lanier & Driesbach, Pastry mould- 
ing and baking apparatus, Re. 14651, E. H. 
Lanier, Pastry making apparatus, 1302733, 
W. W. Turnbull, Machine for making ice 
cream cones, D. C., N. D. Ohio, E. Div., Doc. 
2514, McLaren Consolidated Cone Co. v. 
The Noss Pretzel & Cone Co. Dismissed 
without prejudice Jan. 15, 1932. 

1281711. (See 1177697.) 

1291897, W. C. Heubner, Apparatus for 
positioning the printing plates on the plate 
holders of photographic printing apparatus, 
Cc. C. A., 2a Cir., Doc. 11788-9, Huebner- 
Bleisten Patents Co., et al. v. Trautman, 
Bailey & Blampey. Dismissed on consent 
(notice Jan. 18, 1932). 


1302733. (See 1257498.) 
1393040, 1785495, C. C. Richard, et al., 
Punch and die retainer, D. C., E. D. Mich., 


8S. Div., Doc. 4706, Allied Products Corp. v. 
Whitman & Barnes, Inc. Dismissed without 
prejudice Jan. 18, 1932. 

1467831. (See 1223659.) 

1470272, R. I. Belcia, Engine controlled 
clutch releasing ‘means, D. C., E. D. Mich., 
8. Div., Doc, 4937, R. I. Belcia, et al. v. E. 
R. Blake, et al (Detroit DeLuxe Co.). Doc. 
4938, R. I. Belcia v. F. H. Puller (Fuller 
Motor Sales). Doc. 4939, R. I. Belcia, et al. 
v. New Process Gear Co., Inc., et al. Decree 
for plaintiff Jan. 9, 1932, in each of above 
cases, 

1470524, H. B. Burt, Process of making 
frozen confections, 1718997, same, Frozen 
confection, 1505592, F. W. Epperson, same, 
D. C., 8. D. Tex. (Houston), Doc. E 495, 
National Popsicle Corp., et al. v. N. J. 
Klein (Klein Ice Cream Co.). Injunction 
Dec. 14, 1931. 

1490170. (See 1609082.) 

1496537, R. Hirschhorn, Tea cartridge, 
1497276, same, Method of manufacturing tea 
cartridges, Re. 16897, T. Allatt, Bag clos- 
ing machine, D. C., S. D. N. ¥., Doc. E 
46/135, Millie Patent Holding Co., Inc. v. J. 
Tetley & Co., et al. Dismissed (notice Jan. 


11, 1932). 
1497276. (See 1496537.) 
1505592. (See 1470524.) 
1507826. (See 1609082.) 


5 1522940, J. L. Breeze, Lumber-trim saw, D. 


C., Wash., N. Div., Doc. 611, Prescott Iron 
Works v. Sumner Iron Works, et al. In- 
junction granted Jan. 12, 1932. 

1546461, J. L. Breeze, Lumber-trim saw, D. 
c., S&S. D. N. Y., Doc. E 48/219, Union Dry 
Battery Corp. of America, et al. v. Bond 
Electric Corp. 
Jan. 18, 1932). 

1576480, A. W. Kath, Clip attaching ma- 
chine, appeal filed Jan. 8, 1932, C. C. A., 2d 





e 


Kesson & Robbins, Inc. 
1591560, P. Prater, Grinder, filed Jan. 16, 
1932, D. C., W. D. Mo. (Kansas City), Doc. 


1836, Prater Pulverizer Co. v. Standard Steel 
Works. 


2d Cir., 
Co. v. 
(notice Jan. 18, 1932). 

1598193, 1607991. (See 1609082.) 

1605144, C. F, Reuter, Grouser for tractor, 


Doc. 


| 


On Receipts Tested 


| 
Change in Wording, Made in| 


gardless of sources, under an Act of 1889 


rations, 
changed the phrase to “electric light and 


tions, which paid the gross receipts tax, | 
and individuals operating buses and jit-| 


Warncr Company, the other between Nel-; 


contract, and the subsequent assignment, 


The right to certain; 


Moreover, the contract was not revoca- 
ble or subject to alternation. It was how- 
ever terminable at the option of Nelson 
not at will but only on the happening 
of certain evVents—an income below a fixed 
minimum for stated periods or Nelson's | 


_ Whether Nelson’s limited “privilege” or | 
right to terminate the contract and re- 


1157900, F. J. Plym, Window sash construc- 


Dismissed on merits (notice 


Cir., Doc, 11872, Arthur Colton Co, v. Mc- 


1593302, E. B. Hiatt, Basket liner, C. C. A., 
11666, Carpenter-Hiatt Sales 
Clark-Stek-O Corp. Decree reversed 








SPRINGFIELD, ILL. 
THE PEOPLE OF THE STATE OF ILLINOIS 


Vv. 
FRANK SCORNAVACHE. 
Illinois Supreme Court. 
No. 20950. 

Writ of error to Criminal Court, Cook 
County. 

Frank DeBarTOLO and BENJAMIN C. BacH- 
RACH, public defender, for plaintiff in 
error; Oscar E. Caristrom, Attorney 
General, J. J. Netcer, Assistant Attorney 
General, JoHn A. Swanson, State’s At- 
torney, JoHN E. NortHruP, Epwarp E. 
Witson, GRENVILLE BEARDSLEY, GEORGE 
S. Lavin, Assistant State’s Attorneys, 
for defendant in. error. 


- Opinion of the Court 
Dec. 17, 1931 


Stone, C. J.—Plaintiff in error was in- 
dicted in the Criminal Court of Cook 
County for the murder of one Santo La- 
casto. The jury found him guilty of man- 
slaughter. 
proper person and by his counsel, waived 
a jury and moved the court that the 
cause be submitted and heard by the 
court without a jury. 

The State’s Attorney objected to this 
motion and moved that the cause be tried 
by a jury. The former motion was de- 
nied and the latter sustained. Motions 
for a new trial and in arrest of judgment 
were overruled. The only question in the 
case is whether the court erred in re- 
fusing to hear the cause without a jury. 

Plaintiff in error contends that the right 
of trial by a jury, guaranteed by the Con- 
stitution, is a right personal to the ac- 
cused, and that upon plea of not gully 
he has the right to waive a jury and also 
a right to require.a trial by the court. 
The People argue that the constitutional 
provision for trial by jury in criminal 
cases, while a right of the accused, is 
also a right of the State, of which it may 
not be deprived without its consent. 


Provision of State 


Constitution Quoted 


Section 9 of Article 2 of our State Con-. 
stitution, provides: “In all criminal prose- 
cutions the accused shall have the right 
to appear and defend in person and by 
counsel, to demand the nature and cause 
of the accusation and to have a copy 
thereof, to meet the witnesses face to face, 
and to have process to compel the attend- 
ance of witnesses in his behalf, and a 
speedy public trial by an impartial jury 
of the county or district in which the 
offense is alleged to have been committed.” 

Section 5 of Article 2 of the Constitution 
|provides that “the right of trial by jury 
as hertofore enjoyed, shall remain in- 
violate; but the trial of civil cases before 
justices of the peace by a jury of less 
than 12 men may be authorized by law.” 

The question in this case has not pre- 
viously been considered by this court. In 
|People v. Fisher, 340 Ill. 250; Patton v. 
United States, 281 U. S. 276, 74 L. Ed. 
854; State v. Kaufman, 51 Iowa, 578; 
State v. Sackett, 39 Minn. 69, 38 N. W. 73; 
and other cases, it was held that the 
right of trial by jury as guaranteed by 
the Constitution is preserved as a right of 
the accused; but, as pointed out in the 
Fisher and Patton cases, a jury trial is 
not, and never has been, regarded a part 
of the structure of government and ‘an 
integral and inseparable part of the court 
but rather one of its instrumentalities, 
the use of which may be waived. 

That question was settled for this State 
in the Fisher case and is not here. In 
that case the question here under consid- 
eration was not involved. The People 
have cited cases in their brief where there 


' 
| 


' 


| 





a jury, but these do not bear upon the 





| « NOTICES OF PATENT SUITS » 


Statement of Patent Office of notices under 
Sec. 4921, R. S., as amended Feb. 18, 1922 





filed Jan. 11, 1932, D. C. Mass., Doc. E 3534, 
Cc. F. Reuter v. Eastern Tractors Co. of Mass. 


1609082, A. Frisch, Sound producing device, 
1598193, L. J. Grubman, Articulative Sound 
producing device for dolls, 1490170, same, 
Acoustic means for sound producing device, 
1507826, same, Sound producing device for 
dolls, 1649242, B. E. Lloyd, same, 1667103, 
M. de Cesare, same, 1607991, A. Konoff, 
Crier, D. C., 8. D. N. Y¥., Doc. E 54/92, Voices, 
Inc. v. K. Ohlbaum & Son, Inc. Consent 
decree for plaintiff (notice Jan. 16, 1932). 


1611499, Vaughn & Terpening, Electrical 
installation, assemblage and conductor 
clamp, 1760663, E. M. Rosenfield, Bushing 
clamp connecting device, appeal filed Jan. 
5, 1932, C. C. A., 2d Cir., Doc. 11869, Allied 
Metal Stamping Co., Inc. v. Standard Electric 
Equipment Corp. 


1649242, 1667103. 1609082.) 

1659889, 1706962, . C. Morgan, Mining 
machine, 1706961, same, Apparatus for min- 
ing coal, D. C., N. D. Ohio, W. Div., Doc. E 
1071, O. E. Morgan, et al. v. The Webster 
Mfg. Co. “Dismissing withou€ prejudice 
patent 1706961, plaintiff to rely on patent 
1659889 and claims 5, 80, 86, 98, 115, 118 and 
119 only thereof, Jan. 14, 1932.” 

1663905, F. L. Dietz, Split shingle and 
method of making same, D. C., W. D. Wash. 
(Tacoma), Doc. E 461, Cedar-Craft Products, 
Inc., et al. v. A. Hendricks. Injunction 
granted Jan. 11, 1932. 

1664980, A. Holtz, Trimming and method 
of making, D. C., S. D. N. ¥., Doc. E 47/39, 
Sadinoff & Wendroff, Inc. v. H. Weinrub, 
et al. Consent decree for plaintiff Jan. 16, 
1932. Doc. E 47/127, Sadinoff & Wendroff, 
Inc. v. L. Horvich & Co., Inc., et al. De- 
cree as above. 


(See 
E 


1701940, A. S. Alexander, Tire mirror, 
1719821, same, Rear-view mirror bracket, 
filed Jan. 13, 1932, C. C. A., 2d Cir., Doc. 


11881, McGrath Holding Corp. v. A. 8. Anzell 
(Specialty Mfg. Co.). 
1706961, 1706962. (See 1659889.) 


1718997. (See 1470524.) 
1719821. (See 1701940.) 
1760663. (See 1611499.) 
1770368, E. G. Fahlman, Mold, D. C., N. 


D. Ohio, E. Div., Doc. 3571, The Permold 
Co. v. The Monarch Aluminum Ware Co. 


Claims 3 and 4 held valid and infringed 
Jan. 16, 1932. 

1785495. (See 1393040.) 

1805986, L. R. Jorgensen, Arch dam, filed 


Jan. 12, 1932, D. C., N..D. Calif. (Sacramento), 
Doc. 791-L, L. R. Jorgensen v. City of Stock- 
ton, Calif., et al. 

1813940, H. E. Lindbladh, Ruling machin 
filed Jan. 18, 1932, D. C., E. D. N. Y., Doc, 
5950, The Lindbladh Corp. v. The C. 
Sheppard Co. 

1835505. (See Re. 17779.) 

1838081, J. M. Aufiero, Horn, filed Jan. 16. 
1932, D. C., E. D. N. ¥., Doc. E 5943, E. A 
Laboratories, Inc. v. Everready Motor Equip- 
ment Co., Inc. 

Re. 14651. (See 1257498.) 

Re 15529, Dick & Wolters, Heat-resisting 
cabinet and method of making same, D. C., 
W. D. Mich., S. Div., Doc. 2365, Remington 
Rand, Inc. v. Shaw Walker Co. Dismissed 
for want of equity Jan. 12, 1932. 

Re 16736, H. O. McMillan, Clamp for con- 
crete column forms, D. C., 8S. D. Ohio, W. 
Div., Doc. E 709, H. O. McMillan (M. & M. 
Wire Clamp Co.) v. The H. W. Roos Co. 
Claims 13, 14, 15 and 16 held valid and 
infringed Jan. 12, 1932. 

Re. 16897. (See 1496537.) 

Re. 17779, R. Michl, Synchronous motors 
especially for driving clocks, 1835505, J. I. 
Liner, filed Jan. 12, 1932, D. C., N. D. Ohio, 
W. Div.. Doc. E 1231, The Hammond Clock 
Co. v. The Electric Auto-Lite Co., et al. 

Re. 17893, C. Myer, Juice extractor, filed 
Jan. 11, 1932, D. C., 8. D. N. Y¥., Doc. E 
64/216, Press-or Co. v. Doehler Die Casting 
Co., Inc. Doc. E 64/217, Press-or Co. v. Bun- 
gav-Wolf Corp. 

Des. 79535, D. J. Spyker, .Bedpost, Des. 
84786, T. G. Kindel. Bed, filed Jan. 9, 1932, 
D. C., W. D. Mich, S. Div., Doc. 2503, Kendel 
Furniture Co. v. West Michigan Furniture 


Co. 

Des. 84741, Des. 84742, F. Grossman, Sport 
shoe, filed Jan. 9, 1932, D. C.. 8. D. N. Y., 
Doc. E 64/198, J. Grossman, Inc. v. Carlisle 
Shoe Co., Inc, 

Des. 84742. 

Des. 84786. 


e, 
E 
E. 


. 





(See Des. 84741.) 
(See Des. 79535.) 


nm the trial, he in his own} 


was agreement of both sides to waive} 
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question whether the accused alone has 
power to dispense with a jury in a trial 
of the cause. 


The determination of the question raised 
here requires a review not only of the 
common law of England from which our 
common law is largely taken, but a con- 
sideration of the background of our con- 
stitutional provisions. 


It is argued that the accused only shall 
say whether a jury shall be waived and 
the cause tried by the court. It is pointed 
out that jury trial at the time of its origin | 
was not a privilege of the accused but 
was in effect forced upon him, and that 
for the purpose of preventing such a sit- 
uation, as well as to give him a jury! 
trial if he wishes it, it was intended by | 
the framers of our Government that the 
right of trial by jury should mean the 
right to say whether the accused should 
be tried by a jury or by the court. 

The reason for the unpopularity of jury 
trial, under the ancient common law of 
England, is quite — on considera- 
tion of the early history of the develop- 
ment of the , Trial by jury did not 
come into existence until the period be- 
tween the 1lth and 13th centuries. 

The accused previously had the old de- 
fenses of compurgation or ordeal, and, in 
certain classes of cases, of battle, and 
though these defenses had become obso- 
lete he was not required to defend by 
putting himself upon the country with- 
out his consent, doubtless due to the Eng- 
lish regard for the then obsolete defenses 
under the common law. 

In_1219, by an order of thé Council of 
the Roman Church, the clergy were pro- 
hibited to participate in judgment by 
fire and water, and by the statute 3, Ed- 
ward I, chapter 12, the last vestige of 
trial by ordeal was discarded. At about 
the time of the birth of the jury, there 
grew up the practice of presenting an 
accusation by a body which later de- 
veloped into the grand jury, as it, is 
known in the later common law. 

This body consisted of 12 superior 
Thanes or freeholders, who presented 
against the individual a charge, or accu- 
sation by public fame, as it was called, or 
oe suspicion. Owing to the obsolescence 
of the old methods of trial referred to, no 
method was available ior the trial of the 
charge thus presented except a trial by 
the country, and unless the prisoner chose 
to be so tried, such trial could not be had. 


Consent Once Required 
For Trial by Jury 


Petty juries in criminal cases corre- 
spond to the jurata in civil cases and in 
the latter, the consent of the parties to 
the mode of trial was necessary. It was 
at that time considered an injustice to 
try a man by jury if he did not consent, | 
presumably because it was considered that | 
mere human testimony was not enough, | 

articularly when a man is being tried 
or his life. (Carter’s History of Legal | 
Institutions, 4th Ed. chapter 22.) 

The history of the Constitution of the | 
jury to try the charge is not entirely clear. 
Stephen, in his History of the Criminal | 
Law, chapter 1, page 258, states that the| 
jury who presented the charge likewise | 
heard the trial and if they returned a| 
verdict of guilty, like juries from four | 
adjoining townships were summoned and | 
presented the same question, and if they 





| 


supported the verdict of the presenting |' 


jury, sentence was passed. 

Maitland likwise questions the existence 
of the practice of trial by another jury. 
He states the original practice to have} 
been the presentation oi a charge by a 
jury of 12 Hundredors who presented the 
charge or reputation of crime against the 
individual, and tried the cause, and if a/| 
verdict of guilty was returned, like repre- | 
sentatives of the four townships nearest | 
to the scene were called in and on their | 
agreement with the Hundredors, which 
usually occurred in support of the charge, 
the defamed man was put on ordeal. 

He states that while it would seem un- 
fair that a man should be put on trial 
by those who had already made a pre- 
sentment against him, such was not ex- 
actly what the 
ing sworn that 
that he was suspected, not by them but 
by others. (Pollock and Maitland’s His- 


urors did, they not hav-| 
e was guilty, but rather | 
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cised, did not obtain at the time of the 
formation of our Government. 

This early conception of jury trials had 
been long forgotten when this Govern- 
ment was formed. Justice Story, in_ his 
Work on the Constitution (2 Story’s Con- 
stitution, section 1779) written during the 
generation following the adoption of that 
instrument, said of trial by jury: “When 
our immediate ancestors removed to 
America they brought this great priv- 
ilege with them as their birthright and 
inheritance, as a part of that admirable 
common law which had fenced round and 
dnterposed barriers on every side against 
the approaches of arbitrary powers. 

“It is now incorporated into all our 
State Constitutions as a fundamental 
right and the Constitution of the United 
States would have been justly obnoxious | 
to the most conclusive objection if it had 
not recognized and confirmed it in most | 
solemn terms.” 


Right of Accused to 
Waive Jury Trial 


It is now established by the weight of 
authority in this country that the con- 
stitutional guaranty of jury trial is a 
right of the accused which may be waived. 
(People v. Fisher, supra, and cases there 
cited.) 

It is evident from the history of the 
development of jurisprudence in the colo- 
nies, prior to the Revolution that the 
English law, by which the colonies were 
governed, did not in all cases guarantee 
trial by jury. It is likewise clear that 
the colonists, while claiming the common 
law of England as their birthright, sought 
to develop a common law of their own, 
based on customs and practices here. 

This is shown in the efforts of the Mas- 
sachusetts colony to procure a jury trial 
in all cases. What there occurred was 
more or less characteristic of the experi- 
ences of those times in other colonies. 
By its Body of Liberties, adopted in 1641, 
by the Massachusetts colony (Massachu- 
setts Historical Society Collection, 3rd 
Series, Vol. 8; Commonwealth v. Knowl- 
ton, 2 Mass. 534), the attempt was made 
to create a common law, based on the} 
customs and practices of the colony, in 
= trial by jury was to be a central 
pillar. 

Hilkey, in his Legal Development in 
Colonial Massachusetts, pages 89 and 90, 
states: “According to Liberty 29, the ac- 
cused when brought to trial, could request 
a jury unless the law provided otherwise.” 
These attempts at secufing jury trial were 
largely frustrated by the Privy Council 
in England, by refusing to allow the pro- 
nouncements of the colony to stand as 
the law. 

In 1692, after bitter experience by the 
colonists under Governor Andros, the Gen- 
eral Court of the Massachusetts Colony 
adopted a “Bill of Rights” providing, as 
was provided in the Magna Charta, that 
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no freeman should be taken and im- 
prisoned or disseized of his freehoid, or 
otherwise punished, “but by the lawful 
judgment of his peers of the law of this 


province.” 

This Bill of Rights also provided: 
“All trials shall be by the verdict of 12 
men, peers or equals of the neighborhood.” 
These provisions of the Bill of Rights were 
disallowed by the ‘Privy Council of Eng- 
land, (Province Laws, Vol. 1, pages 40 and 
107n), as were other acts of like nature, 
adopted by the General Court. — 
| The reason for this veto is disclosed by 
| a note attached to the proceedings of the 
Privy Council, (Province Laws, Vol. 1, 
dated 1698-9 page 287), in which it is 
stated that the provision in the Colonial 
Act for establishing courts, providing that 
all issues of fact shall be passed upon by 
a jury of 12 men, was contrary to the in- 
tention of the Act of Parliament requir- 
ing that all breaches of the Act of Trade 
may be tried in the Court of Admiralty 
where causes were to be tried without a 
jury. 

This history is interesting as disclosing 
the contest over the enforcement of the 
Acts of Trade which continued until the 
Revolution and was reflected in the Dec- 
laration of Independence. It was a strug- 
gle for the right to a jury trail and it is 


right of the accused to waive a jury, to 
say nothing of a right, as here claimed, 
to dictate that the cause shall be tried 
by the court. 


Amendments Made 


To Revenue Laws 
Immediately before the Revolution, the 





amended to give jurisdiction of all cases 
arising under that act to the Admiralty 
Courts where the cases would be without 
jury trail. N 
amended, so as to confer jurisdiction to 
try all cases arising under such acts, on 
the Admiralty Courts. 

Vice Admiralty Courts were created in 
| Halifax, Boston, Philadelphia and Charles- 
ton, thus extending their number and 
increasing the convenience of trial in 


out jury would extend their power from 
the seaports into the “body ot the coun- 
try.” The colonists raised the alarm that 
Britain was depriving her colonies of the 
right of trial by. jury and intended to 
more and more cut off such trial. (Fisher’s 
struggle for American Independence, Vol. 
1, pages 64 and 65.) 

This complaint is enumerated in the 
Declaration of Independence as one of the 
reasons for separating from the mother 
country. These facts are important as 
showing the historical background of our 
Federal Constitution. 

In John Adams’ Works, Vol. 4, page 


thought of the colonists concerning the 
applicability of the common law of Eng- 
land to the colonies, by saying: “Our an- 
cestors were entitled to the common law 
of England when they immigrated, that 


adopt.” 

This sentiment, as well as the hatred 
of the Admiralty Courts for their refusal 
of a jury trial, were shared by other 
colonies under British rule. This inter- 
esting history of the struggles of the col- 
onies for the right of jury trial, naturally 
found response in the Federal Constitu- 
tion. But there was then no thought 
that such a right might not be waived. 

The background of those provisions of 
the Constitution was the belief that the 
right of trial by a jury was essential to 
free government. Nowhere are we ad- 
vised that the struggle was for the right 
to a jury trial if the accused wanted it 
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BIGAMY—Validity of prior marriage—Burden of proving first wife’s divorce from 


former husband—Parol evidence as to divorce— 


admissible to prove such divorce. 
Tharp v. Commonwealth of Kentucky; 


solved by the revocation of its charter 
served on the person who was president 
solution. 





tory of English Law, Vol. 2, page 648. 
Though some historians state that at 
least in parts of England the charge was 
presented by one ee and tried by an- 
other, yet all such trials were before those 
who knew the facts either personally or 





by rumor. Witnesses were not called. 
Later, the practice was adopted of leav- 
ing the calling of witnesses to the dis- 
cretion of the jury. The accused had no 
right to call them. 


Cruel Treatment 
Applied in Early Days 


Witnesses wefe usually tnose entitled to 
try the cause and the individual against 
whom a Pune an suspicion or 
fame ha been made, when asked 
whether he would be tried “By God and 
my country,” quite naturally replied that 
he would not, for the reason that his 
jurors already believed him guilty. 

Another reason for the unpopularity of 
the jury trials provided by the earl 
mon law, is found in the fact that by 


refusing to plead to a felony charge and| 
thus go the country, there could be no} 


conviction working attainder and for- 
feiture of the property of the accused, and 
since the king, at whose suit the alleged 
criminal was prosecuted, could scarcely ex- 
ect to profit, unless there was a for- 
eiture o prevesty, the practice grew up 
of compelling the accused to state that 
he would place himself on the country. 


To bring this about the extraordinary | 
and cruel procedure known as peine forte | 


et dure became common. By this prac- 
tice the accused was stretched a his 
back, naked, and weights placed upon him, 
until he either consented to place himself 
on the country or died from the treatment. 
(Carter’s History of English Institutions, 
e- 22; Pollock and Maitland’s History 
of English Law, Vol. 2, page 650). 
Moreover, if convicted % the jury, 
there was no appeal though in instances 
new trials were granted if no conviction 
was had, and if the jury failed to convict, 
they were not infrequently imprisoned. 
(Holdsworth’s History of English Law, 
Vol. 1, page 326.) In Throckmorton’s 
case, tried in 1554 (1 S. T. 869), the pris- 
oner was acquitted and as a result the 
jury were fined and imprisoned. 
In Bushnell’s case, tried in 1670 
(Vaughan’s Rep. 135), the Court of Com- 
mon Pleas discharged on habeas corpus 


the jury who, in spite of brutal treatment 
by the court, persisted in the acquittal of 
the Quakers Penn and Mead, and were 


fined and imprisoned by the court as a 
result of their verdict. The opinion cis- 
cherging the jprers from their imprison- 
ment effectually stopped the practice of 
punishing jurors for verdicts of acquittal, 
but this was not bgpught about until the 
latter part of the 17th century. 

It was later that the right to challenge 
the jury and to give sworn testimony 
came into existence to change trial by 
jury from a proceeding to be shunned by 
the accused, into one which Blackstone 
characterized, in its later development, 
as “the glory of the English law.” (3 
Blackstone, page 379.) This 
years after origin of jury trials. 

It required centuries to discover what 


is now common practice, that a plea of | 


not guilty might be entered and a trial 
by jury had where the accused refuses 
to plead but stands mute. It is there- 
fore clear that the reason for the unpop- 
ularity of jury trials, as originally exer- 


com- | 


was 6500) 


In a prosecution for bigamy in which the defendant’s first wife testified that she 
had been married prior to her marriage to the defendant and that her husband 
by the former marriage was not dead at the time of her marriage to the defendant 
the prosecution had the burden of proving that she was divorced at the time of her 
marriage to the defendant since a valid first marriage is an essential element of 
the crime of bigamy; the prosecution was not relieved of such burden of proof on 
the theory that the marriage to the defendant was presumptively valid; the first 
wife’s parol testimony that she was divorced from her former husband was not 


Ky. Ct. Appls., Jan. 15, 1932. 





CORPORATIONS—Dissolution—Revocation of charter—Service of tax sale pur- 
chaser’s notice to redeem on corporation after dissolution— 
A tax sale purchaser’s notice to redeem, to a corporation which had been dis- 


by executive proclamation, was properly 
of the corporation at the time of its dis- 


Elizabeth Heights Realty Co. v. Schaffer; N. J. Ct. Errors and Appls., Feb. 1, 1932. 





INSURANCE—Accident insurance—Construction of policy—Liability for principal 
sum on death of insured caused by accident after expiration of policy— 


A one-year accident policy which provided that “if the assured suffers total 


accident-disability, and if, during the per 
| as the direct result of the bodily injury 


| 


| 
| 


iod of disability, the assured suffers death 
causing the said disability; or, if within 


26 weeks from the date of the accident, irrespective of disability, the assured 
suffers death as the direct result of a bodily injury, the company will pay the 
| beneficiary the principal sum, and in addition the weekly indemnity for that part 

of the period between the date of the accident and the date of death for which no 
weekly indemnity has been paid,” did not make the insurer liable for the principal 
sum on the insured’s death within 26 weeks from the date of an accident which 


had occurred during the term of the policy where the death was caused by another 
accident which occurred after the expiration of the policy, since the policy had 
reference to but one accident which must have occurred within the term of the 
policy to render the company liable for the insured’s death 26 weeks from the date 


of the accident. 
Gorman v., Fidelity and Casualty Com 
| Jan, 14, 1932. 


pany of New York; C. C. A. 8, No. 9224, 





Where the gas used in the operation o 
which was connected with the gas pipe 
same lot, the entire lot, with the barn, 
subject to forfeiture, under section 3281 
operation of the still with the knowledge 


| INTERNAL REVENUE—Forfeitures—Forfeiture of lot, and barn and garage and 
dwelling house thereon, for operation of still in barn— 


f a still in a barn was supplied by a pipe 
in the cellar of a dwelling house on the 
garage and dwelling house thereon, was 
of the Federal Revised Statutes, for the 
, permission and connivance of the owner 


without filing a notice of intention to commence or continue the business of a 


distiller and without executing a bond under section 3260 of such Revised Statutes. 


DeNorbriga v. United States; C. C. A. 


1, No. 2598, Jan. 14, 1932. 





INTERNAL REVENUE—Forfeitures—Forfeiture of premises for operation of still— 
Effect of criminal prosecution under National Prohibition Act— 


The institution of criminal proceedings 
premises in which Federal agents had d 
and property designed and intended for 


operated a still thereon with the know 


have been instituted under the National 
DeNorbriga v. United States: C. C. A. 


mission or disqualify her to act as a n 
absence of a statute so providing. 
Elizabeth Heights Realty Co. v. Schaffe 


JURY—Criminal prosecution—Waiver of 
jury trial on waiver thereof by accused— 

The accused, in an Illinois State co 
constitutional right to a jury trial, but 


as well as to the accused although the 


Federal 





tract— 
An inventor contracted to assign a 
exploit the same and pay him a propor 


contract; held that the latter assignme 


Nelson, 


‘ 


a 


against a person other than the owners of 
iscovered a still, for possession of articles 
the manufacture of liquor in violation of 


sections 3, 25 and 35 of the National Prohibition Act, without the return of an 
indictment in such proceedings, did not preclude the Government from proceeding 
under section 3281 of the Federal Revised Statutes against the owner for forfeiture 
of the premises on the ground that some person unknown to the Government had 


ledge, permission and connivance of the 


owner without filing a notice of intention to commence or continue the business of 
a distiller and without executing a bond for such purpose as required by section 
3260 of such Revised Statutes, on the theory that the forfeiture proceedings should 


Prohibition Act. 
1, No. 2598, Jan. 14, 1932. 





NOTARIES PUBLIC—Vacation of commission—Marriage of woman notary— 
The marriage of a New Jersey woman notary public did not vacate her com- 


otary subsequent to her marriage, in the 


r; N. J. Ct. Errors and Appls., Feb. 1, 1932. 





Decisions Published in Full Text in This Issue 


jury trial—Right of prosecution to require 


urt criminal prosecution, may waive his 
the right to waive the trial by jury does 


not give him an absolute right to a trial by the court over the objection of the 
prosecution, since the right to require a jury trial is available to the prosecution 


Constitution does not expressly confer on 


the State the right of a jury trial—People of the State of Illinois v. Scornavache. 
(Il, Sup. Ct..—6 U. S. Daily, 2756, Feb. 5, 1932. 





Taxation 


GROSS INCOME—Constructive receipt—Assignment to wife of interest in con- 


patent to a corporation which agreed to 
tion of the net profits; thereafter the in- 


Vventor transferred and assigned to his wife all his interest in the profits from the 


nt was not of future earnings of the as- 


signor arising out of his future services, but the assignment of a property right 
presently existing; accordingly the income from it should have been taxed to the 
assignee, not to the assignor who had ceased to own and control it.—Ferguson vy. 
(Cc. C. A. 3.) —6 U. S. Daily, 2756, Feb. 5, 1932, 


evident that no one then had in mind the | 


Stamp Act, so odious to the colonists, was | 


Other revenue laws were also | 


is, to so much of it as they pleased to! 









| 
| 


such courts, until it seemed to many of | 
the colonists as if these courts with-| 


| 





| Patents — Packing 


Rulings on Applications 
+ as as 


Patents and Trade Marks 


COMMISSIONER OF PATENTS 


Lady Janis, Inc., v. Janus Sales Corp.; 

Opp. No. 10851. 
Trade marks—Identity 

Words. 

“Janus” held deceptively similar to 
“Lady Janis,” both used on toilet articles. 
Trade marks—Oppositions. 

Where J. Co. registered trade mark and 
it appeared it. was subsidiary of S. R. 
Co., which sell all the goods, J. Co., hav- 
ing registered mark, has sufficient title 
to oppose registration of similar mark; 
attack on legal existence of J. Co. or on 
validity of trade marks owned by J. Co. 
cannot be made in opposition. 





and similarity— 





Plough, Inc., v. Reed Laboratories, Inc.; 
Opp. No. 11077. 
Trade marks—Identity and similarity— 
Words. 
“Kisabel” held deceptively 
“Mme. Ise’Bell’s” or ‘“Ise’bell’s,” 
used on cosmetics. 


similar to 
both 





White Eagle Dairy Co. v. South Side Ice 
Cream Co.; Int. No. 1683. 


Trade marks—Appeals to Commissioner 
of Patents. 

On appeal, no one appeared at hearing 
and neither party filed briefs; appellee 
also had moved to dismiss because ap- 
pellant had not printed record and filed 
copy of letter signed by appellants coun- 
sel stating latter had decided not to pro- 
ceed further; appeal dismissed. 


COURT OF CUSTOMS AND PATENT 
APPEALS 


Mudd v. Schoen; Appeal No. 2824, Jan, 
25, 1932. 


Patenis — Interference — Construction of 
counts. 

Counts of interference will be given 
broadest interpretation they reasonably 
support, but where there are expressly de- 
fined limitations in claims of patent which 
afterwards constitute counts of interfer- 
ence these limitation may not be ignored 
in ascertai@fing right of party to inter- 
ference to make counts. (Bland and Len- 
root, J. J., dissent.) 





Machine priority 
awarded. 


Patent 1654706 to Schoen for Packing 
Machine awarded priority against Mudd. 





122, the author expressed a prevailing | or S Giet op cot 2 ee 


chose. In other words, there was no 
thought of a right of the accused to dic- 
tate the character of trial. The onl 
thing sought was the right of jury trial. 

So unmixed was this blessine thought 
to be that nothing was thought of or done 
about a trial by the court. There is, 
therefore, no historical background indi- 
cating that the inviolate right of jury 
trial, preserved in the constitution was 
thought to include a trial that was not 
a — trial at all but a trial by the 
court. 


Supreme Court Ruling 


On Maryland Statute 

In Bank of Colby v. Okely, 4 Wheat 
235, the United States Supreme Court, 
in passing on the validity of a statute of 
Maryland, providing in effect for judg- 
ment and execution on a promissory note 
thing which was preserved by the United 
consented to execution, on application 
made to a court of competent jurisdic- 


; tion by the holder of the note—resem- 


bling somewhat our present proceeding on 


|narr and cognovit—pointed out that the 
| thing which was presented by the United 
| States Constitution and by the language 
{of the Magna Charta incorporated in the 





| 20 L. Ed. 395, it was stated: “Undoubted 
|both the Judiciary Act and the amen 


| 
| 


Maryland constitution, was the right of 
jury trial. 

The court there said: “As to the 
words from the Magna Charta incorpo- 
rated into the constitution of Maryland, 
after volumes spoken and written with a 


| view to their exposition, the good sense 
|of mankind has at length settled down to 


this: That they were intended to secure 
the individual from the arbitrary exer- 
cise of the powers of government, unre- 
strained by the established principles of 
private rights and distributive justice. 
“With this explanation there is nothin 
left to this individual to complain of. 
What he has lost, he has voluntarily re- 
linquished and the trial by jury is open 
to him, either to arrest the progress of 


| the law in the first instance or to obtain 
|redress for oppression, if the power of 


the bank has been abused.” 

While the court was there considering 
a civil proceeding, it dealt directly with 
the purpose of the constitutional guaranty 
which it may be observed, is, by Article 
VII of the Federal Constitution, applica- 
ble in civil proceedings involving over 
$20, as it is in criminal cases. 

So, in Kearney v. Case, 12 Wall. 275, 


ly, 
ment to the Constitution secured the right 
to either party in a suit at common law 
to a trial by jury. * * * Numerous de- 
cisions, however, had settled that this 
right to a jury trial might pe waived by 
the parties and that the eae of the 
court in such case should be valid.” 
That case arose on consideration of the 
Judiciary Act, passed shortly after the 
Government was organized. Trial by the 
court seems in these cases to have been 
considered as based on the agreements of 
the parties. No case appears in the books 
Lolding that in the absence of a statute 
so providing, the accused in a criminal 
case has a right, without the consent of 
the prosecution to determine that the case 


| shall not be tried by jury. 


Conclusions Reached 


By Review of Statutes 


A review of the statutes of the country 


| discloses that in some of the States, as 


|Indiana (Burns’ Ann. Stat. 1926, section 
2299), and Washington (Remmington’s 
Compt. Stat. 1922, section 2144), it is pro- 
vided that the consent of the prosecution 
and of the court is necessary to consti- 
tute a valid jury waiver in a criminal case. 

In others, such as New Jersey (2 Compt. 
Stat. page 1824), such waiver is discre- 
tionary with the court. In Connecticut 
(Public Act of 1921, chapter 267, section 
|2), a waiver by the accused alone makes 
|it imperative that the court try the cau 
The Connecticut statute as reenacted 
1921, provided as follows: 

“In all criminal cases, prosecutions and 
proceedings, the party accused may, if he 
| shall so elect, when called upon to plead, 
|be tried py the court instead of by the 
jury.” In State v. Worden, 46 Conn. 349, 
an act of 1874, substantially the same as 
that above quoted, was held invalid. In 
Maryland (League v. State, 36 Md. 25), 
and Wisconsin, (Laws 1925 Chap. 124), 
only the consent of the accused is re- 
quired. 

In Patton v. United States, 281 U. S. 
276, (74 L. ed. 854), the court, after a re- 
view of the cases dealing with not only 
the walver of a jury in criminal cases 
but consent to a trial by a jury of less 
than 12 in such cases, held that the de- 
fendant in a cirminal case has the right 


in 


and on consent of the Government and 
7, Column 1.) 


[Continued on Page 





Decisions of the 


| *Board of Tax Appeals 





Promulgated Feb. 4 


1. Time of ‘accrual of income tax 
imposed by British Income Tax Act, 
1918, upon a trade carried on in the 
United Kingdom, determined for pur- 
pose of credit under section 238, Rev- 
enue Act of 1918. 

2. Held, that the British war-loan 
tax paid in 1920 was essentially an in- 
come tax, and the amount thereof con- 
stitutes a credit allowable for said 
year under section 238 of the 1918 Act. 


| 
| 


4 


se. , 


to waive a trial by a constitutional jury 





Columbian Carbon Company. Docket No, 
42743 


+ - 






ay 
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Court Construes | 
Right of Accused 
To Trial by Jury 


Defendant Ruled Not to Be) 
Entitled to Waive Jury 
Trial Over Objection of 
Prosecution in Case 








{Continued from Page 6.1 
the court ta submit to a trial of less than | 
12 persons or by the court. 


In the Fisher case, whicn was a peti- 
tion for mandamus, the petition disclosed 
that the criminal case there involved was 
trigd by the court by an agreement be- 
tween The State’s Attorney and the ac-| 
cused and his counsel and the cause sub- 
mitted to the court for trial without a 
jury. No question was raised as to the 
right of the State’s Attorney to object 
to a trial by the court or the court to 
refuse to try the cause without a jury. 

There was likewise an agreement of the 
Government and the accused in the Pat- 
ton case. The argument in these and 
other cases was on the point that the 
accused could not consent to such waiver 
and the decisions were necessarily con-| 
fined to those questions. 

The argument is made that to require 
the consent of the prosecution to the 
waiver of a jury is to rob the accused 
of the privilege of waiver. It is a suf- 
ficient answer to, this argument to say 
that the thing guaranteed to him is not 
the right to waive a jury trial, but the} 
right to have such a trial. The fact that 
he may consent to waive the right so pre- 
served to him, does not give him the 
right to say that the prosecution is bound 


to do so. 
Michigan Case cited 

In City of Grand Rapids v. Bateman, 
53 N. W. Rep. (Mich.) 6, the prosecution 
was for a misdemeanor and the court) 
tried the cause by a jury notwithstand- 
ing the defendant sought to waive a jury 
trial. The court there said: “The Con-| 





stitution (Art. 6, sec 28) provides that in| 


every criminal prosecution the accused 
shall have fhe right to a speedy and pub- 
lic tria} by an impartial jury; and while 
it has been held that this right may be 
waived by the accused ‘if he sees fit 


(Ward v. People, 30 Mich. 116), there is| 


no constitutional or statutory right of the 
accused which requires the court to dis- 
pense with ‘the aid of a jury on the trial 
of questions of fact.” 

In Ickes v. State, 59 N. E. Rep. (Ohio) 


233, the accused waived the right of trial} 


by jury and moved to be tried by the 
court. The motion was overruled and 
the case tried before a jury. In that 
State the statute provides that the ac- 
cused may on his request be tried by the 
court. 

The court decided that the_ statute 
simply conferred jurisdiction on the court 
to try the accused and did not make it 


compulsory that it do so, and that the| 


statute was designed to prevent any ques- 
tion being made concerning the legality 
of the waiver or right of trial by jury. 

In State v. Mead. 4 Blackf’d. (Ind. 309, 
30 Am. Dec. 661) the indictment was for 
larceny. It was there held that in all 
criminal cases, except misdemeanors, the 
right of jury trial was made _ inviotate 
by section 1 of article 5 of the State con- 
stitution. 

It was there said: “The State is as 
much entitled to the benefit of this con- 
stitutional provision as any individual can 
be. Whenever the right is claimed by 
either party in a case like the one be- 
fore us, the court is bound to grant it.” 

It may be further observed that section 
9 of article 2 of our constitution pro- 
vides that the accused shall have a right 
to meet the witnesses face to face. This 
privilege he may and does waive by plea 
of guilty, but it is nevertheless the right 
of the State to present witnesses on a 

lea of guilty. ‘(People v. Munday, 293 


ll. 191.) 
Right of Jury Trial 

There is, in the absence of statute, no 
good reason for holding that a right to 
waive a jury trial medns a right to de- 
prive the prosecution of it. If by reason 
of the nature of the crime, or the pub- 
licity of it, or for any sufficient reason, 
it appears that the judge is, or the peo- 
ple of the country are, prejudiced against 
the accused, he has a right to a change 
of venue. 

There is, of course, nothing in the con- 
stitution conferring the right of jury trial 
on the State but such has for centuries 
been the established mode of trial in 
criminal cases. The maintenance of a 


jury as a fact-finding body occupies that | 


place in government, as we know it in 
America, which, in the absence of a 


statute so providing, requires that such | 


trial be not set aside merely on the choice 
of the accused. 

While it is true as herein stated, that 
the right of jury trial is so conferred on 
the accused that it may not be taken 
from him without his consent, this is by 
no means saying that the State may not 
object to a trial before the court. A trial 
by the court is not and never has been 
within the protective provisions designed 
as a shield to the accused. 


So long, therefore, as objection on the | 


part of the prosecution does not attack 
the safeguard of trial by jury, no con- 
stitutional right is jeopardized. Preser- 
vation of the instrumentalities of govern- 
ment is of sufficient interest to the peo- 
ple to give them a right to object to jury 
waiver. c 

The protective provision of the consti- 
tution was not designed to enable tne ac- 
cused to say there shall be no jury trial, 
but on the contrary, to enable him to say 
there shall be such a trial. The right 
to a jury trial is not the right to be tried 
without a jury. The waiver of the ac- 
cused is, as the term indicates, a relin- 
auishment of the right and is in effect 
a declaration that he is willing that the 
court try the issue of fact. 

It has in some cases been argued that 
if a State can prevent a trial without a 
jury, it can prevent a plea of guilty. This 

y no means follows. That the accused 
may admit the charge and the State can 
not be heard to object to his admission, 
has always been recognized. 

As was said in Hallinger v. Davis, 146 
U. 8. 314: “If a recorded confession of 
every material averment of an indictment 
= the confessor upon the country, the 
nstitution of jury trial and the legal 
effect and nature of a plea of guilty have 
been very imperfectly understood, not only 
by the authors of the Constitution and 
their successors down to the present time, 
but also by all the generations of men 
who have lived under toe common law.” 

The long recognition by courts every- 
where that trial in criminal cases means 
a jury trial, has clearly given to the peo- 
ple the right to object to a trial by the 
court on waiver of a jury trial by the 
accused. No case cited or which we can 
find holds a contrary view. a 

It is evident from a study of crim- 
inal jurisprudence, that safeguards, more 
than sufficient to insure justice to him, 
have been thrown around the defendant 
in criminal cases. If he may choose to 
dispense with a jury trial without the 
consent of the prosecution, he may by the 
same token demand a jury of less than 
12 without such consent. 

The cases all recognize that the com- 
mon law and constitutional jury was and 
is a jury of 12. None of the cases hold 
that the accused has a right to force a 


trial, in the absence of consent of the 
prosecution or court, by a jury of less 
than 12, though this may done by 


agreement. 

We are of the opinion that the criminal 
cvcurt did not err in overruling the motion 
of plaintiff in error, in the absence of 
consent of the people, to try the cause 
without a jury. The judgment of that 
court is therefore affirmed. 

Judgment affirmed. 
DeYouns, Dunn and Duncan, dissenting. 





| ice Corporation, 


| Power Corporation. 


|ration’s investments were concentrated in 
|two operating companies, Jersey Central 


| 


Service Furnished by Utility 
In New Jersey Is Described 





~ 





Operations of National Corporation Outlined 


At Federal Investigation 





Operations of the National Public Serv-_ other technical services for its subsidiaries. 
controlled by National | aimee comeeny, Mr. Hughes testified, was 
; 3 "3 | exclusively by National unti 
Ele¢tric Power Company, a member Of| Dec 31, 1999, whens half interest was 
the Insull group of holding companies,|sold to National Public Service. Ulti- 
were examined at a hearing Feb. 4 before| mate control of the company followed 
the Federal Trade Commission in its in-|the National company control to Middle 


: ; a | West, he said 
vestigation of public utilities. | Gross revenues of th 
ec ny 
Aaron J. Hughes, examiner, who sub- Seny tah as 


period since its organization in 1925 to 
mitted a detailed report of the corpora- | Sept. 30, 1930, totaled $4,164,887, of which 
tion’s activities from the time of its or- 


38.1 per cent was derived from manage- 
ganization in 1923 to the end of 1929, 


ment fees and 38.7 per cent from engi- 
traced the various steps by which the cor- 


!neering fees. Other sources of revenue 
included profits from sale of properties 
portaion came into control of Insull in-| 
terests. 


and securities, commissions on affiliated 
companies’ securities, dividends, interest, 

The Public Service Company, he re- 
lated, was incorporated in March, 1923, 


and miscellaneous income, it was set} 
forth. 6, | 

by A. E. Fitkin and associates, its orig- ividends Paid on Stock 

inal name having been Atlantic States 


The examiner stated that total dividends 
In May, 1923, the 


paid on the company’s stock, issued to 
name was changed to Jersey Central Power 


1 t j National Electric for $400,000, aggregated 
and Light Corporation and in March, 1925, | $1,865,000 in the period from organization 
the name was changed to its present title. 


in 1925 to Sept. 30, 1930. Dividends paid 
At this time, the various operating com- | tt 


t I Ff in 1925 produced a rate of 50 per cent of 
panies which had been acquired in New) the capital paid in. In 1926 the rate 
Jersey were merged into a new operating 


based on capital paid in was 158 per cent. 
company called Jersey Central Power and/| in 1927 it was 117 per cent, in 1928 it was 
Light Company. 


72 per cent, in 1929 the rate was 47 per 
Transfer of Control cent and in 1930 the figures was 26.6 per 
The corportaion remained under direct | 


cent. 
control of the Fitkin interests until March,| On Sept. 30, 1930, the company had | 
1927, when control passed to a group con-| Outstanding 1,000 shares of $100 par value 
sisting of Day and Zimmerman Company, | common stock, which represented its en- 
Inc., United Gas Improvement Company,| tire capital stock. Half of the shares 
E. H. Rollins and Sons, and Howe, Snow, Were then held by National Public Serv- 
and Company. National Electric Power| ice. This stock was originally issued to 
Company obtained control from this group | National Electric in July and Aug., 1925, | 
in January, 1928, the examiner testified. | for $400,000. The par value, $100,000, was 
National Public Service, it was set 


carried to the capital stock account and 
forth, was organized primarily as a hold-| the balance of $300,000 was entered as| 
ing company for the acquiring, consoli- 


| capital surplus, the examiner stated. | 
ain fara * public utility | Ie a 
erties. e end of 1929, the corpo- | Okl h R 
| ahoma to hequest 
| R e \ 
_ All Rate Information 
rg oe arene. The jaries at | ene 
ion’s investments in thes bsidiari t 
the end of 1929, as shown 9 ae tainese . In Utility Surveys 


sheets, were approximately $42,000,000, the | 
examiner stated. | 
Communities Served 

The Jersey Central company and its 
| Subsidiaries furnish directly electric, gas 
and water service to 206 communities in 
northern and eastern New Jersey and the 
territory includes a portion of the metro- 
| politan district tributary and suburban to 
New York City as wel! as a section of the 
New Jersey coast communities, testimony 





| 





Power and Light Company and Kennett 
Gas Company, and two holding companies, 
Seaboard Public Service Company and 


Corporation Commission 
Will Demand Holding 
Companies Produce Books 
In Service Inquiries 





Profit of Contract | Income of Telephone Concerns 
Assigned to Wife Shows Gain in 11-month Period 


' 


Taxable to Her Total to December, 1931, Is One Per Cent 


ene | Greater Than in Previous Year 
Transfer Not of Earnings | 


From Future Services, | 
But of Existing Property 
Right, Court Holds 


_  UContinued from Page 5.1 
acquire the patent on the happening of | 
one or the other of these events was an} 
option and therefore snot a property right 


— principal telephone companies of the United States earned an operating in- 
come of $252,256,252 during the 11 months ended with November, 1931, a gain 
of 1 per cent, compared with the income of $249,668,275 reported for the corre- 
sponding period of 1930, according to a tabulation made public by the Interstate 
Commerce Commission, Feb, 3. 

Expenses fell off during the 11 months period by 4.4 per cent, while total revenues 
declined 2.5 per cent. 

The compilations of the Commission, subject to revision, from reports of revenues 
and expenses of 104 companies, each having annual operating revenues in excess of 





| 
| 
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Valued Policy Act 


‘Not Applicable to 


Tenant’s Fixtures 


Improvements in Leased 
Building Not Covered by 
Louisiana Law, Federal 
Court Declares 


New ORLEANS, La., 
ments and betterments put into a teased 
building by a tenant and firmly affixed so 


| 
| Feb. 4.—Improve- 





until exercised, $9 Cre. 1286: Phenix fn-| +$250,000 for 11 months ended with November, 1931 and 1930, follow: 


surance Co. v. Kerr, 129 Fed. 723, is un- Inc. or dec. (*) 



























ic Servi 


sioner, Court of Appeals of the District | Ces 7 
of Columbia, Jan. 18, 1932, things not! — 


then in existence, 5 Cor Juris 87 | 7 
was an existing thing, lena, weepate Plan to Pay Medical Costs 
Like Insurance Proposed 


elephone Company and South East Publ ce Corporation of Virginia. 





New Jersey Statute 
On Surety for Public 


in a contract. | 

The assignment being of property was 
therefore not merely an assignment of in- | 
| come when earned, though from the pro- 


perty assigned profits and income were ex- | neni s for insurance and the expendi- 
pected to flow. Following the reasoning | Ponaitures saihens odie ? _ 


in the like case of Hall v. Burnet, Court | 
of Appeals of the District of Columbia,| Insurance companies estimate that $3,- 
gnment was | 600,000,000 annually is invested in life in- 


a, 16, 1931, the assi 

not of future earnings o si . ; ; 

arising out of his future cava as inthe surance, Miss Dublin found. This sum is 

Earl and Luce cases, but was distinctly an |comparable with the $3,000,000,000 spent 

oeeernt of a property right presently | annually for medical care in the United 

nn. ‘ States, according to the estimate of the 
oug _the future income from this | Committee on the Costs of Medical Care, 

property right was uncertain and contin-| which is nearing completion of an exten- 

gent as to amount, the right itself, the | sive five-year study of the problem of “the 


[Continued from Page 1.] 











|set forth. A permanent population ex- 
| ceeding 300,000 is served, which includes! 
| Asbury Park, Lakewood, Long Branch, | 
Ocean City, Morristown, Red Bank, Dover, 
Cape May and Chatham. . : : 

Kennett Gas Company was acquired by | force holding companies which own pub- 
National Public Service in 1925 along | lic service corporations operating in the 
with several other companies, It fur-,State to produce books and _ records 
nishes gas to five Pennsylvania communi- | 2eeded by the Commission in investigat- 
ties which it purchases from the Wil- | 28 the reasonableness of rates for gas 
mington Gas Company, having suspended | 9 electricity, according to an oral state- 
its own plant operations. The examiner | ment by the chairman, Paul A. Walker. 
declared that National Public Service has! Effoffrts must be made, Mr. Walker 
received dividends from this investment | Said, to bring all earnings of the Okla- 
since acquisition of control. jhoma compapies into the light by re- 

Municipal Service Company subsidiaries | Vealing hiding places often covered up by 
provide electric, gas, ice, steam heat,| holding companies domesticated in an- 
street railway and city bus services in other State and ranking here as foreign 
1180 communities in Pennsylvania and | corporations not under the jurisdiction of 
| Ohio, serving a population of nearly 600,- | the Oklahoma Commission. 

000. The company also provides interur- Information Held Vital 
|ban railway and bus service in 59 com-| When the Commission is investigating 
munities, it was set forth. 

National Public Service has realized a 
return of 16.4 per cent on its average in- 
vestment in common stock of the com- 
|pany in 1929, figuring investment on book 
}cost and computing earnings before de- 
|duction for Federal income taxes, the ex- 
aminer stated. 
| In connection with its examination of | 
National Electric Power Company, the 
Commission heard testimony relative to 
the operations of the Electric Management 
and Engineering Corporation, a servicing 
company formed by National to supervise | 
}operations and perform engineering and) 


OKLAHOMA City, OKLA., Feb. 4. 


The next contest with public utilities in 
Oklahoma will revolve around efforts of 
|the State Corporation Commission 


able to determine earnings of the public 
{service company and the value of its 
properties, Mr. Walker declared. He said 


be obtained from the books of the oper- 
ating company, there are other factors 
which enter into rate-making which pos- 
sibly could only be determined by study 
of the books of the holding company. 

Holding companies charge subsidiary 
companies for various kinds of services, 
he said, but refuse the Commission access 
to their books to determine retation of 
costs of this service to earnings of the 
operating company. 

He said there should be some form of 
| control, either direct or indirect, by the 
{Commission over holding companies 
| which own companies operating in Okla- 
homa. If some such power can not be 
given by legislation, some arrangement 
should be made to separate the holding 
company from the cperating company, so 
— earnings can be determined, he 
a ed. 


! 


| 
Sureties File Appeal 
_ In Deposit Bond Case 


Transfer From North Carolina 


To Federal Court Asked 


RALEIGH, N, C., Feb. 4. 
Notice of appeal has been given by three 
| defendant surety companies trom an order 
signed by the assistant clerk of the Su- 
| perior Court of Wake County denying their 
| motion to remove from the State to a Fed- 
}eral court an action of the State of North 
Carolina and the State Park Commission 
|against them. The defendants are the 
United States Guarantee Company, fhe 
Metropolitan Casualty Company, and the 
Century Indemnity Company. 

The action was brought by the State 
and the park body on three depository 
| bonds securing deposits of the Park Com- 
jmission in the closed Central Bank & 
|Trust Company, Asheville. The defend- 
}ants’ petition and motion were based on 
|@ contention that the actions were sep- 
arate and that the State was joined as 
a party with the Park Commission for 
the fraudulent purpose of depriving the 
Federal courg of jurisdiction. 
| The State ontended, through Attorney 
| General Dennis G. Brummittt, that the 
| action was not a separate one, that the 
;State had the right to sue all of the 


Example Is Cited 

Mr. Walker pointed to the case of the 
Lone Star Gas Corporation, of Pittsburgh, 
Pa., as an example of the need for the 
Commission to have power to force the 
|holding company to produce books and 
‘records for examination. This concern, 
he explained, is the holding company of 
the Lone Star Gas Company and the 
Community Natural Gas Company, now 
under investigation by the Commission in 
the matter of rates in 26 southern Okla- 
homa cities and towns. 

Efforts to get the holding company to 
produce its books have been unsuccess- 
ful, he said, and the Commission has 
made a new move by ordering notice 
served on the Pittsburgh firm through the 
Secretary of State. 


| 





Missouri Denies Tax Liens 
Against Personal Property 
JEFFERSON City, Mo., Feb. 4. 


_Taxes on personal property are not 
liens against the same, as are taxes against 


to | 


rates it needs all the information avail-| 


that while much of the information can} 


; Township Committee 
TevOn a ea ia eee n=O | Galivery of adequate, scientific medical Se ee 
|S. 376—and was independent of any | °@¥e to all the people, rich and poor, at a 
future action on the part of the assignor, CSt which may be readily met by them 
Question of Assessment in their respective stations in life.” 

We hold it was clearly assignable to a| Though the United States spends about 
stranger and, if so, it was, subject to the the same amount annually for medical 
| next question, assignable to the wife, | service of all kinds as it does in insurance 
Whether to a stranger or wife, we think | premiums, the, insurance expenditure, 
| the income from it should have been taxed | Miss Dublin indicated, “because of its or- 

to the assignee, not to the assignor who|derly method of payment, is probably 
easier to bear.” 


TRENTON, N. J., Feb. 4 


-.led vithin the statutory period after ac 
ceptance. 
monwealth Quarry Co. vy. 
Casualty Insurance Co. of New York. 
The statute (chapter 74, laws of 1918 


the sureties on the contractor’s bond with 
| work “by the duly authorized board o 


| Officer” with a statement of the amoun 
due them. The engineer's certificate wa 


24, 1928. 


Dec. 17 by the township committee’s res 
olution, the court pointed out that 


statement appeared: “In 


case.” 





MACHI 
AND M 





| had ceased to own or control it, Corliss v. 
\; oo A es ne ¥. Bowers, “American lives are the most insured 
\3 . i; Harris v. Commissioner, | in the world,” Miss Dublin pointed out. 
39 Fed. (2d) 546, unless, indeed, the deci- “Indeed, the $113,000,000,000 of life i r 
| sion in the Earl case interposes. ndeed, the $113,000,000,000 of life insur- 
That case deals exclusively with the as- | #2C¢¢ 12 force in the United States at the 
| sessment of a tax upon moneys to be re- | Close of 1929 was almost three times the 
ceived by a husband in payment for his| ‘total amount carried in all other coun- 
| personal services. The contract between | ‘ties.” But she also showed that the 
Earl and his wife was made in 1901; the|@mount of insurance of practically all 
services were rendered and moneys paid in| American heads of families is far below 
| 1920 and 1921. It provided for the com-|the amount needed for adequate protec- 
mingling of all the earnings of both/tion of their families. 
spouses and for holding the same as joint Her survey is being published by the 
tenants. It dealt with future earnings, ex-| committee as one of its “miscellaneous 
| tending in that case twenty years. contributions” and a possible help in an- 
There was no existing thing, tangible |swering the question: How may the ordi- 
| or intangible, to which at its execution the > family : vid ; inst an tai 
|contract could presently attach. It was |28"Y family provide against an uncertain | 
|therefore an executory contract based | #Pancial burden which may be very large | 
upon mutual promises in repect to things |! Proportion to the family budget, and | 
not yet inexistence. One half of the hus- | Which is likely to be very uneven month 
band’s earnings never could be paid to the | Y_ month and year by year? 
| wife unless and until earnings had ac-| ‘This description applies to expenses for | 
crued to him on account of things he had | medical care and also to the financial 
done, services he had rendered. emergency created by death in a family. 
Future Anticipated In the latter situation, as Miss Dublin 
Earl and his wife were anticipating the | pointed out, the probiem has been solved 
| future and dealing with the potential in-|by the institution of life insurance. 
jcome of each other, which, before it| “Altogether there were 136,684,943 life |= 
reached either of them, must come to and | jnsurance policies in force in the United 
pass through the other, and in doing so it | stat t th d of 1929 ding t 
would, for an instant at least, fall under . - . 2S ee . eae 
the taxing act, and this because the as- the report, distributed One apout 67, 
signment in that case was bottomed on | 200,000 policyholders, making the average 
| the fact that the earnings would come to | face value of life insurance policies in this 
the husband and be his property else there | Country about $861 each. 
| would have been nothing on which it Besides the $3,600,000,000 regularly paid 
| could operate. every year for life insurance, another 
This seems to be the central point of | $600,000,000 is deposited systematically in 
the Earl case not only as expressed in the | the various Christmas savings funds, Miss 
opinion in that case but as restated in the | Dublin learned. 
eo. Poe v. Seaborn, 282 U. S. 101, “It will doubtless be generally agreed,” 
i. There the assigned income sprang the report concl ded, “that there is much 
from services which were not property and|jess hardship caused to individuals by 
which of course could not be assigned. | ¢y, , ee, f $4,000,000,000 life 
Here the income sprang from assigned |; O pevonent OF SSS). Sane ¥ 
property and if valididly assigned, the in- insurance premiums and Christmas sav- 
come was that of the assignee, the owner | "85 than is caused by the payment of 
of the property, and was taxable as hers, | 2Pproximately $3,000,000,000 for medical 
The next and remaining question is | Care. . 
whether the assignment, being from hus-| “It has been suggested that a similar 
band to wife, is valid. |method of meeting the costs of medical 
The contract between Nelson and his|care through regular and orderly pay- 
wife was a New Jersey contraci. Under|ments would remove a number of the 
New Jersey law a husband may make a present complaints.” 
= eee or assignment of either | en 
real or personal property directly to his ° 
wife, when no question of his creditors is Relief Plans Off ered 
involved, for a nominal consideration, or, x 
For Jobless Clerks| 
Special Programs Suggested by 


machinery! 
indeed, without any consideration other 
than that of the marital relation. Wood- 
ruff v. Clark, 42 N. J. L. 198; Garwood 
v. Garwood 56 N. J. E. 265; Sipley v. Wass, 49 
N. J. E, 463; Travelers Insurance Co. v. 
Grant, 54 N. J. E. 208; Cowdrey v. Cowdrey 


surety companies together and that this real estate, the Missouri Attorney Gen-| 71 N. J. E. 353. | President’s Group ization, preservation of 
| was the proper course since the bonds/|eral’s office has advised State Auditor Assignment Quoted - 

were to secure a common fund. The State}; Thompson. Taxes on personal property, Also under New Jersey law contracts | [Continued from Page 1.] 

also denied the charge of fraudulent) must be collected from the persons to,are not held void because of informality | pression when many are thrown out of 

| joinder, presenting the argument that the| whom such property is assessed, the opin-| Of expression if intention is_ clear | work.” 


jaction might have been brought in the 
|mame of either of the plaintiffs or in the 
name of both, and that in either case 
|the State is a real party in interest and, 
not being a citizen, the case was not 
removable. 


Water-power Plants in America Show 


Gain of 681,000 Horsepower in Year 


ion says. “Therefore, 
persona? property upon which taxes have 
been assessed, 
taxes. His only Temedy 


is against the 
persons assessed.” 


‘Capacity Almost Doubled in Ten Years, According to 
Report of Geological Survey 





, would have to be operated at a load factor 
of 100 per cent with coal costing less than 
90 cents a short ton. 

As a 40 per cent load factor represents 
good practice at  public-utility 
plants at the 
average cost 0 
probably not far from $4 a ton, it is evi- 


The total capacity of water wheels at 
| water-power plants in the United States 
/on Jan. 1, 1932, according to the annual 
report just released by the Department 
lof the Interior through the Geological 
Survey, was 15,562,805 horsepower, an in- 
crease during the year of 681,000 horse- 
power, or 4.3 per cent. 

The capacity of water-power plants in 
the latter part of 1921 was 7,927,000 horse- 
power. In the 10 years since 1921 the ca- 
pacity has practically doubled, and the in- 
crease has averaged about 760,000 horse- 
power a year. This average growth is 
noteworthy, because during this same pe- 
riod the development and improvement 
of steam power-planit equipment and the 
|imcrease in the effiiency of operation of 
steam plants have been almost phe- 
nomenal. 
| In 1930 an important water-power com- 
|pany was looking for water-power sites 
j}at which power could be produced at 3 
mills per kilowatt-hour. An authority on 
steam power plants recently published es- 


| 

With the return of better business con- 
ditions and normal conditions of precipi- 
tation, 


be overcome in 
particular uses or markets. 


during 1931 in each of } 

Maine, Pennsylvania, Georgia, Missouri 

Arkansas, Washington and California. 
The 





the collector does 
not have the right to follow any specific! 


in,order to collect such! 


~ |right to reeeive all profits from the man- 


power 
resent time, and as the 
coal at power plants is| 


dent that water power is still a live issue. | 


the development of water power 
may be expected to continue at a rate} 
which will be determined in each locality 
by competition in the relative economies 
to be obtained and relative difficulties to 
furnishing energy for 


The capacity of water-power plants as 
given in this report shows that there was 
an increase of 25,000 horsepower or more 
the States of 


complete report shows the total 
timates which indicated that in order to| capacity of water wheels in plants of 100 
roduce power at 3 mills per kilowatt-| horsepower or more by States and main 
our at a modern steam plant, the plant divisions of the United States, segregated 


Shannon v. Mayer, 37 N. J. E. 123; ®ul- 


livan y. Visconti, 68 N. J. L. 543,69 N.|Methods for accomplishing this pur- 


described in 


J. L. 452 pose, as outlined in - Teper memes 
|” eaten cee : 7 | special registration of white-collar workers 
Nelson, without the aid of a lawyer, | at reliet Giese and special canvassing to 


drafted the assignment to his wife in 
these terms: 
“Harry R. Nelson hereby waives 


|secure contact with needy cases. It is 
suggested that, wherever conditions war- 
rant, a special employment relief agency 
for the white-collar people is desirable. 
“Made-work” or “work-relief” projects 
may be built up in a community either 
|by public or private financing, the report 
suggests. Among the special work-crea- 
|tion projects suggested are: Traffic 
counts, studies of (Faffic accidents, com- 


his 


| ufacture and sale of electrolytic cells * * * 
|in favor of Anna Estelle Nelson.” 

| Though inartificially expressed the 
meaning of this phrase jis certain and 
operated as a valid assignment, Crone vy. 
| Sean, a en. SP or, if uncertain, the 
| parties have their conduct through five | *\\' ity Ai , 

years made ss certain. notably by Nelson's pilation of a city directory where = 
immediate instruction to the Warner Com- | €Xists, mapping, entertainment in no { 
pany to pay all profits to his wife, by pay-| hospitals or asylums, surveys of par 8, 
ments regularly made to her and the un- | 0k, marke ets, enecking. on public 
interrupsce, weasmmins Of the peafits Sy school attendance, and other fields of 


both husband and wif ’ 4 
We hold the ceeenanane - i y penis: work suitable for clerical or professional 
men or women. 


Bein f | 2 
5 ot opinion that the cell contract Suggested jobs in nonprofit institutions 


concerned property, that by its terms a 
roperty interest i include: Work as foremen, inspectors, 
oe ow ig 3 mae Se caaren. Sees timekeepers, and paymasters on munici- 


vested in Nelson, that by his assignment : 
of that interest’ he completely divested | Pal jobs or on special work-relief projects; 
himself of it and vested it fn his wife,| clerical or investigating work under relief 
we hold that the income later arising |@gencies; making work-relief plans as en- 
|therefrom, which is the subject of taxa-|gineers, architects, or draftsmen; minor 
tion here in suit, did not accrue to him,|posts in hospitals; cataloguing and ar- 
nor did it pass through him or belong | ranging exhibits n libraries, museums, 
to him even for an instant. If we are|and universities, etc. 
right in this, the law of the Earl case| Such activities may be financed by the 
relief funds, care being taken that no 


does not apply, and the income from the} U Y 
property right here assigned to the wife|money is furnished for jobs included in 
the regular work of the institution or 


was the wife’s income and, being taxable, i 
was assessable against her alone. civic department to which workers are 

The judgment is affirmed. pabaismes. The special workers are paid 
a = : : in cash. 

Other methods of white-collar aid in- 
clude loan and credit arrangements, pro- 
vision for vocational study, and creation 
of jobs in business firms. Several organ- 
izations, the report states, have found it 
1921 to 1932. Copies of the complete re-| advantageous to use volunteer investi- 
port may be obtained upon application|gators for the white-collar unemployed, 
te the Director, United States Geological as the household seems to feel that the 
Survey, Washington, D. C.—Isswed by the | interview is more like a friendly call than 
Department of the Interior. when a paid worker makes the visit. 


Written by outsta 


what is being don 


new series on 





Educationa 


between public-utility companies and| 
manufacturing companies, the trend in 
development in different sections of the 
country, and the rank of the 10 leading 
States in developed water power from 





| 





Works Is Clarified 


Court Holds Final Accept- 
ance of Projects Dates) 
From Formal Action by) 


Formal acceptance of a road construc- 
tion project did not take place upon the 
issuance of a certificate by the township 
;engineer for final payment but upon the 


adoption of a resolution by the township 
committee accepting the road, the New 
Jersey Court of Errors and Appeals held | 
Feb. 1 in deciding that a materialman’s 
statement to the contractor’s surety was 


The case was entitled Com- 
Metropolitan | 


jin 80 days after the acceptance of the | 


issued May 11, 1928, and the township | 
committee passed a resolution formally 
accepting the work on Dec. 17, 1928. The 
laintiff’s statement of the amount due | 
or material was furnished the surety Dec. | 


| 
In holding that the work was accepted | 


as to be practically a part of the building 
|are to be considered movables as long as 
|the tenant retains any interest in them 


important, ag we are concerned only with! Revenues: 1931 1930 Amount Pct. | an y 
that property right in the contract which | Subscribers’ station revenues $655,783,202  $660,055,523 *$4,272,321 *0. | sae = ittethe re ae 
rod d t ble i That was Nel-| Public pay station revenues seve 42,788,395 44,893,072 *2,104,677 *4.7 
produced taxable income. at was Ne Olicy covering such fixt' Thi: 
son’s right to a share of the profit Miscellaneous exchange service revenues ...... 10,313,488 9,954,119 359,369 3.6 | Policy} ures. S was 
We bold that i ? Sout | Message tolls 0... os. seeeeeseee anes 277'034.183 297.003.313 *19,969.130 *6.7| the recent holding of the United States 
Mh ng at it was an out and Out) miscellaneous toll line revenues ..... 44,073,698 44,832,951 *759.253  *1.7| Circuit Court of Appeals for the Fifth 
| property interest vested in Nelson without | sundry miscellaneous revenues ..... 30,296,774 30,206,697 90,077 0.3 Circuit in the case of Lighting Fixtures 
limitation or restriction so long as the) Licensee revenue—Cr. .........s.se0ee 13,676,874 13,951,585 *274,711 *2.0| Supply Co. v. Fidelity Union Fire Insur- 
| ae So it was not defeated | Licensee revenue—Dr. .......+..sseeeseeeeeeees 13,304,898 13,567,098 *262,200 * ance Co 
or affected by the reserved contingent | <a ee ee | “ 
right to a reassignment of the patent. oe. | Telephone operating revenues ........s.-++> $1,060,661,716 $1,087,330,162 *$26,668,446 *2.5 | cama — Saceiake _ on ae 
ing ao * oe a Soe he a Expenses: |permitted by law or by agreement to be 
sae Cee en e had he died, and We| pepreciation of plant and equipment $185,537,154  $176,142,507 $9,394,647 5.3| removed by lessee or tenant at the ex- 
have no doubt that while he lived it was! all other maintenance . 169,408,074 183,093,829 *13,685,755  _*7.5| piration of the lease.” The lease pro- 
assignable to a stranger. Cogan v. Con-| Traffic expenses ........ 193,512,965 217,767,860 *24,254,895 *11.1|) vided that “all alterations and improve- 
over Mfg. Co., 69 N. J. E. 809; Board of| Commercial expenses .. 99,333,387 102,369,509 *3,036,122  *3.0| nents to the remises, except movable 
Education v. Duparquet, 50 N. J. E. 234,| General and miscellaneous expenses ......... 64,172,095 65,264,766 *1,092,671 *1.7 | nusiness Gutever milist ane the prop- 
“~The scan Cees dee Chet Nel-| Telephone operating expenses .........s+++. _ $711,963,675 $74,638,471 *$32,674,796 “ta terty of lessor without claims for reim- 
son’s property interest in the contract was Net telephone operating revenues ........ $348,698,041 $342,691,691 $6,006,350 18| The court explained that the Louisiana 
assignable to his wife and, if so, whether! Other operating revenues .............sseeee: 1,093,861 1,029,420 64,441 -|law imposes a valued policy in all fire 
it was assignable in the sense of so com-| Other operating expenses .............seeeeees 666,678 632,236 34,44 s:;|insurance contracts covering property 
pletely divesting him of the property and} Uncollectibe operating revenues ..........+++- 8,426,498 8,536,555 *110,05 *1.3 | «immovable by nature.” Because Mar 
vesting it in her ne ite omenquataneat ie ‘idee am no > by n , , 
come ariking alg ge ag ny "Z Operating income before deducting taxes. $340,698 726 $334,552,320 $6,146,406 1.8 | Provisions of Article 2726 of the Louisiana 
his but as hers. Taxes assignable to operations ............- 88,442,474 84,884,045 3,558,429 4.2 ae oe be ee _— per ae 
§ hers. _ fee o the tenant, the court held, an e 
oo ee ring these questions it must CAINE, SUIS Sods c vga uscauaases dens $252,256.252  $249,668,275 $2,587,977 1.0| valued policy law did not apply to them. 
= Nn that the*thing assigned | Ratio of expenses to revenues, per cent ...... 67.12 68.48 *1.36 . wa..ages were based on the insurable 
— — —s ie sey or personal ie ileal |interest of the tenant which was defined 
later case e Farl case and in the) .¢ ete for the f y tes of this class not available for inclusion: Ohio | 4S “the right to use them (the fixtures) 
2 se of Luce v. Burnet, Commis-| ‘Complete data for the following compan ft nelu : 


until the expiration of the lease.” A re- 
covery of $305 was affirmed and a claim 
for $3,500, the face amount of the policy, 
was rejected. 


‘Thirty Arson Convictions 
Returned in Texas in Year 
Thirt 


Austin, Tex., Feb. 4, 
Y convictions for arson were re- 

turned by juries in Texas in 1931 and 115 
| persons were indicted for the offense, the 
| State Fire Insurance Commissioner, J. W. 
| DeWeese, has just announced. 

Mr. DeWeese said this phase of fire 
prevention control was aided by the law 
of 1931 further defining arsons and at- 
tempts to commit arson as _ indictable 
offenses. 

The State Fire Insurance Department 
has only two arson investigators, Mr. De- 


Weese said, and this results in a delay 
in making investigations. 


Minnesota Postpones 
Telephone Rate Hearing 


Sr. Paut, Mrnn., Feb, 4, 


The Railroad and Warehouse Commis- 
sion has postponed until April 5 its hear- 
ing upon the valuation and rates of the 
Tri-State Telephone & Telegraph Com- 
pany. 

The continuation was ordered at the re- 
|quest of the Deputy Attorney General, 
harles E. Phillips, who has been in charge 


| 





) 


provides that persons furnishing labor or | of the case, for purpose of revamping the 
materials on public works must furnish | valuation report of D. F. Jurgensen, Chief 


- | Engineer for the Commission, it was stated, 
The Attorney General, Henry N. Ben- 
r|}son, has announced the appointment of 
t| Charles E. Elmquist as special assistant 
s | to handle the case. , 


‘New York Insurance Fund 
Opens New Headquarters 


New York, N. Y., Feb, 4, 
Insurance Fund Feb. 1 


The State 


on | opened its new home office in the Plaza 
the draft for final payment the following | building, 625 Madison Ave., New York 
accordance | City. 
with the engineer's certificate dated May | and tenth floors of the building. District 
11, 1928, is not a final acceptance in this | offices are maintained in Albany, Syra- 


he fund occupies the entire ninth 


cuse, Rochester and Buffalo. 
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Gathering of data, simplification and standard- 


health and life of workers, 


functions made necessary by the machine age are 


The Topical Survey 


nding experts telling 
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Merchant Marine, Radio and Fisheries, of 
whicn he is chairman. 
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*Less than one-hundredth of 1 per cent. 
Note.—Kind of stores not identical with commodities sold. 








Per cent 
Net sales total 
(1929) sales 
$4,039,555,807 100.00 
$660,567 ,037 16.35 
92,309,332 2.29 
381,656,617 9.45 
13,363,524 33 
43,528,263 1.08 
2,672,081 .07 
31,545,003 -78 
11,509,566 .28 
1,394,122 .03 
82,588,529 2.04 
$655,020,531 16,21 
435,408,534 10.78 
5,311,330 13 
28,201,878 -70 
5,876,659 15 
13,875,872 34 
49,283,370 1.22 
33,906,969 84 
28,071,021+ 69 
573,481 01 
463,561 01 
258,334 01 
4,091.743 10 
47,416,239 dike 
1,277,591 03 
654,100 .02 
56,751 $s 
293,098 01 
$962,747,303 23.83 
3,959,811 10 
53,804,068 1.33 
74,604,403 1.84 
6,342,055 16 
13,275,537 33 
35,020,847 87 
324,173,636 8.03 
233,734,428 5.79 
104,418,467 2.58 
5,673,468 14 
80,418,971 1.99 
18,182,722 45 
926,034 02 
6,448,346 16 
1,261,324 03 
503,186 01 
$383,688,653 9.51 
18,739,666 46 
3,850,322 10 
18,843,739 AT 
74,742,964 1.85 
1,513,973 .04 
102,965,892 2.55 
38,025,895 94 
12,519,529 31 
6,780,704 17 
10,540,386 26 
59,013,336 1.46 
9,738,151 24 
5,082,568 A3 
368,706 01 
2,317,958 06 
17,546,094 43 
717,761 02 
235.982 01 
145,027 ° 
$207,369,556 5.14 
144,471,553 3.57 
1,016,761 03 
5,868,121 15 
269,700 01 
2,962,244 07; 
28,653,88 71 
8,617,798 21 
2,965,028 07 
458,524 01 
928,828 02 
685,075 02 
1,265,373 .03 
3,111,142 08 
1,829,177 05 
4,022,497 10 
243,747 01 
$311,304,998 7.71 
115,313,026 2.86 
5,254,712 13 
6,217,164 15 
130,724,848 3.24 
7,295,704 18 
5,498,632 14 
26,791,014 66 
1,918,171 .05 
12,291,727 30 
$135,401,154 3.36 
13,157,228 33 
56,452,344 1.40 
46,397,205 1.15 
99,951 * 
14,822,049 37 
658,455 .02 
1,197,848 03 
1,768,193 04 
847,881 02 
$9,069,685 22 
1,278,004 .03 
130,873 * 
1,857,127 05 
3,135,340 .08 
686,125 02 
39,850 . 
218,010 * 
101,663 . 
51,042 * 
22,100 * 
157,381 * 
725,095 .02 
340,273 01 
90,558 * 
234,244 01 
$714,388,890 17.67 
74,661,977 1.85 
1,812,900 05 
84,875,638 2.10 
7,112,786 17 
6,179,245 15 
6,094,249 15 
28,697,714 ont 
70,467,722 1.75 
8,862,335 22 
15,975,035 40 
37,529,472 93 
73,202,221 1.81 
4,077,752 10 
4,208,867 10 
35,749,802 89 
379,132 01 
672,280 -02 
5,137,257 13 
16,334,332 40 
552,945 01 
2,199,356 05 
1,865,861 05 
3,799,754 .09 
42,484,210 1.05 
2,705,519 07 
2,902,926 07 
12,406,030 31 
4,482,119 ll 
8,920,335 .22 
5,826,543 14 
1,353,524 .03 
3,411,501 .08 
4,557,437 ll 
26,387,173 65 
19,165,146 47 
4,227,254 ll 
1,420,978 04 
5,151,275 13 
648,076 02 
6,193,721 15 
105,947 * 
437.687 01 
3,109,049 -08 
432,078 01 
8,148,172 .20 
793,630 .02 
207,465 01 
297,230 01 
521,350 01 
176,485 ° 
279,448 01 
2,088,182 05 
1,041,802 03 
978,063 .02 
1,866,887 05 
397,495 01 
65.716 * 
1,209,780 .03 
579,129 01 
2,229,331 .06 
2,029,460 05 
2,241,462 .06 
4,899,426 12 
2,909,986 07 
594,175 01 
398,923 01 
2.649 ,823 .07 
153,456 * 
182,511 * 
1,077,222 .03 
55,133 * 
557,785 01 
23,363,691 58 
5,618,512 14 





Following is the Bureau’s summary for the State of Pennsylvania 
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Passenger Traffic 
To Europe Declines 


Decrease of 310,000 Carried on 
North Atlantic Shown for 
Eleven Months 


The North Atlantic passenger traffic 
decreased. considerably during 1931, ac- 
cording to figures just made available by 
the Department of Commerce, Figures 
published by the “Weser Zeitung,” Bre- 
men, and quoted in Lloyd’s list, Lon- 
don, show that the total east and 
westbound traffic during the first 11 
months of 1931 totalled only 650,000, com- 
pared with about 960.000 for the cor- 
responding period of 1930. The 1930 
figures were 5 or 6 per cent under that for 
1929. 

A return to Europe of former immigrants 
to North America brought. the east 
bound traffic of third-class passengers 
slightly above the 1930 level, but it was the 
only section to show an increase. 


New Light Device 


To Control Airport 
Traffic Is Tested 


Department of Commerce 
Apparatus Advises Pilots 
Of Landing Conditions by 
Means of Colored Beams 








A device which it is believed may be 


|a valuable contribution to the control of | 
| traffic at airports has been developed by | 


the Aeronautics Branch, and has been 


|given night tests Feb. 2 by Col. Clarence 
|M. Young, Assistant Secretary of Com- 
|merce for Aeronautics and Harry H. Blee, 
| Director of Aeronautic Development, it 


was announced orally at the Department 
of Commerce Feb. 4. r 

The apparatus sends out a narrow beam 
of green or red light to warn a pilot if 
the landing field is in use or to inform 


| him that he may land or take off; and it 


may be used for both day and night 
signalling to aircraft in the air or on the 
landing area, it was explained. The fol- 
lowing additional information was given: 

The night tests disclosed that the light 
was distinctly discernible at a consider- 
able distance on a clear night. In pre- 
liminary tests of sending signals to air- 
craft in flight, both red and green signals 
have been visible up to six or eight miles 
on a clear day, with the sun shining. 

The projector gives a beam of 37,000 
candlepower, which is stfficiently intense 
to make it possible for the pilot to see 
the light at a greater range than the 
operator on the ground can see the plane. 
Thus it is possible for the operator of the 
light to signal directly to any plane he 
can see. 

Designed and built by the Aeronautics 
Branch, the projector weighs only 71% 
pounds. The barrel is 8% inches in diam- 
eter and 15 inchs long. An automobile 
head lamp was employed in its construc- 
tion. 

The light weight and small size make 
for convenience in use and low resistance 
in case a strong wind is blowing. As a 
further aid to steadiness in use, the pro- 
jector has been designed with two pisto- 
grip handles. The right hand grasps the 
rear handle and carries the weight of 
the equipment. The left hand steadies 
the device with the forward handle. A 


| trigger used to make the desired signal 


flashes is located directly ahead of the 
right hand grip, while a thumb trigger 


|on the side of the grip controls the color 
|of the light. 


The light is directed by means of sights 
mounted on top, although at night, when 
the beam can be seen by the operator, 
the sights are not needed. The sights 


jare so designed that the field of view 


corresponds With the limit of the beam, 
which not only assures the operator that 
the beam is sent to the particular air- 
craft he is Seneliing. but also enables him 
to see that no other aircraft is within 


| the ray. 


Business in Philippines 


Continues at Low Level 


General business conditions 
dull, 


continue 
with slow wholesale trade and no 


|important changes in commodity prices 


reported, according to Trade Commissioner 
Evett D. Hester, Manila, in a report to 
the Department of Commerce. 
Movement of merchandise to the prov- 
inces is steady but not brisk. The annual 


-08 | Manila carnival opened Jan. 23 with good 
‘$1 | attendance and.on Jan. 25 the first air 


02 
'$74.17 
7.75 
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Piedmont Railway Retail Sales in Pennsylvania 
ified by C Bur 
Appeals Status as) Classified by Census Bureau 
. HE information which the Bureau of the Census has gathered in the Census of 
i terstate arrier Distribution is now being made available in State reports. A special summary 
of each report on. kinds of business is being prepared. by the Bureau giving, by 
merchandise groups, the number of stores, net sales, per cent of total, and per 
: capita sales. 
Asks Supreme Court Review | (1930 population 9,631,350) : cree 
um) 
Of Finding That It Is Sub- iste, 
. es 
jeet to Provisions of Inter- Total, all StOTeS .....ccccececccccccccsevevecscesess 136,518 
General merchandise group .......scseceereeeeereess 4,989 
state Commerce Act Department stores with Ame departments ($100,000 iy 
and over, exclusive of food sales) .........+++....- 
The Piedmont & Northern Railway ee without food departments ($100,- “ 
i+3 GMA OVET) coceceseceseeeceesesenerrseesereserseeee 
Company has filed a petition with the) pry goods stores with food departments ..... 
Supreme Court of the United States for a Dry goods sents. Suncus food departments . 

; ece OOGS STOTOES .ncceceesesseerasssessraresssseeeeee 
review by that court of the determination Ganerst merchandise stores with food departments.... $36 
that it is subject to the provisions of the | General merchandise stores without food departments 299 

.| Army and navy goods s Mies cc é gies sees 
ee tare ee i" ss ene | Variety, 5-and-10, and to-a-dollar stores ...+++++erees 924 
ore constructing and operating - 
sions of its electric railway lines in in- Automotive ZTOUP ....cceceeescceeecnccrecseoeereeeee sie 
terstate commerce, obtain a certificate of | Motor eMcttnchments setts .tiiiiiiiisseeeeeess a9 

public convenience and necessity from the | accessories, tires, and batteries ..... 831 
P hi includi irs) 432 

issi Battery shops (including repairs) ... 
Interstate Commerce Commission. Bue shape (eeluding (ee tepals)... 496 

- The railroad company was permanently | Fining stations (gas. oil, and fuel oil) .. 2,471 
enjoined on the petition of the Commis-| Filling stations with tires and accessories .......... .» = 1,563 
sion and other carriers from proceeding | Filling stations with candy, lunch counter, tobacco, pies 
with proposed extensions of its electric eronetiee, or — merchandise ...... aeccccccceccces a 
railway lines in North and South Carolina, | Prevciec "motor cycles, and suppiles v....ssccscsccse 5 
This action was taken by the District) provcte shops ....+.+.+sseeeeeees eheeaxebaste ‘ea oe es 38 
Court of the United States for the West-| ynqy fender, and paint Shops. ..........cseeeec cesses 239 
ern District of South Carolina. An appeal) Garages (repairs and storage, gas and oil, accessories) 3,940 
therefrom was docketed with — é rcuit | parking stations, parking garages and lots (sales of - 
court of appeals, but upon stipulation in| gas and Oil) ..... ....-.essseeseeee Sheucasecnes aecete 
that et tee petition to the Supreme | Radiator shops (including repairs) .....sseecseeevene 59 

j Aircraft and accessories ..........+.+ sev bersccsobswesgea 3 

Court was filed seeking its review efore Boats (motor boats, yachts, canoes) ovecccccoccconce 9 

the circuit court of appeals passed on J id ’ 
the matter. 

Asks Interurban Classification Pr of yp TENE ie th PRR 

The court is asked to determine, aC-/| Conrectionery stores (candy and fountain) ....... jsves OES 
cording to the petition, that the petitioner | Hairy products. butter, cheese, ice cream (including 
railway is an interurban electric railway,| milk dealers) ..........seececceeeeceeereeeeeeeeeeres 924 
not operated as pe. of a general nin £ggs and poner dealers - 

rtation, within | Delicatessen stores .......+++.+ses9+ 
railroad system en In- | Fruit stores and vegetable markets ........- 2,853 
the meaning of section 1 (22) of the In Grocery stores (without meat departments) 21,764 
terstate Commerce Act, so as to be en- Groceries with meats .......... Rate eeehe 6,759 
titled to construct and operate in inter-| Meat markets with groceries ......... 3,715 
state commerce extensions of its lineS| Fich markets (sea foods) ...... 472 
without first obtaining the permission O! | Meat markets ......... eugenics 3,883 
the Interstate Commerce Commission. | Bakery goods -stores ....... secevececenss cocsecceee 1,215 

Counsel for the railway admit in the/| Caterers ....... Sensivicechveee ccccceccese a 
yetition that the company is engaged in =. cea See seeecccese 354 
the general transportation of freight and) (a0 Procoa stores ol. 58 
passengers in interstate commerce, and is 
subject to the Interstate Commerce Act sane 
except as to those provisions which ex-| Apparel group acer ecccee weoeee ee eee eee ceeerecesesors ’ 
clude interurban electric railways. | Men's and boys’ clothing ........ = 

Rail Oo t Two Lines | Hats and caps (men’s and boys’) . 
ailway Operates iw | Men’s furnishings .............++ 935 

The facts of the case are stated in the | Men's clothing ana furnishings 1 
petition as follows: | w. —_ SedyctO WORT at ecialty shops. 2 

The railway now operates two lines, one | “accessories ssc ccccesstecssteeicteseceieeceneteeeet 1,672 
in South Carolina extending from Green-| Clothing stores—men's, women’s, and children’s...... 1,048 
wood to Spartanburg, a distance of 89| Millinery shops ......... adeast wat 1,074 
miles, and the other in North posses pee’ S00 SEUERD «++ ve ‘utne 153 
from Gastonia to Charlotte, a distance o omen's shoe BD vseses xe 
23 miles. It undertook the building of | Monit °fur shovs scsssesesssssecesseseesc ae 
two extensions, one from Spartanburg, | posiery shops ......+--- 261 
the northern terminus of the South Caro-| Knit-goods shops ........ 21 
lina line, to Gastonia, the southern termi-| Corsets and lingerje shops . 153 
nus of the North Carolina line, a distance | Custom tallors ...... . 1,338 
¢ 53 pin. connecting the two lines, and ee men (‘thee 31 
he other from Charlotte to a new north- ¢ eee aeeee nee wanes Coes ese 13 
ern terminus at Winston-Salem, a dis- Umbrella shops (umbrellas, parasols, canes) 

: ce of 75 miles. 

The Commission notified the railway | Furniture and household group ...... 3,698 
that it should make an application for | Furniture stores ....... ceene See dasa bonwene 1,917 
the extensions to the Commission, the ap- | Drapery, curtain and upholstery stores...... oan 
Mestion to be filed without release ot ce ee StOTES ...-c000 eh dodeocscecess cece ; 

s cla to an exemption under the| 4! DT Sans kok eck MRAEMO EAD ES ee ccgseee ve:0 

; China, glassware, crockery, tinware, enamelware . 107 

statute. Upon the filing of the applica-| Household appliances (electrical) ............+.- “ 703 
tion, the Commission denied the claim of | Household appliances (other than electrical) ... 198 
exemption and also denied the certificate | Refrigeration (electric and gas).........-..+++ eae 46 
of public convenience and necessity on| Antique furniture with some used furniture ... 69 
the ground that the proposed extensions | Brushes and brooms .. seeeececcesnseece = 
are not required in the public interest. ia tla 42 
Construction Enjoined Antique MMMM rece, Sta cece en csnnas Coie eieaie ae 

The railway brought suit against the | Awnings, flags, banners, window shades, and tents.. 76 
Comnission to set aside its order. In| Interior decorator stores ........-... PTT HA 62 
et my en appeal, the Supreme Lamps and snaaeg .........0+-« Fees eee toni erereceneues 24 

eld the order of the Commission 
being of a negative character, the lower Lumber and oe — ee ccccceccccccesccccscece rae 
court ¢i] not have jurisdiction’ to set it | Lumber -_ seeeaeee waters “a1 
aside and therefore ordered the suit dis- | Roofing ee tates ee 327 
missed for want of jurisdiction. Hardware stores 2,224 

The railway then began on March 10, | Electrical shops ....... haw vacate case's Se 
1930, the construction of one or the ex- | Heating appliances and oil burners .......6-.e+eeeeeee 127 
tensions and while engaged therein the | Plumbing, neating. ventilating (including fixtures).. 1,184 
Commission instituted the present suit to Glass and TpAeOr shone eoscccece ereceescccceccccccccece en 
enjoin the railway from proceeding with Paint and glass.stores ..........+. eeeeeccers seeececcees 
either propos extension without first rants and eating places ees Aaeeersebanens OTe 
obtaining its approval. Interested car- oe -e es aan PLA 98 
riers intervened in this action. MEMEREOA. Oe fo ooo ee oo: ch 2,049 

The lower court held that the claim of | Lunch rooms 4,150 
exemption as an interurban electric rail- | Box lunches .. 4 
way could not succeed on the ground, in| Lunch counters 2,409 
art, that “the Piedmont & Northern as/| Fountains ......... 51 
t now exists is a railroad of such im- | Fountain and lunch ... a 
portance from a national viewpoint as to | BortjGi'nk stands ....-. 51 
negative any idea that its proposed ex- | Bottled waters ....... ccc ceeceeccvacccescccvecescoececee 
—- are matters of purely local in-| second-hand stores .............645 Meteraes até descta” Se 

; Automobile parts and accessories (second-hand)...... 108 

| Tires and woes Wecene- Rane) hes tes ee 24 

/ urniture (second-han 419 

Oregon Spends 136 Million Pavnsnops ‘Wsae) 147 
On Hi h Si 1913 | Secon ing. nena ee. ieneqns nana) pines 174 
ways 1 2 hoes (second-hand) and shoe repairing........... eee 5 

s y nee ene mans ane hardware (second-hand) .. 17 

Books (S@CONG-NANA) .....cccccowccccccscncscsccces il 

Satem, Orec., Feb. 4.| Typewriters (second-hand) ...-..--------+-+++ sss. oe 9 

The State Highway Commission since | Radios, phonographs, musical instruments (second- 
aeaey woem it was created, Bas expened for | mee ee ond eiuinment iguembadad) 1c... 18 
=o construction, maintenance and ad- Used barrels, boxes, crates, casks, sawdust, etc. at 42 
enon a total of $136,271,651, ac- Machinery (second-hand, including second-hand pipe) 16 
cording to a report just completed by the | Household appliances (second-hand) .......c.ceeeesee 10 
Secretary of State, Hal E. Hoss. Unclassified second-hand merchandise ............-+.. 34 

Receipts during the period totaled $171 - 

100,389, and additional expenditures i::-| Other retail stores ............... waliaies ¢ rere 
cluded $17,864,957 for bonds and intere:: Onney coe stores (miscellaneous merc dise 
and $14,708,250 applied on bond maturities. w GTOCSTIOS) .cccescccnahcdocoecewacesecctecesessns O08 

eens. according to the report, in- Comair general stores (groceries with clothing and/or ‘2 
clude 45,399,916 rom motor. vehicle | Ce rereeeesreeeveceseersoecsccscesees seen eeeense 
license fees, $37,630,944 from gasoline taxes, “or notiom®) ssssvessrocsstscissesterscneesseerees. TOT 
$937,868 from motor transportation fees, | Book stores ....... héénckes b<aneada ‘188 
ee from bonds and $18,489,580 Fed- | Cigar “vere with fountains .. 709 
eral ald. CUBE GUATGS ceccaccseoccecess i. 1,294 

os | Cigar stores without fountain 4,013 
R t i ti C ie | om ons wood mee OE eee +» 1,128 
ce dealers (except manufacturers) . 377 
or r. ion on rr coat and sees eenee chatter aan ecvcee 231 
bY e 5 rug stores without fountains ee 1,811 

oreign Ships Is Asked pri 
. g stores with fountains ............. Secccccccccces 2,000 
P Farm implements, machinery, and equipment ........ 204 
[Continued from Page 1.] Farm implements, hay. grain, and feed 79 
; ; ae FOCd SCOPES 0... screccceccceee vescapes 889 
oem American ships regularly engaged | Fertilizer stores ..........sccecececccecetcreree 105 
e Unite tates-Cuban trade.” MMMM 6s oa cv kak 5 5.6 0k0 c4 CIR sora os Bibioata : 128 

The two bills introduced by Mr. Davis! Parmare supotion  Gachuding ranch, dairy and bee- 
are: MOINS SUNPUCS) 22000 cseserecsceres oseccscvee’s gece 118 

Florists . 967 

H. R. 8875 (S. 3502) to amend section ; ; 
of the Act of June 19, 1886 as amended by | 20Y SROPS .-- 2 
section 2 of the Act of Feb. 17, 1898 (U. 8.| Hoye get see ; Fo 
C., Title 46, sect. 289), to read as follows: eee, Ce OO TOOS NEE wos ane es 
een 2 se Toreiae vessel shall trans- voeeiee eeenee (instalment Credit) so consepsromeneress gene 

rt passengers tween ports oF places i y stores ......, Deere rerrorrrrry Tritt ; 
the United States or its aa sped =~ Luggage and leather goods stores .........++.++ seccces 104 
hereafter embraced within the coastwise — cal SBELYUIRSRANS and music (without radio) ..... 211 
laws, either directly or by way of a foreign a ners Raatascossses ssn ti eaniny Ceeeeeeees eeeeee 708 
port, or for any part of such transportation, | amen ap ets BOG supR <P tee eeeee eer eee nesses ese seeeee 101 
nor on a continuous voyage terminating at games and store mec en cal appliances, at retail ...... 81 
the port of departure or at any other port | & ce one store furniture and equipment .,....+.e+e. 95 
in the United States or its aforesaid posses- | sure - UPCS cece eee e eee c ees eeeeeeeeeeeees seeeeeeeeees 39 
sions, notwithstanding that said vessel enters Gores WOME foneafacs snaps sgeees cs 
or touches any foreign port on such voyage, ay ome ane cpeemesrens P me 
ee = ey s = or each passenger 80| Radios and mania instrument us 

Transported and landed.”’ = ‘ er 3 ee 

H. R. 8874 (S. 3501). to amend section 14 ne zee specialty StOTES ....00 oa . 119 
of the Shipping Act, 1916 (U. S. C., Title 46, porting goods, toys, and stationery .......... sevens 45 
sec. 812), as amended by section 20 of the | Scientific and medica) instruments, supplies and 
percent Marine Act, 1920 (U.S. C., Title 46, - cans —_ oN auth ec8s FAAUaO ARSE Cht Beales seine 53 
sec. ), SO as to read as follows: cientifiic and medical office equipment dealers...... 4 

“Second. Use a fighting ship, either sep- Seeds, bulbs, and nursery stock dealers...... ..-. sees 41 
arately or in conjunction with another carrier Blank books, accounting, and legal forms...... Canta 5 
through agreement or otherwise. The term Blue printers ............ccececeeeeeceeeeeeene 7 
‘fighting ship’ in this act means (a) any Paper and paper products ...,..... 41 
vessel used in a particular trade by a carrier Printers and lithographers (retail s 28 
or @ group of carriers to exclude, prevent, | Stationers and engravers . eee 199 
reduce or increase competition for the pur- Art galleries (sales) ...... 10 
pose or with the effect of driving another | Artificial limbs ........... 15 
carrier out of such trade, or (b) a foreign | Artists’ supplies ..........ccsccecccccececeuevecesive eae 13 
vessel used. or proposed to be used, in a par- Auction houses (miscellaneous goods at auction).... 12 
ticular trade so as to produce unwararnted Autographs, philatelists (stamps) 7 
and excessive competition in such trade with | Barbers’ supplies .............cccccecceceeeeeee 19 
vessels documented under the laws of the | Cameras and photographic suppiies 61 
United States Cnemicals, other than drugs ........csccocccess 12 

Dee meee “UPON its. Own initiative , Dental SUDDIES ....0.ccccccccacecccccccccececconaces eo 23 
m™may, and upon complaint shall, after due Toilet articles and preparations (including perfume).. 65 
notice to all parties in interest, determine | Embroidery, needlework, and stamped goods ........ . 73 
whether any such foreign vessel is, or if used’) Institutional stores (not for profit) ........eseee+ eeree 3 
@s proposed will be, a fighting ship within the. Iron, steel, and metals, at retail 16 
meaning of this act, and such determination | Leather and leather findings, 41 
og tod Rael and conclusive. * Livestock dealers & 

certification by the Board to any Machinery ....... 
ee aero Cuno of the United States that Malt products and supplies ............. 4 
stitutes or w con-| Monuments and tombstones .........ccceseeeeeeeenre 
stitute a fighting ship within the meaning of Patent medicines, remedies, perfumes, extracts, etc. 183 
this act, all collectors of customs shall there- | Pet shops (animals, birds etc.) .......scceseeeeeeeers 82 
after refuse such vessel clearance on any | Regalia, badges and emblems ...........seeeeeee* 16 
voyage in such trade without the express | Religious goods stores (including religious books) 51 
authorization of the Board. Rubber goods stores ........ wdeeaseh Tee kak ee Te 8 

T. bills introduced in the Senate by | Rubber stamps ..........sceceesseeeseeeeeses rrr 13 
Senator White were referred to the Senate Sapeesty sneenien <ensestioiéan, disinfectants)’ 2.020046 4 
Committee on Commerce, of which he is| Sign shops ........:+.csccccecsseeccceeccccceececuegene gp 2f 
a member, and the bills by Mr. Davis| Undertakers’ funeral supplies (includes some service) 1,207 
were referred to the House Committee on | Unclassified .......... cece eceeeceeeerceeeee ‘ egesiee 605 


mail service be-ween Manila and Baguio 
was inaugurated. 

Abaca trade continues steady with only 
small transactions at the following prices: 
Grade E, 13.25 pesos per picul of 139 
pounds; F, 10.25; I, 8.25: JUS, 6.25; K, 
5.25, and L-I, 4.75; (Peso equals $0.50). 
Port stocks on Jan. 25 totaled 105,000 
bales, compared with 120,000 bales on 
Jan. 26, 1931. Exports during the week 
ended Jan. 25 amounted to 13,300 bales, 
of which 3,000 were shipped to the United 
States and Canada. 

Offerings on the copra market are small 
and only three oil mills are operating. 
Today’s prices for warehouse grade re- 
secado are Cebu, 8.10 pesos per 100 kilos 
(220 pounds); Manila and Legaspi, 7.70 


pesos; and Hondagua, 7.50 pesos.—Issued | 


by the Department of Commerce. 





Council on Reconstruction 
To Be Arranged in Kansas 


TOPEKA, Kans., Feb. 4. 

Gov. H. H. Woodring has invited rep- 
resentatives of the banking, building 
and loan and other financial interests to 
Topeka for a conference on Feb. 8 to ar- 
range a Kansas Reconstruction Council, 
he has announced. 

According to the Governor, the Recon- 
struction Council would serve as an 
agency through which the needs of Kan- 
sas financial institutions can be presented 
3 the Reconstruction Finance Corpora- 
ion. 

“The calling of the conference also will 
establish deserved confidence in the gov- 
ernmental efforts to rehabilitate the failed 
and tottering banks,” said Governor 
Woodring. “Many Kansas banks that 
under ordinary conditions would be per- 
fectly sound, are in trouble because of 
slow agricultural paper, which cannot be 
collected until prices for the farmers’ 


products increase to a point above pro- 
duction costs.” 





Reopening of Grain Case 
Is Considered in West 


Topeka, Kans., Feb, 4. 
A conference of representatives of 13 


opening of the grain rate case before the 
Interstate Commerce Commission has 





been proposed by Chairman J. W. Green- 
leaf of the Kansas Public Service Com- 
mission in a letter to other Commis- 
sioners. 

The order of the Federal Commission 
ne grain rates was set aside recently 
by the Supreme Court of the United 
States (6, U. S. Daily, 2495:5). 

The invitation was sent to the Com- 
missions of Iowa, Missouri, Nebraska, Illi- 
nois, South Dakota, Montana, North Da- 
kota, Minnesota, Colorado, New Mexico, 
Oklahoma and Wyoming. , 


Export Credits 
Are Sought for 


Finance Agency 





‘Commercial Banks Are No 

. Longer Willing to Give 
Foreign Trade Credits, 
George St. Jean Says 





Commercial banks are no longer willing 
|to grant the kind of credits needed by 
exporters, whose requirements should be 
financed through the issuance of deben- 
tures and bonds rather than commercial 
paper and bankers’ acceptances, George 
|St. Jean, president of the Federal Inter- 
national Corporation, of New York City, 
told a subcommittee of the Senatg Bank- | 
ing and Currency Committee Cc. 22. | 
Mr. St. Jean, who appeared as a witness 
in connection with hearings on the Wal- 
cott bill (S. 1) for the Reconstruction 


Finance Corporation, emphasized the 
}point that the credit term cycle has 
| lengthened in both domestic and foreign 





Rulings Announced 





| trade so that short-term commercial pa- 
|per, eligibye for rediscount at the reserve 
banks is no longer adequate or appro- 
priate for its financing. c 

Excerpts from the record of his testi- 
mony follow: 

Senator Fletcher: 
erence to Mr. St. Jean, I want to draw at- 
|tention to the recommendation of the Presi- 
|dent in his message. He says, speaking of 
this Reconstruction Finance Corporation and 
its purposes, that one of its purposes is to be 
}in position to aid exports by American agen- 
cies; and it is in connection with that that 
Mr. St. Jean appears. 

Mr. St. Jean: Our corporation is a re- 
search body specializing in export credits. 

At the request of our corporation, Sena- 
tor Fletcher and Representative Ruth Pratt 
introduced in the last Congress amendments | 
to the Federal Reserve Act designed to make 
more salable the debentures issued by cor- 
porations organized under section 25 (a), com- 
monly known as the Edge Act. But due to 
the late hour at which the bills were pre- 
sented, no hearings were held before your 
Committee. 

+++ 


We were intending to ask our friends to 
reintroduce the bills in this session of Con- 
gress, but the message of President Hoover 
including aid to exporters among the pur-| 
poses for the formation of the proposed Re- | 
construction Finance Corporation has caused 
us to seek your asistance in support of that 
measure rather than to ask your considera- 
tion of independent measures. 

In President Hoover’s message to Congress 
he very correctly said that there are huge} 
sums ef idle money in our banks, and that | 
the relief of depression could better be ac- | 
complished by’ putting this idle capital to/| 
work than by providing new capital. | 

The work of money is to distribute wealth. | 
Our Nation is overburdened with undistrib- | 
uted wealth. The products of our farms are} 
rotting in the fields and granaries, while our 
people starve in their cities. Conversely, the 
shelves of merchants and the warehouses of 
manufacturers are loaded with clothes, ma- 
chinery, and furniture, while the people on 
farms and in the villages are poorly clothed 
and sheltered. 

Never has their been a time when money 
had more work to do and shrank more tim- 
idly from its task. Yet as I read Senate 
bill No. 1 it seems to pve intended to put 
more money into these banks, the idleness 
of whose funds has been justly criticized 
by the President. 

What is the cause of the timidity of these 
dollars—of the banker and the depositors? 

Credit is needed to distribute our wealth, 
and while in normal times the cycle of dis- 
tribution can be completed in the United 
States in 90 to 120 days, the prolongation of 
the present depression has slowed down the 
machinery of consumption, and instilled in 
producers and distributors alike the fear of 
being overstocked so that the cycle now re- 
quires from five to six months in our do- 
mestic trade, and from 9 to 18 months in our 
export trade. 

These credit requirements are obviously oe 
yond the maturity of commercial paper eli- 
gible for discount or purchase by Federal 
reserve banks, and quite naturally the com- | 
mercial member bank is timid about grant- | 
ing them. Its deposits are withdrawable on | 
demand or on 60 days’ notice, and it can not 





|} mid-western States to discuss the re-| 


afford to load up with paper that is not eli- 
gible for use in its reserve account. 


+ + + 

Nor is the cat to be brought home to the 
Federal reserve bank. ‘The Federal reserve 
must be kept liquid at all costs. It does 
not make the depositor’s money any safer 
if his commercial banker is permitted directly, 
or through the Reconstruction Finance Cor- 
poration, to put into the assets of Federal 
reserve banks the credits whose illiquidity 
caused the depositor’s dollars to break out 
in a cold sweat when they were first sug- 
gested. 

Therefore it is not to be expected that 
our banks should furnish the kind of credit | 
now needed by both our domestic commerce | 
and our foreign commerce. 

Those of our banks, which may not now} 
be liquid, got that way because they under- | 
took to grant credits which were vitally neces- | 
sary to their customers’ business, but which 
were inherently of a character which required 
longer than the normal 120-day cycle from 
production to liquidation. To now use $2,- 
000,000,000 of taxpayers’ money to take over 
these credits from certain banks might con- 
ceivably restore the liquidity of those banks, | 
but it would not furnish the basis for new 
credits of the character needed to finance the 
distribution of our wealth and restore the 
normal cycle. 

To use a homely analogy, your child has 
eaten too much ice cream; so you apply the 
stomach pump and clean him out, then hand 
him another large dish of ice cream. The wise 
child will not eat it, no matter how much you 
try to impress him with the wicked waste 
involved in throwing away expensive ice cream 
if he does not eat it. 

Business men tell me that it may take two 
years, maybe three, to restore the normal 
cycle of 90 to 120 day consumption in the | 
United States. The credits now needed are 
therefore of a character that should be 
financed through the issuance of debentures 
or bonds, rather than through commercial 
paper and bankers’ acceptances. If the bonds 
of the Reconstruction Finance Corporation 
are made sufficiently attractive, the timid dol- 
lars now hiding in bank vaults and in stock- 
ings will come out and seek employment in 
such bonds; but they may become even more 
timid if they see our commercial and Federal 
)reserve banks using a banker's acceptance to 

do the work of a bond. Nor will any new 
Federal reserve currency which is based upon 
such bankers’ acceptance or such commercial | 
paper be welcomed by these timid dollars. 


+++ 

In this dark hour of depression it is fitting | 
and proper for the Government to join hands | 
| with industry, and each pledging its full faith | 
and credit help the other back to pros- 
perity. 
Now, I do not say that the banks should 
be left to flounder in the slough of despond. 
They have not as yet made complete use 
of the $500,000,000 pledged to the National 
Credit Corporation, and perhaps we overes- 
timate their need for aid. One thing is cer- 
tain; if business generally improves, the con- 
dition of the banks will improve. That is 
what happened after the depression of 1920-21 
and the records of the War Finance Corpora- 


to banks during that era were repaid by the 


tion may show that the loans which it made | 


Mr. Chairman, with ret-| Reports Filed by Examiners 





banks out of earnings rather than through 
the liquidation of the collateral pledged to 
secure such loans. 

Nor do I say that banks should be denied 
the right to borrow from the Reconstruction 
Finance Corporation. 1 seriously doubt 
whether many of them would do it until 
the interest of the press and public in this 
Corporation has subsided. Why? Because 
of gossip. No banker is willing to advertise 
that he has slow loans. 

Probably nothing in the President's mes- 
| Sage gave greater encouragement to business 
than his recommendations regarding the Re- 
construction Finance Corporation. Of course 
critics of the plan saw init a $2,000,000,000 
fund to liquidate bankers’ mistakes. But I 
think that business as a whole saw a chance 
| to break the vicious circle that like an iron 
band is contracting the credits needed to 
distribute the products of our farms and 
factories—a chance to join directly with the 
Government in doing something constructive. 

Many executives of large concerns have 
discussed their credit problems with me, and 
more often than not have expressed a willing- 


[Continued on Page 9, Column 4.] 





Idle Ships in Japan 





Near the close of last year, 570 mer- 
chant ships were lying idle in Japanese 
ports. (Department of Commerce.) 


Crossing Deaths 
In Pennsylvania 





Decline of 31 Per Cent in Year 
Shown by State Bureau. 
Of Accidents 


HarrisBurG, Pa., Feb. 4. 

The number of persons kifed in acci- 
dents at public grade crossings over 
steam railroads in Pennsylvania in 1931 
decreased 31 per cent from the number 
of deaths in 1930, according to a report | 


by the Bureau of Accidents of the Pub- | 
lic Service Commission. i 

In 1931, it was shown, there were 719 
accidents in which 91 were kitled and 364 
injured, compared with 918 accidents in| 
1930, in which 132 were killed and 475) 
injured. In 1928, it was stated, 198 per- 
sons were killed at grade crossings. 

Automobiles were involved in 93 per 
cent of the accidents reported in 1931, 
and accounted for 90 per cent of the 
casualties, practically the same propor-| 
tions as reported for the previous two 
years, the report said. 








In Railway Finance 
And Rate Petitions 


On Pending Applications | 
For Rate Reparations Are | 


Made Public by I. C. C. 


The Interstate Commerce Commission | 
made public Feb. 4 decisions in rate and) 
finance cases, which are summarized as! 
follows: 


Lime: No. 24124.—Karaston Rug Mills et 
al. v. New York Central Railroad Company 
et al. Rate on chloride of lime, in carloads, 
from Niagara Falls, N. Y., to Leaksville, N. 
C., found not unreasonable. Complaint dis- 
missed. 

Stone: No. 23626.—Alabama Marble Com- 
pany v. Louisville & Nashville Railroad Com- 
pany et al. Rates on crushed stone or mar- 
ble terrazzo material, in carloads, from 
Gantt’s Quarry, Ala. to destinations in 
Texas and other southwestern States found 
unreasonable and unduly prejudicial and 
preferential in relation to rates from White- 
stone, Ga. Reasonable and nonprejudicial 
rates prescribed. 

Asparagus: No. 14597.—South Carolina As- 
paragus Growers Association v. Southern 
Railway Company et al. Upon further 
hearing, found: That the complainant has 
failed to prove its right, under our prior 
findings, 96 I. C. C. 107; 107 I. C. C. 613; 
152 I. C. C. 5, to an award of reparation 
on certain shipments. Reparation denied. 

Finance Docket No. 9103.—New Orleans & 
Lower Coast Railroad Company Bonds. Au- 
thority granted to issue not exceeding $837,- 
000 of general refunding mortgage 6 per cent 
bonds, series A, to be delivered to the Mis- 
souri Pacific Railroad Company in exchange 
for $300,000 of first-mortgage bonds and in 
satisfaction of $537,000 of indebtedness for 
advances made for capital purposes. 

Finance Docket No. 8902.—Cleveland & 
Pittsburgh Railroad Company Bonds. 

1. Authority granted to the Cleveland & 
Pittsburgh Railroad Company to issue in 
Meu of $3,126,000 of general and refunding 
mortgage 412 per cent gold bonds, series B, 
a like amount of general and refunding 
mortgage 5 per cent gold bonds, series B; 
said bonds to be delivered at par to the 
Pennsylvania Railroad Company in partial 
reimbursement for expenditures made by 
that company for capital purposes. 

2. Authority granted to the Pennsylvania 
Railroad Company to assume obligation and 
liability, as lessee and guarantor, in respect 
bonds. Previous report 175 I. C. C. 


Examiner’s Report 

Finance Docket No. 8937.—Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Com- 
pany Acquisition and Abandonment. Rec- 
ommended that the Commission find that 
the present and future public convenience 
and necessity (1) require the acquisition by 
the Chicago, Milwaukee, St. Paul & Pacific 
Railroad Company, by purchase, of a part 
of the line of the Ontonagon Railroad Com- | 
pany in Ontonagon County, Michigan, and 
(2) permit the abandonment of part of its | 
line, and the abandonment of operation of 
line, by the Chicago, Milwaukee, St. Paui & 
Pacific Railroad Company in Ontonagon 


County, Michigan. 





| 


Tax Increases Proposed | 
In New York Legislature | 


Apany, N. Y., Feb. 4. 

Four bills designed to increase the} 
State’s revenue have been introduced in | 
the New York legislature. One of the | 
measures proposes an additional tax of 2 
cents a share on the transfer of stock; | 
another, an increase in the personal in- 
come tax. 

A third measure provides for an addi- 
tional tax of 1 cent a gallon on gasoline | 
from March 1, 1932, to June 30, 1933. The 
fourth measure would amend the vehicle | 
and traffic law by increasing the registra- 
tion fee of motor busses and trucks. 





Vermont Board Is Named 
To Study Convict Labor 


MONTPELIER, VT., Feb. 4. 


‘Gov. Stanley C. Wilson has an- 
nounced the appointment of a commis- 
sion created by the 1931 Legislature to 
study the problem of employment of con- 
victs in the State prison and the disposal 
of prison-made goods. 

The members are Fred J.+Goddette, of 
Essex; Gardiner W. McGrath, of Poult- 
ney, and James A. Stacey, of Windsor, the 
State Purchasing Agent. The Governor 
and Commissioner of Public Welfare are 
ex-officio members. 

The commission was created because of 
the enactment by Congress of the Hawes- 
Cooper law, which is to become effective 
in January, 1934, and will take away the 
rights of prison-made goods in interstate 
commerce and make such goods shipped 
from one State into any other State sub- 
ject to the local laws of the latter. 


Certain Rates on Lumber 
Suspended in Middle West 


By an order entered in I. and S. Docket 
No. 3696, the Interstate Commerce Com- 
mission has suspended from Feb. 4, 1932, 
until Sept. 4, 1932, the operation of certain 
schedules proposing to revise the rates on 
lumber and articles taking lumber rates, in 
carloads, from Morehouse, and _ certain 
other points in Missouri, to destinations 
in Illinois, Central Freight Association and 
Trunk Line territories, which results gen-! 
erally in increases. 





SHIPPING . . 


| Banks, 





. AVIATION 


Illinois Measures 
For Financing of 


Relief Favored 


Issuance of 19 Millions in 
Tax Anticipation Notes Is 
Provided in Group of 
Emergency Measures 








SPRINGFIELD, ILL., Feb. 4. 


The House of Representatives on Feb. 3 
passed five bills introduced by Represent- 
ative Igoe to provide immediate unem- 
ployment relief, particularly in Chicago. 

The series of bills provides for the is- 
suance at once of $18,875,000 State tax 
anticipation notes, which, it was explaired, 
Chicago bankers are prepared to buy. 
The notes would be paid off either with 
a bond issue of $20,000,000 or an increase 
in the State tax rate next year. | 

The proposal for a bond issue would be 
submitted to the voters next November. 
If approved, bonds would be paid off with 
the counties’ one-cent share of the three- 
cent State gasoline tax, using only the 
shares of those counties which accept un- 
employment relief funds now. Counties 


j}which do not take relief funds would 


coritinue to use their share of gas taxes 
for road purposes. 


Await Senate Action 
The bills have gone to the Senate. 


The bill to create the Commission, hav- 
ing charge of the relief fund, follows in 
full text: 

Be it enacted, etc.: Section 1. There is 
created the Illinois Emergency Relief Com- 
mission to consist of seven members ap- 
pointed by the Governor. Any vacancy in the 
commission shall be filled by appointment in 
the same manner. Not more than four mem- 
bers shall be of the same political party, and 
as far as possible, the members shall be se- 
lected so as to give representation to different 
sections of the State. 

The commission shall organize by selecting 


| from its membership a chairman and secre- 


tary and shall provide rules for transacting 
its business and keeping records thereof. The 
members of the commission shall receive no 
compensation, but shall be reimbursed for 
necessary expenses in connection with the 
performance of their duties. ‘ 

Section 2. It shall be the duty of the 
commission until March 1, 1933, to provide 
relief to residents of the State of Illinois, 
who, by reason of unemployment or other- 
wise, are destitute and in necessitous cir- 
cumstances. Such relief shall be provided 
by distributing funds or supplies and by any 
other means deemed desirable by the com- 
mission. For the purpose of carrying out 
the provisions of this act, the commission 
may make use of and cooperate with counties, 
townships, and any other municipal corpora- 
tions charged by law with the duty of poor 
relief and with other local relief agencies. 

Section 3. There is appropriated to the 
Illinois Emergency Relief Commission from 
the Emergency Relief Fund in the State treas- 
ury, the sum of $20,000,000, or so much thereof 
as may be necessary, for carrying out the 
provisions of this act. 

Section 4. The appropriation herein made 
in subject to the provisions of “An act in 
relation to State finance,” approved June 10, 
1919, as amended. 

Section 5. Because of the degree of un- 
employment and the necessity for furnishing 
assistance to the destitute without delay and 
particularly during the Winter months, an 
emergency exists, and this act shall take effect 
upon its passage. 





Graduated Income Tax 
Proposed in New Jersey 


TRENTON, N. J., Feb. 4. 

A bill proposing a State income tax has 

been introduced in the New Jersey Leg- 

islature. The proposed rates are graduated 
and range from 1 to 7 per cent. 





Changes Are Announced 
In Status of State Banks 


Iowa: L. A. Andrew, Superintendent of 
Banks, has announced: Rock Rapids State 
Bank, Rock Rapids, chartered, and office es- 
tablished at Doon. Commercial State Savings 
Bank, Centerville, taken over by Centerville 
National Bank. Farmers State Bank, Yale, 
office established at Panora. First Liberty 
Savings Bank, Eagle Grove, office established 
at Woolstock. 

The following banks closed: Farmers Loan 
& Trust Company, Iowa City; Bradford Sav- 
ings Bank, Bradford; Dean Savings Bank, 
Dean; Chillicothe Savings Bank, Chillicothe; 
State Bank of Davis County, Bloomfield; Niles 
and Watters Savings Bank, Anamosa; Jerome 
Savings Bank, Jerome; Prairieburg Savings 
Bank, Prairieburg; Farmers Savings Bank, 
Frankville; Home Savings Bank, Fort Atkin- 
son; First State Bank, Ridgeway; Burr Oak 
Savings Bank, Burr Oak; Winneshiek County 
State Bank, Decorah; Iowa City Savings Bank, 
Iowa City; Cerro Gordo State Bank, Clear 
Lake; Federal Bank & Trust Company, Du- 
buaue; and Redfield Savings Bank, Redfield. 

Minnesota: J. N. Peyton, Commissioner of 
has announced: Commercial State 
Bank, Mankato, merged with National Citi- 
zens Bank, same place. 

Nebraska: George W. Woods, Bank Commis- 
sioner, has announced: Farmers State Bank, 
Sargent, closed. 

Pennsylvania: William D. Gordon, Secretary 


|of Banking, has announced: State Bank of 


Renovo, Renovo, closed. 
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MEALS 
BY 
WIRE 


@ An electric range 
is a load builder of the first rank, re- 
quiring about 1,500 kilowatt hours a 
year—almost three times present aver- 
age annual residential use. 


® Manufacturers and dealers are now 
embarking op an intensive 3-year 
campaign to popularize electric cook- 
ery. This should add substantially to 
the zevenues of the electric industry. 


@ For sound utility investments 
write for Circular B96 


General Utility Securities 
eines msrp * deisie 


Telephone BOwling Green 9-6070 
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Next Bull Market 


Only once or twice in your life comes such an extraordinary chance 
to buy sound common stocks at present bargain prices. Are you 


anxious to profit by business recov 


? Then learn the 25 stocks 


which The Financial World has selected as probable leaders of the 
next major upward movement. Besides this valuable list, you will 
receive “25 Attractive Low Priced Stocks”, “Sound Investment 
Rules”, 26 weekly issues of The Financial World; 6 monthly issues 
of “Independent Appraisals of 1350 Listed Stocks” and confidential 
advice privilege—all for only $5.00. Return this “ad” with $5.00 


and your address today. 
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Progress Shown 
In Loan Groups in 
Washington State 


Savings Associations Placed | 
On Safer Basis During) 
Year of ‘House Cleaning,’ | 
State Supervisor Says 











By John W. Allen, 


Savings and Loan Supervisor, 
State of Washington 


This has been a year of progress among 


the savings and loan associations of the | anout the recent fiotation of a nitrate loan 


State of Washington. There has been aj! 
decrease in assets as well as the exposure | 
of two large defalcations, resulting in the |1 


closing of two institutions, but never the-| tne jaws of Chile, in which the Chilean Gov- 
less there has been progress. There is not | ernment has a 50 per cent interest and the 


an institution in the State today that is| nitrate companies the balance. 
heim brothers 
there, but I t¥#ink some of the British com- 


cleaning during which the assets of all | Panies were taken in, too. 


not a safer and better 


institution than it 
Was a year ago. 


It has been a year of house 
associations have been closely scanned and 


ative valuations .Where 
insufficient to make these charge-offs, | 
dividends have been passed to make it pos- 
sible, until today every doubtful item has 
been cared for. } ; 

There has long been an axiom in savings 
and loan examining that “a loss is not a 
loss until it is determined” and this had | 
resulted in this State in large reserves in 
some institutions with correspondingly 
large accumulations of offsetting doubtful 
assets. 


Based on New Appraisals 


Commencing early in 1931, our exami- | 
nations were made on a basis of new ap- 
praisals of all assets. On real estate| 
owned and capital investments an out-| 
right charge-off was made if the value | 


was deemed insufficient. -These charge- | only exceptio 
offs were not called “losses” but were/ pany and Kuhn, Loeb & Company have fol- 
Delinquent | lowed, more or less, 
loans and properties not yet owned were | of the borrower seeking the lender rather 
excessive | than the lender seeking the borrower. 
were termed | Wil! not say they are the only ones. 


termed “unaccepted assets 


similarly appraised and the 


amounts in these cases 


“questionable assets” and are protected | 
with reserve accounts especially set up for | as exceptions, and I desired you to put their 
the specific items, and if later found to be | names in the record in justice to them, that 
unnecessary, then to be credited back to the | was all, so that they might not think we were 
criticizing them, although I criticize none at 
| the present time. 


reserve account from which the funds 
came. 

This policy has resulted in charge-offs | 
during the year amounting to $1,249,867.93, | 
and reserves for questionable items have | 
been established totaling $496,808.98. It) 
has increased real estate sales until during 
@ year of depression more real estate| 
was disposed of than ever before in the! 
history of the institutions. | 


Sales Made on Falling Market 


It was disposed of on a falling market | 
where, by holding for several years a} 
profit might have beenmade. However, it is | 
our belief that the associations of this 
State were not organized to speculate in| 
real estate, and we further believe that i 
most cases, the earnings on the investment 
will offest any profit that might have ac- | 
crued by holding for a better realty market. 

Real estate owned, carried as loans, in 
the amount of $4,500,000,00 was brought | 
to the surface during the year. Real | 
estate sales, 422 in number, were made, | 
amounting to $1,496,336.06 and approxi- 
mately one million more was charged off 
in this account. They close the year show- | 
ing an increase of .almost $2,900,000 in 
real estate owned but we confidently be- 
lieve that another year will see this 
amount sold and producing revenue again. 


Earnings Exceed Five Million | 


The earnings of the associations during 
the year amounted to $5,037,821.00. Ex- | 
penses, depreciation and real estate losses | 
charged to garnings amounted to $1,348,- | 
867.15; dividw@nds were paid in the amonut 
of $2,464,799.86 and $1,224,153.99 was added 
to reserve funds. Out of every $5.00 earned, 
$1.33 went for expenses and depreciation, | 
$2.45 was paid to shareholders in divi-| 
dends and $1.22 was set aside for protec- 
tion of the institutions. 

Obligations to banks for borrowed money 
has been decreased to $446,453.50, and in- 
terassociaion borrowings to $225,195. There 
are 66 associations in the State, 39 of 
which are not paying withdrawals on re- 
quest; however, all but 16 of these are 
paying on weicewels and these latter 
will start paying at intervals during: the 
year as their borrowed money is repaid. 


Assets Show Decrease 


The decrease in assets for the year 
amounted to $9,591,987.71 and the shrink- 
age by quarters was as follows: First, $2,- 
644,465.18; second, $1,400,724.81; third, $3,- 
915,634.31, and the fourth quarter, §$1,- 
631,163.41. 

With all the depreciation that has been 
taken during the year the associations 
still have reserve tunds of $2,337,616.86, 
exclusive of the reserve for questionable 
items of $496,808.98, and. deferred profits 
(on real estate sales) of $99,647.28 for the 

rotection of $68,437,683.65 invested by | 

20,256 shareholders. These reserves will| 
be increased approximately $1,000,000 i 
ing the coming year and will be far in 
excess of new charge-offs. 

Receipts from the repayment of loans | 
during the year will be sufficient to make | 
fair progress in the retirement of with- | 
drawal requests that have been filed: 
-therefore we feel safe in predicting that 
shareholders in savings and loan asso- 
ciations of this State will be in a much 


happier frame of mind by the end of 
the year. 


Cut of Eight Millions Asked 
In Budget for New Jersey 


TRENTON, N, J., Feb. 4.| 

Reduction of the State budget for the | 
coming fiscal year by at least $8,000,000 | 
has been promised by Governor A, Harry 
Moore, who is completing the message and | 
appropriation recommendations which he | 
wiil submit to the Leglslature within the 
4 next week or 10 days. | 

The Governor said that he has cut the| 
Sepertment requests to a figure between | 
$27,000,000 and $28,000,000. The total of 
the appropriation bills for the current 
year is approximately $36,000,000. 

It was added by the Governor that he 
would look to the appropriations commit- 
tee to achieve further economies by trim- 
ming expenditures possible to defer which 
h_ may have overlooked. 


New York Reserve Bank 
Renews Reichsbank Credit | 


} 

NEw York, N. Y., Feb. 4.—The Federal | 
Rasseve Sank of =e York hes announced 

e Reserve System's share 
in the $100,000,000 credit to the Reichs- 
bank. Other participants in the credit, 
which has been renewed for one month, 
are the Bank of England, Bank of France. 
and Bank for International Settiements. 

The announcement of the reserve bank 
follows in full text: 

The Federal Reserve Bank of New York, 
in association with other Federal reserve 
banks, has agreed to renew its partici- 
pation in the outstanding credit arrange- 
ment with the Reichsbank. 
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Illinois House Passes Bill 
Relating to Building Groups 


SPRINGFIELD, ItL., Feb. 4. 

The House has passed and sent to the| 
Senate a bill (H. 252) introduced by Mr.| 
Roderick, which would authorize build- | 
ing and loan associations in certain cir-| 
cumstances to pay withdrawals and ma-|} 








in full in the order received. 
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|}not that 
where necessary, charged down to conserv-| bankrupt condition of certain British nitrate | 


reserves were | interests? 


the condition of any British nitrate companies 
financially 
that loan? 


when these loans 
America and South America, the various bank- 
ing houses or institutiong that deal in that | 
sort of thing—investment houses and the like | 
—have indulged | 
to obtain from the South American govern- | 
}ments and from Latin America the securities 
| for flotation in this country, have they not? 


; two notable exceptions. 


those two, we ought to state them. 


| of Panama, 


| ican country that has made such a deter- 
| mined effort to put its budget into baland 
|}and to meet the service on its public debt, 


turities on a pro rate basis rather than | 


FRIDAY, FEBRUARY 5, 1932 — 


In Testimony of G. M. Jones 








Department of Commerce Activities Explained |;; 


By James Corliss, Finance Specialist 





ILOTATION of a Chilean nitrate loan in the United States was described Jan. 

6 by Grosvenor M. Jones, Chief of the Finance and Investment Division of the 
Department of Commerce, who appeared as a witness befdre the Senate Finance 
Committee at a hearing on the Johnson reglution (S. Res. 19). The activities of 
the Department of Commerce in connection with studies of the financial position 
of foreign countries was the subject. of testimony Jan. 7 before the Committee by 
James Corliss, specialist in Latin Amé@rican finance in the Finance and Investment 
Division of the Department. (Excerpts from the testimony of Mr. Jones were 
published in the issues of Feb. 3 and 4.) The concluding excerpts from the testi- 
mony of Mr. Jones and excerpts from the testimony of Mr. Corliss follow: 


Mr. Corliss? 

Mr. Corliss: My impression is it was later 
than that; perhaps 1926. 

Mr. Jones: It could hardly be that late. At 
|any rate, it was issued some years ago. Where 
we issued a printed report on the finances of 
a country we tried to keep it up to date by 
means of bulletins and circulars. I do not 
remember issuing anything like this Colom- | 
bian circular on Chile. | 

There was one that Mr. McQueen got out 
on the eve of some financing for Chile that 
was done by Hallgarten & Company and Kis- 
sell-Kinnicutt & Company. That was one of 
these routine circulars that just happened to | 
come out at that time. I think Mr. McQueen 
| took the attitude, “Well, a god many bankers 
have been down here asking us about these 
things. There is no reason why other bankers | 
should not have that information. We have | 
worked it up. Let us publish it in mimeo- 
graphed form,” and we did. 

Mr. Jones: No, sir; I was not. | + + + 

Senator Johnson: During the last few years, I remember there was one section of that 
have been made in Latin | circular which we debated about a great deal, 
as to whether it should go in. Mr. McQueen 
had been much -impressed by the fact of 
Chilean dependence upon the export tax on 
nitrate. That export tax on nitrate consti-| 
tuted a very large proportion of the revenues 
of the Chilean government, and Mr. Mc-| 
Queen was aware that since the war the pro- 
duction of artificial nitrates had increased | 
greatly, and, by implication, he raised the| 
| question whether Chile was wise to put such | 
great dependence on ‘such an uncertain source | 
of revenue. | 

That is the only thing in that circular that, 
might be construed as unfavorable. | 

I remember meeting one of the employes | 
of one of the banking houses about a week 
afterwards, and he caught it, but he said it 
did not make any difference to the sale of 
a loan. That was not our object at all. We 
did not try directly to influence the sale of | 
any particular issue. | 

Senator Johnson: You were simply en- 
deavoring to offer information that would be/| 
| desired or appropriate for those who were in- 
vesting or selling the securities? 

Mr. Jones: Yes. 

Senator Johnson; And it was open to every) 


single international banker in the United 
was concerned, they were buzzing around | crates to know exactly what you knew in 


South America, Central America, and Latin | tat regard? 
America, all keenly competing and endeavor- | Mr a I do not know that we ad- | 


ing to obtain, in every fashion that was legit- - - 7 
5 vertised our service very much. We may have} 
imate, of course, we will assume, loans from | kept our light under a bushel. | 


ere. oe in order to —_ = | 
America and sell them to the American pub- . | 
lic; is not that correct? " | The activities of the Department of 
Commerce in connection with studies of | 
the financial position of foreign countries | 


+ 
Senator Johnson: Do you know anything 


n the United States? 

Mr. Jones: You mean for the Cosach? 
Senator Johnson: It is a Guggenheim 
nterest. - 

Mr. Jones: It is a corporation set up under 


The Guggen- 


have a very large interest 


Senator Johnson: Do you know whether or 
loan was floated because of the 


Mr. Jones: I never had that impression. | 
Senator Johnson: Were you familiar with 


at the time of the flotation of 


in the keenest competition 


Mr. Jones: In general. I think there are 


7 
Senator Johnson: 


+ + 
I think in justice to 
Mr. Jones: I will not say that they are the 


ns; but J. P. Morgan & Com- 


the English tradition 


But I 
They 
stand out. 

Senator Johnson: You say they stand out 


| 


So far, however, as the generality of houses | 





Mr. Jones: There was a very great deal of 
competition. 
++ 


+ 

Senator Johnson: And, so far as the condi- 
tion financially of the various countries from 
which they were obtaining their securities for 
sale to the American public is concerned, 
there could have been obtained from your de- 
partment, because of your researches and ex- 
amination, details which would have enabled 
those who were dealing with those loans to 
have known the exact financial condition of 
those countries? 

Mr. Jones: I would like to claim that much 
for my division, Senator, but I really can not, 

Senator Johnson: Can you claim it in 
substance? 

Mr. Jones: I would say this, that we had a 
great deal of information which would »ve 
helpful in guiding the buyers of those bonds, 

The Chairman: Did you submit it to any 
of them? 

Mr. Jones: A number of them did come 
down and consuit us. It came to be known 
that the Finance Division had a great deal of 
data and banking houses would call us up 
or telegraph us and say “Have you the budget 
of the City of Budapest?” or “Have you any 
data for Vienna?” or “What is your data 
for Colombia? Have you the recent budget 
figures? We want to check up.” In that way 
we did disseminate a great deal of informa- 
tion to the bankers. 


was the subject of testimony Jan. 7 be-| 
fore the Senate Finance Committee by | 
James Corliss, specialist in Latin Amer-| 
ican finance in the Finance and Invest- 
{ment Division of the Department, Mr, 
Corliss supplemented previous testimony 
of Grosvenor M. Jones, chief of the di- 
vision, who also replied to some questions 
‘during Mr. Corliss’ testimony. : 

Excerps from the record of testimony 
follows: 

Senator Johnson: Would you state first 
whether @* not in the last couple of years 
in your opinion Latin America has been 
overborrowed? 

Mr. Corliss: There have not been so many 
issues of securities during the last couple of 
years, but prior to that there were, up to the 
time of or just before the stock market 
crash. 

Senator Johnson: That would extend back 
for how long a period? 

Mr. Corliss; I would say back to about 
1926 

Senator Johnson: During that 
you say that’ Latin America ha 
borrowed? 

Mr. Corliss: I should say by the end of 
that period Latin America was overborrowed. 

+ + 

Senator Johnson: Will you state, if you 
please, for the record just exactly what in-» 
formation you have concerning financial af- 
fairs in Latin America, generally I mean, and 
whether or not it is accessible to those who 
may desire information in respect to the 
matter? 

Mr. Corliss: We receive, or attempt to re- 
ceive, all official financial reports on these 
various Latin American governments, and the 
various political subdivisions of them, and 
are especially interested of course-in those 
which have borrowed money in the United 
States, We also receive bank reports, reports 
of various financial committees, exchange 
committees, and so forth In addition to 
these we receive from the Department of 
State a great deal of information from con- 
sular officers, from legations, from embassies, 
and finally from our own foreign officers, re- 


eriod would 
been over- 


+++ 

Senator Shortridge: You felt at liberty, did 
you, to give out any information that you 
had acquired concerning the financial condi- 
tion of a given Latin American country 

Mr. Jones: Anything that was derived from 
published reports. 

Senator Shortridge: In regard to Colombia, 
you knew, did you not, that our relations 
with that republic were once very strained? 

Mr. Jones: Yes. 

Senator Shortridge: That President Roose- 
velt undertook to allay the feeling and to 


bring about a cordial intercourse between us 
and Colombia? 


Mr. Jones: Yes, 

Senator Shortridge: You knew, did you not, 
that later, by the payment to Colombia of 
$25,000,000, she recognized the independence 
and that the relations between 
us and that republic became very cordial and 


friendly? ports govering a great variety of subjects, and 
Mr. Jones: Yes from Ghich all financial sections come to our 
Senator Shortridge: When you put out, or | division. 

were about to put out this statement re- The information contained in these reports 


ferred to concerning the financial structure or | is disseminated in three ways: First, we have 
status of Colombia, were you not a little hesi- | what we call trade information bulletins and 
tant as to the effect that would have upon @ trade promotion series—the trade promo- 
our relations with Colombia and other Cen- tion series is more exhaustive, that is all. 
tral and South American republics? As to the trade information bulletins, I am 
Mr. Jones: We bore that in mind. going to leave with the Committee a sample 
> + * for 1930, outlining Latin American financial 
Senator Shortridge: What we speak of as developments in 1930. In addition to that 
the Latin American countries. we have what we call Latin American Finan- 
Mr. Jones: We had that in mind, sir, but | cial Notes which we now attempt to issue 
that did deter us, because, as I told Dr,| every two or three weeks. We were not al- 
Olaya when he consulted us about it, we were | ways able to do that in the past. 
issuing these circulars or bulletins in the Senator Johnson: That information that 
regular course, and we were not singling out | you refer to is available to whom? 
Colombia particularly, We just happened to Mr. Corliss: To any American citizen—that 
have the data on Colombia and we were pub- | is, all except the confidential matter. 
lishing it. . Senator Johnson: You publish bulletins as 
I might say that our relations with Dr. to the. financial condition of these various 
Olaya, the Minister of Colombia at the time, | countries in Latin America, do you not? 
were extremely cordial and friendly. We all Mr. Corliss: Yes, sir. 
had @ very high regard for him as a gentle- Senator Johnson: Do you, in the case of 
man and as a student—so much so that we the Department of Commerce, through any 
have been following with a great deal of in-|of these reports express the view of the De- 
terest his career as president; and we think | partment as to the unwisdom of any loans 
that Colombia has done remarkably well | that have been made in Latin America? 
under all conditions, F Mr. Corliss: Yes; the commercial attache at 
We do not know of a single Latin Amer- | Bogota in 1928, in the early Summer at least 
of 1928, expressed it as his personal view that 
Colombia had overborrowed. 
The Chairman: Did he do it publicly? 
Mr. Corliss: No; he did it in a letter to the 
Bureau, addressed to Dr. Klein, then Director 
of the Bureay. 


as Colombia. That is just our feeling toward 
the republic. ® 
+ + + 
Senator Shortridge: It is now passed, and 
we cannot recall it, and it may be of no : Whe ; 
present interest; but if there war ane resent- | Sinater Johneon: What 1 sm scuiey you & 


ment felt by Colombia because - | whether or not your particular department 
ticular statement sederved te, that Seating’ ens has at any time expressed itself as to the un- 
passed? aces of any loans made to Latin American 

Mr. Jones: Oh, yes. 7 countries. 

Minister, Dr. veins ae Ly ioe pesos Mr. Corliss: Following that information we 
Olaya was really glad that we got out our | ssued @ special circular, copy of which I shall 
circular after all, because he thought it re- | leave with the Committee today, No. 305, 
sulted in the curtailment of Colombia's for- | Pointing out certain developments in the Co- 
eign borrowing and minimized his problem a | }ombian financial situation as a result of 
little, which it was our opinion that —s aetien 

Senator Johnson: May I ask y deserved serious consideration, e pointe 
not you had your report cod rae “eiotet or out that there had been a great deal of bor- 
vestigation with respect to the Chilean finan- |TOWing. particularly by the subordinate poli- 
cial situation before its bonds were floated? | tical entities, 

Mr. Jones: We issued a very exhaustive There had just been passed an antialcoholic 
analysis of Chilean finances, which was one | 14W in Colombia, which raised the selling price 
of the first jobs done in our division, and was | ©f liquor and which might affect sales; this 
prepared by C. A. McQueen, who had been | hed actually been the case in one department. 
Commercial Attache at Santiago. That report This might jeopardize the revenues pledged 


+~++ 


gave a Complete picture—one of the best |to loans by some of these departments, 
have ever made of any Latin American gov. and the difference was to be taken up 
ernment's finances. We followed that up—/|>y the central government. We stated 
that was issued about 1923 or 1924, was it not, | im the summary at the end that the 


financial position of the central government 
made it doubtful that it could take up that 
difference, or at least the government would 
find it difficult to do so. In the circular we 
gave a complete list of the Colombian loans 
floated in the United States up to the time 
when the circular was issued. 

Senator Johnson: Mr. Corliss, subsequent 
to that circular was any loan made to Colom- 
bia, if you know? 

Mr. Corliss: No long-term loan was made to 
the Colombian National Government. As I 
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Receipts 
Internal-revenue receipts: 








SESS pain rai tas yap apap $782,375.18 | remember it, there was a short-term advance 
Miscellaneous internal reve- of $2,000,000 made in 1929 which was taken 
LUC nceeeessccccorecveveces 1,296,325.92 over by another group in the first part of 
Customs receipts ...... 619,040.44 | 1930 and finally paid off from the $20,000,000 
Miscellaneous receipts 1,813,427.90 | short-term advance arranged later on in 1930. 
—- LA long-term loan of $2,000,000 was floated for 

Total ordinary receipts ...... $4,511,169.44 | the Department of Santander in November, 
Public debt receipts 6,300.00 | 1928; one of $1,750,000 for the Department of 





; 648,561.819.78 


Cade guseo as oeheee he oem $653.079,239.22 
Expenditures 


Balance previous day Antiaquia in January, 1929, and one of $500.- 
000 for the City of Barranquilla, in April, 
| 1930. 


Senator Johnson: Mr. Corliss, do you know 









é ‘ 8 from your investigations and your knowledge 
Generel expenditures .......,. $6,906,279.01 | of the situation in Latin America, whether or 
Re cee “ pune debt..... 181,932.47 | not among those who were dealing in Latin- 
efunds, of receipts ....... 286,347.76 | american securities there was any competition, 
Paname Canal ..... : 207,069.34 | keen or otherwise? 
All Other .....0--ssseeee eee 879,114.04 Mr. Corliss: Yes. There wes very keen com- 
MRE 1 5d 2-8 "$8,460,742.62 peceees in a great many countries for those 
Public debt expenditures . 533,621.25 : 





Balance today Other excerpts of the testimony 
iven by Mr. Corliss will be printed 


nm the issue Of Feb. 6, 


644,084,925.35 
TOA! seccccevecensesesseeses+$603,079,289,22 
/ ’ 


Cette eneeeeeeees 
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Chilean Loan Is Described 
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his personal military aide, 






STATE BANKING 





Reserve Credit 


9 


Outstanding for’ 
Week Increased 





Holdings Throughout Sys- 


tem of Discounted Bills 
Show 17-million Inctease, 
Says Federal Board : 


The daily average volume of Federal 


222.917\ reserve bank credit outstanding during 


104,275 | the week ended Feb. 3, as reported by the 
|Federal reserve banks and made public 


Feb. 4, was $1,830,000,000, an increase of. 
$17,000,000 compared with the preceding 


| week and of $853,000,000 compared with 


| the corresponding week in 1931. 


On Feb. 3 total reserve bank credit 


936.703 | 2mounted to $1,810,000,000, an increase of 
‘701 | $12,000,000 for the week. 


This. increase 


22,875 | corresponds with an increase of $42,000,000 





2-3-32 1-27-32 2-4-31 
Gold with Federal reserve agents................0008 cesvees 2,078,779 2,063,879 —- 1,724,450 | 
GoM redemption fund with United States Treasury........ 56,462 59,493 34,844 | 
Gold held exclusively against Federal reserve notes.. 2,135,241 2,123,372 1,759,303 | 
Gold settlement fund with Federal Reserve Board... +» 320,005 33,756 419,179 
Gold and gold certificates held by banks......... pecccccens » 514,936 529,358 Soom 
Total gold reserves.......... oe + 2,970,182 2,986,986 3,076,412 | 
Reserves Other than gold......... 197,321 198,520 184,445 | 
ow aiibitie tlidieltiaiins 
Total reserveS..........+ Coco ccewecceeccacecceecersoeesecs 3,167,503 3,185,506 3,260,857 | 
NOMTESErVE CASH 2.20... veces ec ccevveencesencesecerveseeseese 74,197 77,315 78,119 
Bills discounted: 
Secured by United States Government obligations....... + 476,002 451,664 74,578 
Other bills discounted... ..... cece e cece cece ener ter wweewene 379,166 385,975 148,339 | 
Total bills discounted............. ococccgeuceses vovenve + 855,168 837,639 
Bills bought in open market............ ace egens evcese 156,100 162,261 
United States Government securities: 
WORGR ccccsccccccvesacpecevevscceccvcccccvees 320,207 320,383 83,728 | 
Treasury notes . . 63,020 51,070 190,190 | 
Certificates and Dills.........:sseeee Ce cwcrecee eceecece - 365,768 389,263 335,593 | 
| Total United States Governmenf securities... 748,995 751,716 609,511 
| Other securities ......sceseeeeeeeeeeeereeeeeeeee ee 35,952 36,296 é oo | 
Total bills and securities ........ cic e eee e eee eeeeeeecenns 1,796,215 1,787,912 
| Due from foreign banks.............++++ 8,611 8,608 
| Federal reserve notes of other banks.. 14,600 15,748 
Uncollected items 376,009 353,251 467,135 
Bank premises ......... ‘ . 57,820 57,819 58,039 | 
| All OCHEr: TEBOUTCES 2... ,.ccccccecercccvevccveces cecceeceece . 38,436 37,351 19,028 | 
CP rrr Sheenencnessespesess MaROCER 5,523,510 
LIABILITIES | 
| Federal reserve notes in actual CiFCUlAtion......sseeceeeeeees 2,664,003 2,627,296 
| Deposits: 
Member bank-reserve account,........- eeeccee eeoseves + 1,937,231 1,945,217 
Government ......... poceccgmecese 31,675 38,555 51,792 
| Foreign bank .... 61,671 79,037 ~ _5,456 
eS | Other deposits ......crccevsnesseversveses 23,424 35,783 18,744 
COk. WILLIAM H. KELLY | Total deposits ........... . 2,054,001 2,099,492 798 
feces | Deferred availability items .. 371.161 352,001 455, 
(PRRHTON, N. J. Feb. SnmAs suoveescr | Capital paid in ....-...eyeees 158,500 159,233 169,361 | 
to Frank H. Smith, State Commis- | Surplus’ .......,.... 259,421 259.421 274,636 
sioner of Banking and Insurance whose | aj) other liabilities 26.305 26.067 12.567 
term expires on Feb. 27, Gov. A. Harry | Ph sees: , e's 
Moore has named Col. William H. Kelly. Totad WaRMes oo cccccscsccsccertcess docveceecstscectede O.0CR S01 5,523,510 
The honor is the second conferred upon | eS sh to deposit and Federal reserve note ss wa so 
z thin RE NIN 45 15 vin's 50:59:50.0 50.0059090seeened Fins 1.1% 7.4% 2.90; 
Col. Kelly within a few weeks, the Gov- | Contin ent liability on bills purchased for foreign cor- 
ernor last December appointing him as | “Tespondents .....+.-se.++. => pentciens: Aansk Te 317,681 304,777 448,382 | 
| 


Co]. Kelly was born at Hoboken and 





































Following is the Board's statement of condition of the weekly reporting member banks in 








after attending the schools of that city | central reserve cities on Feb. 3, 1932, on Jan. 27, 1932, and on Feb. 4, 1931, the figures being | 
entered the lighterage business. He is | '® Millions of reds conte acne doen suiie 
experienced as a banker, having been one . roo '; 310 7 088 | 
of the organizers of the East Orange | Soahe and investments—total.,....cecsccescseeecceevenenees 704 / ‘ 
Trust Company and its president until | toans—total ..........- 4,359 4,365 5,517 | 
May 1, last, when he restened following | ss ——— moe 
in the stock conirol, On securities ... 2,17 2, i 
. eS ee ee ee | All other ....cccccose 2,181 2,171 2,503 | 
. | Investments—total 2,435 2,454 2,448 | 
| ——_—__- —_. ——— 
Credit to Ex orters | United States Government securities...........:.eeee0es 1,593 1,547 1,349 
1 QURET SOCUTIGIOS 2... cccceccccevcvevecssevcee . eee 842 907 1,099 
e e | Reserve _ Federal reserve bank..........+..-- oceue = = 3 
| Cash in vault ....,,. ° 4 
Urged in Testimony |S? ciacts"ssoiii a oa a 
Time deposits ........ . 758 756 1,209 | 
° Government deposits ...,....+...++ . 249 lil 16 
A | Due from BANKS ..... cere reece ene csccceseveeceseuscenss . 105 58 85 
n nance gency 1 SUD BO BORND co cccescced oi oretesse oe 836 844 1,296 
| Borrowings from Federal reserve DAMK......scsceseeneeesees 35 15 re 
Sinutineteeniianiitie | Loans on securities to brokers and dealers: 
| sad own —- ss a besce aes Barer sesterieseesiigss 6 “ 1008 
® . ‘or account of out-of-twon banks.. 1 31 
Commercial Banks Are No For account of others,,..... antes 7 209 
Longer Willing to Grant) rota ............... becsa tones sahedenceithantenannaunten 505 313 1,716 
i > » SMM RS, CRMAMN 4s cicesssitedues na padhesaes heen dvieponaibu wah te 383 388 1,294 
Aid, Ge orge St. Jean Says 8s SE sta rises BAe GeaseaTeeotts Tui Rk Rancaeereanen teat sTwe 122 125 422 
ate ari CHICAGO 
At Senate Hearing | Loans and investments—total..... eccccesceess tyreeeeeeenees 1,512 1,506 2,004 
cnnanitiatakemaiaiuian | unten entlaggam ousgee 
[Continued from Page 8.] LOA@NS—-tOtAl cn ccececeecreeees Penn eeeetemeeereeeeeeeeseseeee 1,048 1,045 1,418 
ness to contribute to the capital of this un- 04 604 837 
dertaking. While listening to the proceed: ae «..: ons aoe oF 
of this Committee ave hea 586 
thet the mere fact of the organization of | /vestments—total 464 461 58 
Fee Coe een “bunts | United States Government securities.. m0 285 | 
~. > OP GROUTIRIER 400 cc cdgestsneceses Pe 2 2 § 
aot yy ~~ gael aurea really func-| Reserve with Federal reserve bank...........c0cceeeeees : 145 144 185 
I am convinced that American business is gh REPS Pere rea ree " 977 989 1.263 
not interested in gestures; that it expects! Time deposits ...... SOB cuba te tanec ack gous aoe E 397 396 623 
this corporation to be organized for work, Government deposits ..; ee ae ee te il 11 11 
poche — , and that business will do teamwork | Due from banks ..... 3 a 162 
w ° = 7 
If you will indulge me a few moments longer | Borrowings from Wederai'yeserve bank’... ......0.0. ee 2 3 "2 
I will describe the kind of credit which I be-| : 


lieve to be needed by exporters, and which 
commercial banks are no longer willing to 
grant, and I think that the previous grant-| 
ing of such credits accounts for a large part 
of the so-called short-term credits now locked 
up in the German situation. 


- 


Mr. B is foreign sales manager of one of 
our well-known automobile concerns His 
product is well advertised, and merits its 
popularity at home and abroad. He has only 


12 or 14 foreign distributors, all of whom are 
well established, and have been his agencies 
for many years Until June 20, 1931, he 
shipped against letters of credit opened by his 
foreign distributors for his benefit with the 
New York bank correspondents of the dis- 
tributors’ foreign bank, and his drafts were 
always paid 

On June 22, so Mr. B told me, he received 
a cable from each of his foreign distributors 
saying that in the future theiy banks would 
discontigue the advancement. We dug into 
thie situation to find out why, and discovered 
that in order for the foreign bank to come 
pletely finance the purchase by the distributor 
and carry him until the cars were sold to 
customers through dealers, and until he col- 
lected from the dealers, it took nine months 
from the date the cars left the factory. 

All of which we knew all along, but we did 
not know that the foreign banks were using 
three successive 90-day acceptances with three 
successive American banks in order to get 
the dollar credits needed to pay Mr. B and 
carry the transaction until it was completely 
liquidated 

The foreign bank said it was perfectly will- 
ing to continue to put its credit behind the 
transaction if Mr. B could get an American 
bank to agree to give it nine months’ credit, 
No such bank could be found, nor were we 
able to get three banks to join in handlin 
the credit. because after the ocean movemen 
is completed and the documents delivered, the 
acceptance made here to finance the subse- 
quent distribution of the cars is really made 
against a “finance bill,” and the Federal] re- 
serve won't recognize such an acceptance if it 
knows it. 





+++ 
Many of these acceptances in the past few 
years have been stamped “eligible’’ by the 


American member banks, and ostensibly were 
made to finance transactions included in the 
eligibility list, but documents were rarely 
attached, and although the American bankers 
say they did not know they were made against 
eee bills, the European bankers said they 
However, the fact remains that somewhere 
in the United States the banks have $600,000,- 
000 of paper representing foreign short-term 
credits, and although most of these credits 
may have been used to finance American ex- 
ports, no small part of them are loans made 
directly to foreign banks to finance sales by 
our competitors in foreign trade, as reported 
by ine Wiggin committee and the Basle ex- 
perts 
But to relieve the banks of their frozen for- 
eign short-term credits will not help Mr. B 
to @olve his distributor's present credit prob- 
lem and enable the American factory to sell 
automobiles and pay wages and salaries to ‘ 
workers who want to buy bread and pay rent. 
The banks were 100 per cent right in refus- 
ing to help Mr. B last June They never 
should have handled the business in the past, 
and until they start blindly fighting for busi- é i 
ness again they won't go back into that kind ig 


of business. t ' 
+++ 


The problem of export credits for the auto- Cine CTS 
mobile exporter is not characteristically dif- 
ferent from that of any other manufacturing 
exporter. The length of time required to liq- 
uidate the sale depends upon the product and 
the country to which it is shipped. I can 
give you a great amount of detail on the sub- 
ject if you are interested, but as an illustra- 
po take European markets generally, as fol- 
ows: 

Tractors and farm implements, 12 months: 
steel .products for construction, 12 to 18 
months; business machines, typewriters, etc., 
9 months; automobiles, 9 months; electrical 
appliances (home), 9 months; and electrical 
appliances (for business purposes), 12 months. 

Now, what about the farmer? He hes an 
export problem too. American cotton, for in- 
stance, is shipped to Germany, where it must 
be spun and manufactured into garments or 
bolts before the sale is finally liquidated. For 
some inconsistent reason successive accept- 
ances may be made to finance the transac- 
j}tion, and a ruling of the Federal Reserve 
| Board makes them eligible, although the only 
one of the series which is actually “self-liqui- 
|} dating” is the last one, and its payment de- 
pends upon retail collections. nder favor- 
able conditions American commercial banks 
will agree to finance this transaction, but 
they have declined to finance wheat shipped 
for milling and carry it until the flour is 
sold: or oil shipped for refining. or ore for 
smelting, and carry the credits until the prod- 
ucts are sold. a= 

Ganenen, he ene still needs the prod- 
|ucts of American farms and factories, and can 
pay for them in reasonable terms of credit. Geveland 

waukee 

(Excerpts of the testimony given 
before the Committee by-other wit- 
nesses will be published in the issue 
of Feb. 6.) - 
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MONG the companies 
securities we distribute are Commonwealth 
Edison Company, The Peoples Gas Light 
and Coke Company, Middle West Utili- 
ties Company, Midland United Company, 


St. Louis 
Louisville 


Detroit 


Los Angeles 
Tulsa 


Des Moines 







San Francisco 


Indian 


in money in circulaiion and a decrease of 
$20,000,000 in monetary gold stock, offset 
in part by decreases of $8,000,000 in mem- 


4,843,460 | ber bank reserve balances and $32,000,000 


in unexpended capital funds, nonmember 


1,476,742 | deposits, etc., and an increase of $10,000, 
2,378,806 | 000 in Treasury currency, adjusted. : 


Holdings of discounted bills declined 
$9,000,000 at the Federai Reserve Bank of 
Philadelphia and $6,000,000 at. Cleveland, 


2,454,798 and increased $15,000,000 each at New 


York and San Francisco and $17,000,000 
at all Federal reserve banks. The sys- 
tem's holdings of bills bought in open mar- 
ket declined $6,000,000 and of Treasury 


4,843,460 |certificates and bills $14,000,000, while hold- 


ings of United States Treasury notes in- 
creased $12,000,000. 

(Changes in the amount of reserve bank 
credit outstanding and in related items 


during the week and the year ended Feb» 


3, 1932, are shown in tabular form in 
an adjoining column.) 


FOREIGN EXCHANGE 


As of Feb. 4 


New York, Feb. 4.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


ot 












Austria (schilling) ........e... eeee 13.9545 
Belgium (belga) ..... 13.9384 
Bulgaria (lev) ........+0. -7150 
Czechoslovakia (crown) 2.9623 | 
Denmark (Krone) ....... 19.6016 
England (pound) 345.1011 
Finland (markka) 1.4911 
France (franc) .......- 3.9357 
Germany (reichsmark) 23.6950 
Greece (drachma) /.... 1.2874 
Hungary (pengo) ..... 17.4500 
OR OS a ee 5.1855 
Netherlands (guilder) 40.2701 
Norway (krone) ....... 18.7672 
Poland (zloty) 11.1950 
Portugal (escudo) 3.1750 
Rumania (leu) 5048 
Spain (peseta) 7.7730" 
Sweden (krona) 19.3383 
Switzerland (franc) 19.5057 
Yugoslavia (dinar) 1.7802 
Hong Kong (dollar) ,.... 25.3958 
China (Shanghai tael) .. 32.5416 
China (Mexican dollar) 23.7500 
China (Yuan dollar) 23.8125 ' 
India (rupee) ......... 26.0062 
Japan (yen) ......... 35.3593 
Singapore (dollar) ... 39.7500 
Canada (dollar) ..... 87.0703 
Cuba (peso) ..... os 99.9268 
Mexico (peso) ......... 39.3466 
Argentina (peso, gold) 58.1825 
Brazil (milreis) .......+. 6.1556 
CRUD (50ND) occ cesscccs 12.0500 
Uruguay (peso) 45.6333 
Colombia (peso) .. 95.2300 
Bar silver ......... coccccccccccccces SOCRNe 















Public Service Company of Northern 
Illinois, Insull Utility Investments, Inc., 
National Electric Power Company, and 
National Public Service Corporation: 
Ask for our list of investment offerings. 


UTILITY SECURITIES COMPANY 
230 South La Salle Street, CHICAGO ’ 


Kansas City 


apolis Minneapolis 


UTILITY SECURITIES CORPORATION, 111 BROADWAY, NEW YORK 4 
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Elementary School Problems 


of: California 
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Survey of Objectives and Revision of Cur- 


riculum Advocated by 


State Educator for 


Improvement of Educational Methods 


By VIERLING. KERSEY 


Director, Department of Education, State of California 


E immensity of the problem involved 
in the education oi 781,227 children in 
3,266 elementary school districts and 4,- 
052 elementary schools throughout the State 
of California challenges profound attention. 
A professional group of 24.081 teachers are 
engaged in teaching in these schools. The 
very magnitude of elementary education in 
this State appeals to the imagination. To 
permeate the thinking of 24.000 teachers and 
to influence their practice in the develop- 
ment: of over 750,000 children is an oppor- 
tunity commensurate only with the responsi- 
bility that it involves. 
++ 


In the past decade the most striking prog- 
ress in public education in California has 
been in the secondary field. Evidence of this 
concentration of attention is indisputable 
whether one considers quality of buildings 
and equipment, expenditure of public funds, 
training of teachers, or professional recog- 
nition. More recently in California, there 
has been a stirring of a new interest in a 
search for better ways of serving the children 
in the elementary school. 

In 1918, the Committee on the Reorganiza- 
tion of Secondary Education, enunciated cer- 
tain. fundamental educational objectives. 
These have ordinarily been accepted verbatim 
and applied to the elementary school with- 
out serious consideration of their applica- 
bility to ‘the education of young children. 

‘Elementary education has passed through 
tremendous changes in philosophy of educa- 
tion, utilization of the scientific method and 
reorganization of administrative practices. A 
new. statement of basic principles for ele- 
mentary: education is urgently needed. 

“The development of well-qualified leader- 
ship in elementary education is our most im- 
portent: responsibility. The efficiency of the 
elementary school will never rise higher than 
the. level of the professional ability of the 
elementary school principal. Conditions are 
sueh ‘that every means may now be taken to 
secure professional leadership of the highest 
type for the elementary schools of the State. 
Two procedures are under way at the present 
time. . First, the Division is stimulating or- 
ganization. of elementary principals through- 
ont’ the ‘State for the study of professional 
problems. The reciprocal advantages of such 
an. association have been proved in the pro- 
fessionalization of other groups in this State 
and elsewhere. Second, it is proposed to 
call a serjes of sectional conferences of ele- 
mentary. school principals to consider urgent 
problems in elementary education to the end 
that intensive study may be directed toward 
their solution by those actually engaged in 
the service, and that the dignity and im- 
portance of the strategic position of the 
principalship may receive due recognition in 
the State program. 
ea + + 


The problem of curriculum revision in ac- 
cordance with the philosophy enunciated has 
béen going forward. Curricular activities may 
be classified: 

1. Northern California Curriculum Study. 
Seventeen cooperating counties in northern 


Popular Demand 
for Lightening 
of Tax Burden 


y 
Henry W. Van Pelt, 
Director, Bureau of Statis- 
tics, Department of In- 
ternal Affairs, Common- 
wealth of Pennsylvania. 


ERE has probably never been a time 

when local taxation has been so critically 

scrutinized both by taxpayers and public 
officials as during the last few months. 

We have weathered periods of financial 
stress before without tax reduction appear- 
ing as a major issue, and the reason is fairly 
obvious. Never before in this country has 
the burden of local taxation measured either 
in terms of wealth or income been so heavy 
as it is today. 

In normal times, when business was pros- 
perous, we became accustomed to a certain 
amount of grumbling about high taxes (for 
the tax collector is never a popular indi- 
vidual), but this was not taken too seriously, 
since the public kept demanding better 
schools, paved streets, municipal parks and 
pleygrounds, new public buildings, a pure and 
adequate water supply, modern fire appara- 
tus, up to date garbage collection and dis- 
posal, additional sewers, and other improve- 
ments, which obviously required large ex- 
penditures by the municipalities, coupled with 
higher tax rates. 

Today, the situation is completely altered. 
Everywhere the popular cry is for the utmost 
economy in conducting the public business, 
municipal budgets are being rigorously pared, 
and in many localities, where high interest 
payments and other fixed charges do not pre- 
vent, the tax rates for 1932 are being reduced. 
All signs, therefore, point to a definite break 
during 1932 in the trend of local taxes in 
Pennsylvania, which had continued steadily 
upward through 1930 and remained at ap- 
proximately the samé level in 1931. 

Burdensome as State and local taxes in 
Pennsylvania may be, they are and have been 
lower “per capita than the average for all 
States, and very substantially lower than in 
nearly all the other leading industrial States. 
In the last few years, however, owing to the 
fact that Pennsylvania taxes have risen faster 
than the average for all States, the gap be- 
tween combined State and local taxes in 
Pennsylvania and in the United States, has 
been narrowed so that in 1929 the Pennsyl- 
vania figure was $48.52 per capita compared 
with $52.49 for all States. 

On the other hand, the tax burden in cer- 
tain ‘industrial States has risen even more 
than in Pennsylvania and we find per capita 
taxes in Connecticut of $62.41, Massachu- 
setts $69.84, New Jersey $77.91, and New 
York $81.33. e only important State with 
a tax burden as low as Pennsylvania is Illi- 
nois with $48.38 per capita. ° 


‘ 


California have been at work during the past 
year and a half under the direction of the 
division in extensive curricu!um studies. As 
a result of these activities, the following 
bulletins have been completed and are either 
in the hands of the printer or in the final 
editorial process:. A Course of Study in 
Science, A Course of Study in Reading and 
Literature. and A Course of Study in Social 
Studies. 

These counties: have in process a course 
of study in language arts. 

The most significant features of this proj- 
ect in curriculum construction are the fact 
that they represent an effort to integrate the 
subject of the curricilum around large sub- 
ject matter centers, and that they represent 
an achievement in which all of the classroom 
teachers participated. The results, then, may 
be measured, not only in terms of more ef- 
fective curricular material, but in terms ‘of 


professional improvement of teachers in 
service. 


++ 


' 

2. A Teachers’ Guide for Non-English 
Speaking Beginners is in press. This pro- 
gram will serve as guidance in the difficult 
task of adjusting our numerous foreign chil- 
dren to the program of the elementary school. 

3. A Health Program for Elementary 
Schools. Cooperating with the Division of 
Health and Physical Education, a compre- 
hensive program in health is in preparation. 
This program will provide guidance in health 
service, supervision and instruction. Through 
a series of sectional conferences, doctors, pub- 
lic health officials, nurses, superintendents 
and teachers have contributed material which 
will eventually be developed into an organized 
statement of the health program sponsored 
by the State. 

Modern educational psychology has focused 
attention upon individual differences.and the 
need of adaptation of the educational pro- 
gram to meet a variety of capacities and in- 
terests. The magnitude of the occupational 
field emphasizes strongly the need for pupil 
direction in order that each pupil may se- 
lect an occupation in which he will have the 
greatest probability of success. 

Progress in rural education in California 
may be summarized as follows: 

1. Better teaching. The promotion of the 
activity curriculum as presented in the 
“Teachers’ Guide to Child Development, Pri- 
mary Unit” has resulted in improved class- 
room procedures. 

2. Better supervision. California has 160 
trained supervisors engaged in giving pro- 
fessional guidance to rural teachers. Through 
state-wide and sectional conferences, the 
Division has exercised leadership with’ this 
group. Due to the effective work of the rural 
supervisors, California’s program of rural 
supervision is acknowledged in national stud- 
ies to be the most comprehensive and effi- 
cient in the Nation. 

3. Better guidance of rural youth. The 
application of guidance and child accounting 
in rural areas is resulting in rapidly improv- 
ing adaptation of the schools to the practical 
needs of country boys and girls. 

The great needs in rural education are (1) 
more effective organization and (2) equal- 
ization of support for public education. 


> 


The small rural school was the outgrowth 
of the fight for free public schools. It was 
the objective evidence of the struggle for 
the ideal of a free public school, easily ac- 
cessible to every child in America. But so- 
cial and economic forces have changed. 
Transportation and communication, as evi- 
denced in hard roads, the automobile, the 
airplane, the rural free delivery, the tele- 
phone, the radio and television, have given 
us a new rural America. We need a new 
rural school in harmony with the new rural 
life which is even now changing with ever- 
accelerating rapidity. The little rural school 
of the past century must become the union- 
ized school of this century, if all the needs 
of rural youth are to be met for an educa- 
tion commensurate with the difficult tasks 


confronting rural America. 


To bring new ideas, inspiration and higher 
professional ideals to scattered rural teach- 
ers, to give them a concrete picture of what 
a progressive school should be, the Division 
of Elementary Education and Rural Schools 
has cooperated with counties in the develop- 
ment of rural demonstration centers where 
an organization of education suited to the 


conditions inherent in the rural situation has 
been developed. 


To one familiar with modern educational . 


theory and practice, there is nothing star- 
tlingly new or radical in the program of the 
demonstration schools. An effort is being 
made to adapt to rural conditions the best 
of the new methods of education, while re- 
taining the best of the old. 

Equal emphasis is placed in the program 
of the schools on the individual needs of 
the child and on his social development, -The 
fundamental purposes are to train for indi- 
vidual responsibility, initiative, cooperation, 
independent thinkfng and social living. The 
schools aim to provide an educative experi- 
ence suited to the variety of individual inter- 
ests and capacities which will result in a 
harmonious and balanced development of the 
child’s physical, mental, social and emotional 
nature. 

Education Publicity. 

Publication of Public Schools Week Bulle- 
tin to assist teachers in promoting public 
education in rural and urban areas. 
$ + + 


Conduct a department in the Western Jour- 
nal of Education on rural education. ’ 

Editor of section in rural education in “The 
Nation’s Schools,” an educational magazine 
of national circulation, bringing together arti- 
cles on problems of interest to teachers and 
Supervisors of elementary education. 

January issue of' the California Parent 
Teacher—a special issue on the education of 
children in our rural schools. 

Studies in progress: 

Elementary School Library. 

Studies related to arithmetic textbooks. 

Kindergarten education in California. 
_ Problems of organization and instruction 
in one-teacher schools. 

Health program for elementary schools. 

Child accounting studies. 


. + 
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Topical Survey of the Federal Government 


MACHINERY PRODUCTION 
FOR USE IN INDUSTRY 


Information Regarding Manufactures of Apparatus and 
Tools Assembled by Bureau of Census 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with machinery. 


By W. M. STEUART 


Director, Bureau of the Census, Department of Commerce 


HROUGH its Census of Manufactures, 

the Bureau of the Census gathers 

regularly data on machinery of all 
kinds. Under the: general designation 
“Machinery” are published — production 
figures on all mechanical equipment—in- 
dustrial, business, agriculture, or what 
not. Numerous industries are included 
in this statistical division, and the fig- 
ures, of course, are always published by 
industries. 

+ + 

The term “Machinery” is used in the 
census tabulations in its popular rather 
than in its exact sense. Strictly speak- 
ing, the term applies to certain very 
simple mechanical contrivances, such as 
a pair of pliers, a rope and pulley, or a 
windlass, and also to various more com- 
plicated devices, such as timepieces and 
scientific instruments, which are not cus- 
tomarily referred to as machines and 
which are not covered as such in the 
census. 

Summary tables giving statistics by 
class of machinery and showing total 
production values for the United States 
as a whole and for principal States cover 
the following machinery which might be 
classed as industrial: 

Bakers’ machinery and equipment; bal- 
ing presses; blowers and fans; bookbind- 
ing machinery; bottling machinery; can- 
ning machinery; cars and trucks; indus- 
trial and mining; cement and concrete 
machinery; clay-working machinery 
(brick, pottery, etc.); coffee roasting and 
grinding machines; cotton gins; cranes; 
dairy, cheese-factory, and butter-factory 
machinery; electrical machinery; ele- 


vators and elevator machinery; flour- . 


mill and grain-mill machinery; foundry 
machinery; gas machines; glass-making 
machinery; hat-making machinery; hy- 
draulic machinery (other than for dredg- 
ing) ; incandescent-lamp-making machin- 
ery; laundry machinery (for commer- 
cial laundries only); leather-working ma- 
chinery (other than shoe machinery); 
metal-working machinery; mining ma- 
chinery (other than oil-well machinery) ; 
oil-mill machinery (cottonseed and 
other); oil-well machinery; ore crush- 
ers; packing-house machinery; paint- 
making machinery; paper-mill and pulp- 
mill machinery; pharmaceutical machin- 
ary; photo-engraving machinery; print- 
ing machinery; rolling-mill machinery; 
stone-working machinery; sugar-mill ma- 
chinery; textile machinery and parts; 
tobacco-manufacturing machinery; well- 
drilling machinery (other than oil-well 
machinery); woodworking machinery. 


+ 

For textile ian metal-working ma- 
, chinery, which are treated as separate 
industries in the Census of Manufactures, 
general statistics are given on: Number 
of establishments; wage earners for year; 
wages paid during year; cost of materials, 
supplies, fuel, and power; value of prod- 
acts; value added by manufacture; horse- 
power. Another measurement of each 
industry is afforded in a tabulation on 
prime movers, motors, and generators, by 
type, number, and rated capacity, for 

the United States as a whole. 
Concerning types of machinery, figures 
are given of the number produced and 
their value, with comparative totals for 
previous years. In the State tabulations 
for each of these industries totals are 
given on: Number of establishments; 
number of proprietors and firm members; 
number of salaried officers and employes; 
wage earners for year; total horsepower; 


total sqjaries paid; total wages paid; 
cost of materials and supplies; fuel and 
power; value of products; value added 
by manufacture. 

Textile. machinery is covered in the 
Census of Manufactures under the in- 
dustry classification “Textile Machinery 
and Parts.” This industry covers estab- 
lishments engaged primarily in the 
manufacture of the foliowing classes of 
products: (1) “Fibre-to-fabric” machin- 
ery—that is, machinery for working raw 
stock, and all textile-mill machinery used 
in subsequent processes in the prepara- 
tion of yarn for weaving, knitting, etc.; 
(2) fabric machinery-—looms,. knitting 
machines, etc.; (3) machinery for bleach- 
ing, dyeing, printing, mercerizing, finish- 
ing, etc.; (4) miscellaneous textile ma- 
chinery not included in any of the fore- 
going classes; (5) extra parts, attach- 
ments, and accessories for textile ma- 
chinery. 

++ 

The census classification “Metal-work- 
ing machinery” covers establishments en- 
gaged primarily in the manufacture of 
rolling-mill machinery and wire-drawing 
and wireworking machinery. The sta- 
tistics also include data for certain types 
of sheet-metal-working machinery nor- 
mally belonging to the machine-tool in- 
dustry. For this reason, the figures for 
sheet-metal-working machinery might be 
considered as supplemental to those for 
specific types of metal-working machin- 
ery, such as shears, punching machines, 
riveting machines, etc., shown in the 
census tabulations on “Machine tools.” 

The census classification “Pumps and 
Pumping Equipment” might also be con- 
sidered to relate to industrial machin- 
ery, since the industry embraces estab- 
lishments engaged primarily in the 
manufacture of hand and power ‘pumps 
of all kinds, such as water pumps, gaso- 
line pumps, air pumps (except compres- 
sors), oil pumps, hydraulic rams, spray- 
ing outfits (complete units), spray pumps, 
and domestic water systems; pump jacks, 
pump cylinders, and other pumping 
equipment; and water softeners. 

Through its current-industry-statistics 
service the Bureau gathers monthly fig- 
ures on the following machinery, some 
of which might be classed as industrial: 
Domestic pumps and water systems; do- 
mestic water-softening apparatus; elec- 
tric hoists; electric industrial trucks and 
tractors; mechanical stokers; oil burners; 
pulverized-fuel equipment. 

Considerable information is also being 
made available in the current census on 
the distribution of various industrial ma- 
chines. In connection with the new 
Census of Distribution, statistics are be- 
ing publisHted on how manufacturers sell 
their products. These reports give the 
amount of sales to controlled and to un- 
controlled wholesalers, to controlled and 
to uncontrolled retailers, to industrial 
consumers, and to home consumers; and 
also the amount of sales made through 
selling agencies. 


++ 

Other valuable information is being 
published on how manufactured goods 
are handled in the wholesale and retail 
trade systems. The wholesale reports 
should be especially valuable to manu- 
facturers of industrial machines because 
each wholesaler in the United States was 
asked to give his total sales of indus- 
trial machinery, equipment, and supplies, 
with a separate figure for machine tools 
(power-driven). 


In the next of this series of articles on “Machinery,” to appear in the issue of 
Feb. 6, W. H. Rastall, Chief, Industrial Machinery Division, Bureau of Foreign 
and Domestic Commerce, Department of Commerce, will discus the activities 
of the Division in its effort to develop more satisfactory methods for tive sale of 


industrial machinery. 


How Tuberculosis Attacks Humans 


Measures to Control Disease in Youth 
By DR. A. T. MeCORMACK 


Secretary, Board of Healih, State of Kentucky 


66 ULMONARY tuberculosis is in reality 
the result of an infection acquired early 
in life.” So said Sir Robert Philip in 

a recent lecture. 


The seed, in most instances, is sown in 
early childhood. During the years of growth, 
it may get no further than the seedling stage, 
remaining “latent,” and causing no symp- 
toms. Years may pass before it blossoms as 
the noxious weed of tuberculosis. But once 
the seed takes root and starts to, grow, the 
struggle of the body to keep it within bounds 
is a continuous one. 


At least 50 per cent of citv children, by the 
time they graduate from high school, have 
received tubercle bacilli into their bodies. 
But fortunately the great majority, because 
of. good resistance, keep the upper hand over 
the infection. 


Many years ago, doctors, having noticed 
that tuberculosis “runs in families,” con- 
cluded it was inherited. Tuberculosis runs 
in families because children. who livé con- 
stantly in the environment of a tuberculous 
person, receive into their bodies so many 
tubercle bacilli that the resistance is over- 
come. Not infection merely, but “massive- 
ness” or repeated dosage of infection in- 
fluences the course of events profoundly. 


Need we be in doubt as to whether a boy 
or girl is infected? No. A simple skin test 
tells us whether or not tubercle bacilli have 
entered the body. If the test reacts posk 
tively, it does not mean that one has tubercu- 
losis, even in its seedling stage.* 


It will not reveal whether or not any 


damage has been done. For that, we need 
another test, the X-ray. This penetrating 
eye helps us to see whether any damage, how- 
ever slight, has been done in a youngster 
and approximately the extent of it. 


These two tests give great promise for the 
future. They will help us select the boys and 
girls in whose bodies the seeds of tubercu- 
lésis have begun to grow. With this informa- 
tion our first task is to find out if the child 
lives in’ contact with a tuberculous person, 
and ste to it that this contact is broken, 
preferably by placing the former in a sana- 


torium until he is well. Then everything 
possible is done to teach all members of the 
family how to avoid coming in contact with 


the tubercle bacilli, and if necessary the child 
is removed to a preventorium. 


Constant medical attention is, of course, a 
necessity, but we must bear in mind the fact 
that the doctor is not the most important 
factor in taking care of the children in whose 
bodies the infection has been found. Par- 
ents are constantly in touch with these chil- 
dren and it takes intelligent parents who will 
remember that constant vigilance is the price 
they must pay for the health of these chil- 

ren. Tuberculosis is « relentless foe, yield- 
ing only when forced back by the resistance 
of the hosts in whose bodies it is intrenched, 
but it never gives up the fight. This is essen- 
tial if we may have any definite hope for 
the great army of children whose bodies are 
already invaded by tubercle germs. 
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Necessity for Filtered Water 
in Carbonated Beverages + + 


Dangers of Infection from Impurities in 
Municipal Supplies When Used in Bottling 
Industry Are Pointed Out 


By ARTHUR R. G. BOOTH 
Chief of Laboratory, Water Division, Department of Health, 
Commonwealth of Massachusetts 


ATER supplied by municipalities is 
Wy manly safe for drinking and other do- 

mestic purposes, but generally it is not 
well. adapted for special commercial opera- 
tions, such as in photography, in rayon mills, 
and in soft drink establishments. Such 
waters, especially surface waters, must first 
be treated or filtered to preclude the possi- 
bility of entrained microscopic organisms, 
algae growths, or any extraneous matter 
which would have a detrimental effect upon 
the product. 


++ 


Certain industries require water for a par- 
ticular purpose. This is especially true of 
the bottling industry in that water used for 
carbonated beverages must be as free aS pos- 
sible from color, or any organic matter or 
dissolved gases which may impart to the 
water an odor or taste. 

Color is derived from organic coloring ma- 
terial in the ground, mostly from peat and 
other carbonaceous or nitrogenous organic 
matter which may come in contact with the 
water. It also comes from iron in solution. 

Odor is derived irom gases resulting from 
the decomposition of organic matter and from 
the essential oils set free from certain or- 
ganisms and from the breaking up af algae 
growths, and varies according to the season 
of the year and the temperature of the water 
in which these organisms are stored. 

Tastes follow very much in the same man- 
ner, coming from water in contact with or- 
ganic matter, either decomposed or broken 
up in such a way as to set free the organic 
nitrogenous compounds which impart their 
particular tastes to the water. Tastes in 
part are also derived from metallic piping 
with which the water is in contact for longer 
or shorter periods. 

Color, odors, and tastes are probably more 
observable when the temperature of the water 
over a considerable period of time rises above 
70 degrees Fahrenheit and depend upon the 
balance between the dissolved oxygen neces- 
sary, to support plant life and the carbonic 
acid content. Of the algae growths, either 
diatomaceous or blue or green algae, each 
has its particular odor characteristic of a 
specific organism. Excessive quantities of 
anabena when broken up by flowing through 
pipe lines give rise to a moldy odor. Aste- 
rionella gives an aromatic odor. Uroglena, 
Synedra, and Alphanizobenon, each in its sea- 
son, and depending upon the food supply, 
gives its characteristic odor. Thus, in the 
hot Summer months, or at times of Spring 
and Fall turnovers so-called, certain odors 
are detectable as being fishy, grassy, moldy, 
musty, odor of new-mown hay, etc., depend- 
ing upon the organisms causing this odor. 

In the Summer months the temperature at 
the bottom of large reservoirs is lower than 
at the surface, and in Winter is warmer than 
at the surface. In Spring and Fall, when 
the temperature of mid-depth approaches 
that of the surface and bottom, the whole 
body of water turns over and with it the 
bottom organisms are drawn to the surface 
and vice versa, and for a short period there 
is apt to be a noticeable odor to municipal 
water supplies due to the influx of broken- 
up organisms, aquatic plants and other causes, 
which is usually more noticeable when the 
water is heated. 
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This is due to the fact that the essential 
oils set free by the organisms are volatile 
with heat. This condition is not so notice- 
able when water is chilled. Under these cir- 
cumstances, water supplied to the bottler 
must be filtered. 

To eradicate these conditions, municipalities 
spend large sums of money to treat waters 
of this character by areation; decolorization 
by chemical treatment with alum; and by 
filtration through sand filters with or with- 
out coagulation and sterilization with copper 
sulphate, which in recent years has been 
used as an algaecide to reduce microscopic 
growths. 

In many cases it is not necessary or even 
feasible to treat municipal supplies for re- 
moval of color or organisms to make the 
water satisfactory for domestic purposes. 

However, for the purposes of the bottler, 
all waters are or should be filtered to insure 
@ proper attractiveness, which is one of the 
principal assets to the bottler. This will also 
prevent precipitation within the finished 
product. 

While municipalities filter several million 
gallons per day through large filters, the 
comparatively small type used by the bottler 
must of necessity be able to perform its duty 
over long periods and in times when some 
outside disturbance places an extra burden 
upon the filter material. 

There are four main types of filter: 

(1) Those employing a filter medium, as 
sand, quartz, charcoal or coke. 

(2) Those depending upon the introduc- 
tion of a chemical within the filter to coagu- 
late and oxidize the impurity. 

(3) Those employing wire mesh screens in 
conjunction with charcoal. 

(4) Those employing paper or felt discs. 

The efficiency of a sand filter depends upon 
the size and quality of the sand and the 
thickness of the sand layer. In building up 
a sand filter, it is customary to place sand 
under drains in the lower part of the filter 
chamber over which is placed the coarser 
filtering material, and build up with smaller 
sizes until there is a proportionate depth of 
fine sand sufficient to take care of the rate 
of filtration. 


++ 


The rate of filtration is very important 
since there is a natural decrease in efficiency 
of sand filters with an increased rate. The 
rate at which a particular sand filter will 
operate is variable and depends somewhat 
upon the temperature. In cold weather sur- 
face waters usually carry a smaller quantity 
of sediment, hence filtration may proceed 
faster. In times of flocd waters when sand, 
silt, and extraneous matter are present, the 
rate of filtration is slower while in the Sum- 
mer months the efficiency of a filter may be 
greatly reduced in consequence of algae 
growths which may either. partly clog the 
filter medium or pass through unfiltered. 

The employment of.charcoal or coke in 


connection with sand or quartz is often ad- 
vantageous in removing tastes and odors. 

The second type of filter has to do with the 
oxidation of metallic constituents such as 
iron and manganese and consequent elimi- 
nation by backwashing. They are contin- 
uous-intermittent in operation, usually ar- 
ranged in pairs, one being backwashed while 
the other is running. 


++ 


The third type has to do with the use of 
closely woven, superimposed wire mesh 
screens and completing the operation by pass- 
ing the water through animal charcoal. This 
type of filter may be backwashed, thus pre- 
senting a clean surface as often as circum- 
stances require, it being autcmatic in opera- 
tion. 

The fourth and last type is one usually 
used in conjunction with any one of the 
other three. It consists of passing the water 
through papers or felt, thus retaining any 
extraneous matter which may have escaped 
the first filter. Through the paper or felt 
filter the water is usually conducted directly 
to the storage tank where it is cooled and 
thence is pumped to the bottling machine. 

There are other methods of purification of 
water supply beside filtration and chlorina- 
tion, including the use of ultra-violet rays and 
ozone. 


+ + 
Taking into account all the possible meth- 
ods of filtration of water, it remains to say 
that different waters are subject to particu- 
lar methods of filtration, and the bottler must 
take these facts into consideration in operat- 


ing his filter to obtain the most satisfactory 
results. 


Wintertime Need 
of Good Brakes 


on Automobiles 


By 
Harold G. Hoffman, 
Commissioner of Motor 
Vehicles, State of 
New Jersey 
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Weise « there is disagreement as to the pre- 


cise extent to which the mechanical con- 

dition of motor vehicles is a factor in 
highway mishaps, :1l authorities find them- 
selves in harmony on this point, that it is 
the Wirter season in which the condition 
of the car most vitally affects its safe opera- 
tion. 

A car must be sound from stem to stern to 
compensate for the vastly inferior tractive 
and visibility conditions of Winter. That 
fact should be obvious to all motorists. 

In connection with putting the car in the 
safest possible mechanical condition for the 
months just ahead, the motorist must get rid 
of one or two costly delusions. 

One rather widely held is that four-wheel 
brakes on automobiles have eliminated the 
tendency toward skidding. They have done 

thing of the kind. It is true that four- 
wheel brakes diminish the tendency of the 
car to slide out of steering control, but elimi- 
nation of this hazard altogether still remains 
a problem for the engineer. Skidding pro- 
vides one of the major causes of street and 
highway accidents, despite the fact that a 
majority of cars now in service have four- 
wheel brakes. 

Engineers offer an important reason why 
it is impossible for even equalized four-wheel 
brakes to absolutely eliminate the danger of 
skidding. Their explanation is that skidding 
is caused by other factors, such as uneven 
tire treads, uneven weight distribution, and 
inequalities in road surfaces. 

They do explain, however, that the car 
owner will have taken the most vital pre- 
cautions against this hazard when he has 
his car’s brakes equalized and sees that tires 
on either side of the car match in tread sur- 
face. 

Another delusion with regard to loss of 
steering contro] on slippery surfaces is that 
which fails to take the steering mechanism 
itself into account as a rather common cause. 
Motorists do know, of course, that too sharp 
a turn at a good speed will cause the car 
to skid under many conditions. Few, how- 
ever, take the precaution of having the steer- 
ing tightened, adjusted and lubricated in 
order that excessive play in various parts 
of the mechanism will not destroy the degree 
of precise control which assures safety. 

Visibility is tremendously important, though 


seldom considered, in consideration with skid- ° 


ding. Many a motorist can go back into his 
experience and recall a breath-taking skid 
that resulted from sudden application of 
the brakes or a sudden twist of the steering 
wheel. He did not see the danger until he 
was right upon it. Then he was forced to 
break that fundamental commandment of 
safe Winter driving: “Do nothing suddenly.” 

Ofttimes, the necessity for acting quickly 
is due to bad judgment, but many times the 
motorist could not see the very danger for 
which he was on the alert because of a de- 
fective windshield wiper or a dirty wind- 
shield. Or, perhaps, his headlights fell far 
Short of the safe standard. 

Every item of equipment that contributes 
to visibility should be put in perfect condi- 
tion for the season when darkness comes 
early and cloudiness is the general order even 
during daylight hours; when rain, snow, sleet, 
fog, and mist all tend to reduce the distance 
the driver can see ahead and behind. 

After he has done everything possible to 
make the car mechanically skid-proof, the 
motor vehicle operator should know how to 
break safely cut of a tangental slide should 
he find himself in one. For the benefit of 
those who do not know how this is done, it 
may be said that it is a matier of releasing 
the brakes and turning in the direction of 
the skid; that is, if the rear wheels are slid- 
ing to the right, the front wheels should be 
steered in that direction. 

The skidding accident, in final analysis, is 
largely preventable. 
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